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PRINCIPAL REGULATORY RATIOS AND REVIEW OF RISK 

MANAGEMENT AND RISK ASSETS 

Principal regulatory ratios (KM1)  

 
31.12.2017 30.9.2017 30.6.2017 31.3.2017 31.12.2016 

 
in NIS millions  

Available capital 
     Common equity tier 1  16,003  15,698  15,370  15,157  15,036  

Common equity tier 1 before applying the effect of the transition  15,689  15,378  15,049  14,828  14,577  

Tier 1 capital 16,893  16,588  16,046  16,046  16,104  

Tier 1 capital before applying the effect of the transition  15,689  15,378  15,049  14,828  14,577  

Total capital 22,288  22,137  21,852  21,635  21,124  

Total capital before applying the effect of the transition  18,277  17,981  17,606  17,371  16,296  

Weighted average of risk assets 
     Total weighted average of risk assets  160,070  160,806  156,921  155,899  152,890  

Ratio of capital adequacy in accordance with instructions of the supervisor 
of banks (in %) 

     Ratio of common equity tier 1  10.0  9.8  9.8  9.7  9.8  

Ratio of common equity tier 1 before applying the effect of the transition  9.8  9.6  9.6  9.5  9.5  

Tier I capital ratio 10.6  10.3  10.4  10.3  10.5  

Tier I capital ratio before applying the effect of the transition  9.8  9.6  9.6  9.5  9.5  

Ratio of total capital 13.9  13.8  13.9  13.9  13.8  

Ratio of total capital before applying the effect of the transition  11.4  11.2  11.2  11.1  10.6  

Ratio of common equity tier 1 required by the Supervisor of Banks  9.2  9.2  9.2  9.2  9.2  

Ratio of common equity tier 1 over the required by the Supervisor of 
Banks 0.8  0.6  0.6  0.6  0.7  

Leverage ratio according to Directives of the Supervisor of Banks 
     Total exposures (in NIS millions)  248,020  245,654  243,259  243,731  243,900  

Leverage ratio (in %) 6.8  6.8  6.7  6.6  6.6  

Leverage ratio before applying the effect of the transition (in %) 6.3  6.3  6.1  6.1  6.0  

Liquidity coverage ratio according to Directives of the Supervisor of Banks  
     Total High Quality Liquidity Assets 44,410  46,368  47,996  50,062  44,963  

Total cash outflows  35,058  34,588  34,962  33,193  30,697  

Liquidity coverage ratio (in %) 126.7  134.1  137.3  150.8  146.5  

Material  leading and developing risks  
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CAPITAL AND LEVERAGE 

Main developments in 2017 

Basel and the regulatory capital requirements  

General  

Framework for measuremen t and capital adequacy according to the first 

Pillar of Basel (table 1)  
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Capital requirements  

Capital transferability  

Basel III  
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Capital structure  

Capital components for calculating ratio of capital  

 
December 31,  

 
2017 2016 

 
in NIS millions  

A. Tier 1 capital 
  Common equity  16,068  14,936  

Difference between common equity and common equity tier 1  (59) 104  

Total common equity tier 1 before supervisory adjustments and deductions  16,009  15,040  

Supervisory adjustments and deductions 
  Goodwill and other intangible assets 160  160  

Deferred tax assets -  -  

Supervisory adjustments and other deductions  6  2  

Total supervisory adjustments and deductions before adjustments in respect to the efficiency plan  166  162  

Total adjustments in respect to the efficiency plan  160  158  

Total common equity tier 1 after supervisory adjustments and deductions  16,003  15,036  

B. Additional tier 1 capital 
  Additional tier 1 capital before deductions 890  1,068  

Total  additional tier 1 capital after deductions  890  1,068  

C. Tier 2 capital 
  Instruments before deductions  3,543  3,301  

Provision before deductions 1,804  1,719  

Minority interests in a subsidiary  48  -  

Total tier 2 capital before deductions 5,395  5,020  

Deductions -  -  

Total tier 2 capital  5,395  5,020  
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Presentation of the components of the regulatory capital, as stated in the 

consolidated regulatory balance sheet (table 3) 

 

Consolidated 
regulatory 

balance sheet  

Consolidated 
regulatory 

balance sheet  

References to 
components of 
the regulatory 

ÁµĆáĒµîǏŇǎ 

 

December 31, 
2017 

December 31, 
2016 

 

 
In NIS million  

 Assets  
   Cash and deposits with banks 28,026  29,311  

 Securities*  32,703  38,818  
 *  Of which: Investments in the equity of financial corporations, which do not exceed 10% 

of the share capital of the financial corporation 31  61  14  

*  Of which: Investments in the equity of financial corporations, which exceed 10% of the 
share capital of the financial corporation and which do not exceed the deduction threshold  -  -  21  

*   Of which:  Other securities  32,672  38,757  
 securities borrowed or purchased under resale agreements  954  440  
 Credit to the public  150,868  142,904  
 allowance for credit losses*  (2,111) (2,144) 
 *   Of which:  group allowance for credit losses included in tier 2  (1,610) (1,539) 20  

*   Of which:  Allowance for credit losses not included in the regulatory capital  (501) (605) 
 Credit to the public, net  148,757  140,760  
 Credit to Government  1,493  737  
 Investments in affiliated companies  153  157  
 *   Of which: Investments in the equity of financial corporations, which exceed 10% of the 

share capital of the financial corporation and which do not exceed the deduction threshold  24  23  21  

*   Of which: Investment in other affiliated companies  129  134  
 Buildings and equipment 2,366  ǓƠǔ2,322  
 Intangible assets and goodwill*  160  160  
 *   Of which:  goodwill  160  160  6  

*   Of which:  other Intangible assets  -  -  7  

Assets in respect of derivative instruments  2,953  3,283  
 Other assets *  3,656  3,589  
 *   Of which:  Deferred tax assets**  ǓƟǔ1,695  ǓƟǔ1,595  21+75 

**  Of which:  Deferred tax assets excluding those attributed to timing differences  -  -  9  

**  Of which: Deferred tax liabilities in respect of intangible assets  -  -  8  

**  Of which:  Other deferred tax assets  1,695  1,595  
 *   Of which:  Excess of deposits over provision  -  -  12  

*   Of which:  Additional other assets  1,961  1,994  
 Total assets  221,221   219,577   
 Liabilities and  Equity  

   Deposits from the public  175,170  172,318  
 Deposits from banks 4,804  5,342  
 Deposits from the Government  267  303  
 Securities loaned or sold under repurchase agreements 1,943  3,543  
 Collateralized bonds and subordinated capital notes*  7,639  8,498  
 *   Of which:  Deferred debt notes not recognized as regulatory capital  3,206  4,129  
 *   Of which:  Deferred debt notes recognized as regulatory capital**  4,433  4,369  16b,18b 

**  Of which:  Qualified as regulatory capital components 784  -  16a,18a 

**  Of which: Not qualified as regulatory capital components and subject to transitional 
instructions 3,649  4,369  16b,18b 

Liabilities in respect of derivative instruments*  3,232  3,570  
 *   Of which:  In respect of self credit risk  7  4   11 

Other liabilities*  12,098  11,067  
 For notes see next page. 
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Presentation of the components of the regulatory capital, as stated in the 

consolidated regulatory balance sheet (table 3) (continued)  

 

Consolidated 
regulatory 

balance sheet  

Consolidated 
regulatory 

balance sheet  

References to 
components of 
the regulatory 

ÁµĆáĒµîǏŇǎ 

 

December 31, 
2017 

December 31, 
2016 

 

 
In NIS million  

 *   Of which:  group allowance for credit losses included in tier 2  194  180  20  

*   Of which:  Deferred tax liability attributed to pension  -  -   13 

*   Of which:  Adjustment in respect of put option for Non -controlling interests holders in a 
subsidiary which is subject to transitional instructions  -  -  

 Liabilities held for sale -  -  
 Total liabilities  205,153   204,641   
 Equity attributed to the banking corporation's shareholders*  15,594  14,512  
 *   Of which:  Ordinary share capital**  11,420  10,554  
 **  Of which:  Ordinary share capital  676  673   1 

**  Of which:  Retained earnings 11,246  9,987   3 

**  Of which:  Accumulated other comprehensive income***  (502) (106)  4 

*** Of which:  Net losses on the hedging of cash flows from items not presented in the 
balance sheet at fair value -  -   10 

***   Of which:  Net  loss on financial statements translation adjustments  (313) 22  
 *   Of which:  Capital reserves  4,174  3,958   2 

*   Of which:  Preference share capital**  -  -  
 **   Of which:  Qualified as regulatory capital components  -  -  15a 

**  Of which:  Not qualified as regulatory capital components and subject to transitional 
instructions -  -  15b 

*   Of which:  Other capital instruments**  -  -  
 **   Of which:  Qualified as regulatory capital components  -  -  
 **  Of which:  Not qualified as regulatory capital components and subject to transitional 

instructions -  -  
 Non-controlling interests*  474  424  
 *   Of which:  Non -controlling interests that can be attributed to common equity tier 1  302  306   5 

*   Of which:  Non -controlling interests that can be attributed to additional tier 1 capital -  -   17 

*   Of which:  Non -controlling interests attributed to tier 2 capital  48  -   19 

*   Of which:  Non -controlling interests not attributable to the regulatory capital  124  118  
 Total equity capital  16,068   14,936   
 Total assets and liabilities  221,221   219,577   
 Notes: 

(1) The references are to the Table "Mapping of the components used for the presentation of the composition of the regulatory  capital", presented hereunder, to the 
figure presented  under the column "References from stage 2". 
(2) In view of the relief granted by the Supervisor of Banks with respect to the 2016 efficiency plan, the balance of deferre d tax assets does not include the 
deferred taxes in respect of the efficiency plan.  
(3) Reclassified - see Note 16 M.  
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Mapping of the components used for the purpose of presentation of the regulatory 

capital composition  (table 3) 

  
December 31, 2017  December 31, 2016  

 

  
In NIS million  

 

 
Common equity tier 1 : instruments and retained  earnings  

 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 
 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 

References 
from stage 

2(2) 

1 
Ordinary share capital issued by the banking corporation and premium on 
ordinary shares included in Common equity tier 1 4,850  -  4,631  -  1+2 

2 
Retained earnings, including dividends proposed or declared subsequent to 
balance sheet date 11,256  10  10,008  21  3  

3 Disclosed accumulated other comprehensive income and retained earnings (399) 103  95  201  4  

4 
Common equity tier 1 instruments issued by the corporation qualified for 
inclusion in the regulatory capital in the transitional period -  -  -  -  

 

5 
Ordinary shares issued by consolidated subsidiaries of the banking 
corporation and held by third parties (minority interests)  302  43  306  78  5  

6 Common equity tier 1: before regulatory adjustments and deductions  16,009  156  15,040  300  
 Additional tier 1 capital: regulatory adjustments and deductions  

7 
Adjustments/provisions, stabilization reserves in respect of value 
assessments -  -  -  -   

8 Goodwill, less deferred taxes liability 160  -  160  -  6  

9 
Other intangible assets, excluding mortgage service rights, less deferred 
taxes liability -  -  -  -  7+8 

10 

Deferred tax assets the realization of which depends on future profitability of 
the banking corporation, excluding deferred tax assets arising from timing 
differences -  -  -  -  9  

11 
Amount of accumulated other comprehensive income in respect of the hedge 
of cash flows from items not presented in the balance sheet at fair value  -  -  -  -  10  

12 Negative differences between provisions for anticipated losses  -  -  -  -  
 13 Increase in equity capital due to securitization transactions -  -  -  -  
 

14 

Unrealized income and losses due to changes in fair value of liabilities 
deriving from changes in self credit risk of the banking corporation. 
Furthermore, in relation to liabilities in respect of derivative instruments, all 
accounting debt valuation adjustments (DVA) deriving from the self credit risk 
of the bank should be deducted 6  1  2  2  11  

15 

Surplus deposits over provision, net of deferred tax liability to be settled  if 
the asset is impaired or is eliminated in accordance with the reporting to the 
public directives -  -  -  -  12+13 

16 
Investment in own ordinary shares, held directly or indirectly (including a 
commitment to purchase shares subject to contractual agreements)  -  -  -  -  

 17 Mutual cross -investments in ordinary shares of financial corporations -  -  -  -  
 

18 

Investment in equity of financial corporations that are not consolidated in the 
statements to the public of a banking corporation, where the holdings of the 
banking corporation does not exceed 10% of the ordinary share capital issued 
by the financial corporation -  -  -  -  14  

19 

Investment in equity of financial  corporations that are not consolidated in the 
statements to the public of a banking corporation, where the holdings of the 
banking corporation exceed 10% of the ordinary share capital issued by the 
financial corporation -  -  -  -  

 

20 
Mortgage service r ights the amount of which exceeds 10% of the Common 
equity tier 1 -  -  -  -  

 For notes see p. 16. 
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Mapping of the components used for the purpose of presentation of the regulatory 

capital composition  (table 3) (continued)  

  
December 31, 2017  December 31, 2016 

 

  
In NIS million  

 

 
Common equity tier 1 : instruments and retained earnings  

 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 
 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 

References 
from stage 

2(2) 

21 
Deferred tax assets created by timing differences, the amount of which 
exceeds 10% of the Common equity tier 1  76  19  55  37  

 

22 

Amount of mortgage service rights, deferred tax assets arising from timing 
differences and investments at a rate exceeding 10% of the ordinary share 
capital issued by financial corporations exceeding 15% of the Common equity 
tier 1 of the banking corporation -  -  -  -  

 

23 
Of which: in respect of investments at a rate exceeding 10% of the ordinary 
share capital issued by financial corporations -  -  -  -  

 24 Of which:  in respect of mortgage service rights  -  -  -  -  
 25 Of which:  deferred tax assets created by timing differences  -  -  -  -  
 

26 
Regulatory adjustments and additional deductions determined by the 
Supervisor of Banks (236) -  (213) -  

 26A Of which:  in respect of investments in the equity of financial corporations  -  -  -  -  
 26B Of which:  in respect of mortgage service rights  -  -  -  -  
 26C Of which:  additional regulatory adjustments to Common equity tier 1  (76) -  (55) -  
 

 
Of which: adjustments in respect to the efficiency plan  (160) 

 
(158) 

  

 

Regulatory adjustments to Common equity tier 1 subject to the treatment 
required prior to the adoption of Directive 202 in accordance with Basel III  -  -  -  -  

 

 

Of which:  investment in equity of financial corporations that are not 
consolidated in the statements to the public of a banking corporation, where 
the holdings of the banking corporation exceed 10% of the ordinary share 
capital issued by the financial corporation -  -  -  -  

 

27 

Deductions applying to Common equity tier 1 because the amounts of 
additional tier 1 capital and of tier 2 capital are insufficient to cover the 
deductions -  -  -  -  

 28 Total regulatory adjustments and deductions from Common equity tier 1  6  20  4  38  
 29 Common equity tier 1  16,003  175  15,036  338  
 Additional tier 1 capital: instruments:  

30 
Additional tier 1 share capital instruments issued by the banking corporation 
and premium on these instruments  -  -  -  -  

 

31 
Of which:  classified as equity capital in accordance with the reporting to the 
public directives -  -  -  -  15a+16a 

32 
Of which:  classified as a liability in accordance with the reporting to the 
public directives -  -  -  -  

 

33 
Additional tier 1 capital instruments issued by the banking corporation 
qualified for inclusion in the regulatory capital for the transitional period 890  890  1,068  1,068  15b+16b 

34 
Additional tier 1 capital instruments issued by subsidiary companies of the 
banking corporation and held by third party investors -  -  -  -  17  

35 

Of which:  Additional tier 1 capital instruments issued by subsidiary 
companies of the banking corporation and held by third party investors, which 
are deducted gradually from additional tier 1 capital -  -  -  -  

 36 Additional tier 1 capital before deductions 890  890  1,068  1,068  
 For notes see p. 16. 
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Mapping of the components used for the purpose of presentation of the regulatory 

capital composition  (table 3) (continued)  

  
December 31, 2017  December 31, 2016  

 

  
In NIS million  

 

 
Common equity tier 1 : instruments and retained earnings  

 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 
 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in  

accordance 
with Basel 

III 

References 
from stage 

2(2) 

Additional tier 1 capital: deductions  

37 

Investment in own capital instruments included in additional tier 1 capital, 
held directly or indirectly (including a commitment to purchase shares subject 
to contractual agreements) -  -  -  -  

 

38 
Mutual cross -investments in capital instruments included in additional tier 1 
capital -  -  -  -  

 

39 

Investment in equity of financial corporations that are not consolidated in the 
statements to the public of a banking corporation, where the holdings of the 
banking corporation does not exceed 10% of the ordinary share capital issued 
by the financial corporation -  -  -  -  

 

40 

Investment in equity of financial corporations that are not consolidated in the 
statements to the public of a banking corporation, where the holdings of the 
banking corporation exceed 10% of the ordinary share capital issued by the 
financial corporation -  -  -  -  

 41 Additional deductions determined by the Supervisor of Banks  -  -  -  -  
 41A Of which:  in respect of investments in the capital of financial corporations  -  -  -  -  
 

41B 
Of which:  additional deductions from Common equity tier 1 not included in 
the framework of Section 41(a)  -  -  -  -  

 

 

Deductions from additional tier 1 capital subject to the treatment required 
prior to the adoption of Directive 202 in accordance with Basel III  -  -  -  -  

 

 

Of which:  investment in equity of financial corporations that are not 
consolidated in the statements to the public of a banking corporation, where 
the holdings of the banking corporation exceed 10% of the ordinary share 
capital issued by the financial corporation -  -  -  -  

 

42 
Deductions applying to additional tier 1 capital because the amount of tier 2 
capital is insufficient to cover the deductions  -  -  -  -  

 43 Total deductions from additional tier 1 capital  -  -  -  -  
 44 Additional tier 1 capital  890  890  1,068  1,068  
 45 Tier 1 capital  16,893  1,064  16,104  1,407  
 Tier 2 capital: Instruments and Provisions  

46 
Instruments issued by the banking corporation (not included in tier 1 capital) 
and premium on such instruments  784  -  -  -  18a 

47 
Tier 2 capital instruments issued by the banking corporation, which are 
qualified for inclusion in the regulatory capital during the transitional period 2,759  2,759  3,301  3,301  18b 

48 
Tier 2 capital instruments issued by subsidiary companies of the banking 
corporation to third party investors  -  -  -  -  19  

49 

Of which:  Tier 2 capital instruments issued by subsidiary companies of the 
banking corporation and held by third party investors, which are deducted 
gradually from tier 2 capital -  -  -  -  

 50 Group allowances for credit losses before the related tax effect  1,804  -  1,719  -  20  

 
Minority rights in a subsidiary 48  

    51 Tier 2 capital before deductions  5,395  2,759  5,020  3,301  
 For notes see p. 16. 
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Mapping of the components used for the purpose of presentation of the regulatory 

capital composition  (table 3) (continued)  

  
December 31, 2017  December 31, 2016  

 

  
In NIS million  

 

 
Common equity tier 1 : instruments and retained earnings  

 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 
 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 

References 
from stage 

2(2) 

Tier 2 capital: deductions  

52 

Investment in own tier 2 capital instruments, held directly or indirectly 
(including commitment to purchase instruments subject to contractual 
obligation) -  -  -  -  

 53 Mutual cross-holdings of tier 2 capital instruments of financial corporations  -  -  -  -  
 

54 

Investment in equity of financial corporations that are not consolidated in the 
statements published to the public of the banking corporation, when the 
holdings of the banking corporation does not exceed 10% of the ordinary 
share capital issued by the financial corporation -  -  -  -  

 

55 

Investment in equity of f inancial corporations that are not consolidated in the 
statements published to the public of the banking corporation, when the 
holdings of the banking corporation exceed 10% of the ordinary share capital 
issued by the financial corporation -  -  -  -  

 56 Deduction determined by the Supervisor of Banks  -  -  -  -  
 56A Of which:  in respect of investments in the capital of financial corporations  -  -  -  -  
 56B Of which:  additional deductions to tier 2 capital  -  -  -  -  
 

 

Regulatory adjustments to tier 2 capital subject to the treatment required 
prior to the adoption of Directive 202 in accordance with Basel III  -  -  -  -  

 

 

Of which:  investment in equity of financial corporations that are not 
consolidated in the statements published to the publi c of the banking 
corporation, when the holdings of the banking corporation exceed 10% of the 
ordinary share capital issued by the financial corporation -  -  -  -  

 57 Total deductions to tier 2 capital  -  -  -  -  
 58 Tier 2 capital  5,395  2,759  5,020  3,301  
 59 Total capital  22,288  3,824  21,124  4,708  
 

 

Total weighted average of risk assets in accordance with the treatment 
required prior to the adoption of Directive 202 in accordance with Basel III  19  -  37  -  

 

 

Of which:  deferred tax assets the realization of which is based on the future 
profitability of the banking corporation, excluding deferred tax assets arising 
from timing differences  -  -  -  -  

 

 
Of which:  deferred tax assets arising from timing differences  19  -  37  -  

 60 Total weighted average of risk assets  ǓƠǔ160,070  -  ǓƠǔ152,890  -  
 Capital ratios and capital conservation buffers (percentages)  

61 Common equity tier 1  10.0  -  9.8  -  
 62 Tier 1 capital 10.6  -  10.5  -  
 63 Total capital 13.9  -  13.8  -  
 64 Not relevant -  -  -  -  
 65 Not relevant -  -  -  -  
 66 Not relevant -  -  -  -  
 67 Not relevant -  -  -  -  
 68 Not relevant -  -  -  -  
 For notes see next page. 
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Mapping of the components used for the purpose of presentation of the regulatory 

capital composition  (table 3) (continued)  

  
December 31, 2017  December 31, 2016  

 

  
In NIS million  

 

 
Common equity tier 1 : instruments and retained earnings  

 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 
 

Amounts 
not 

deducted 
from 

capital 
subject to 

the 
treatment 

required 
prior to the 
adoption of 

Directive 
202 in 

accordance 
with Basel 

III 

References 
from stage 

2(2) 

Minimum requirements determined by the Supervisor of Banks  

69 Minimum Common equity tier 1 ratio determined by the Supervisor of Banks  Ǔƞǔ9.2  -  Ǔƞǔ9.2  -  
 70 Minimum Tier 1 capital ratio determined by the Supervisor of Banks Ǔƞǔ9.2  -  Ǔƞǔ9.2  -  
 71 Minimum o verall capital ratio determined by the Supervisor of Banks  Ǔƞǔ12.7  -  Ǔƞǔ12.7  -  
 Amounts below the deduction threshold (before the averaging of risk)  

72 

Investment in the capital of financial corporations (except for banking 
corporations and their subsidiary companies) which does not exceed 10% of 
the ordinary share capital issued by the financial corporation, and which are 
below the deduction threshold  31  -  61  -  14  

73 

Investment in Common equity tier 1 of financial corporations (except for 
banking corporations and their subsidiary companies) which exceed 10% of 
the ordinary share capital issued by the financial corporation, and which are 
below the deduction threshold  24  -  23  -  21  

74 Mortgage service rights (net of deferred tax liability)  -  -  -  -  
 

75 
Deferred tax assets arising from timing differences that are below the 
deduction threshold  1,600  -  1,504  -  

 Ceiling for inclusion of provisions in tier 2  

76 
Provision qualified for inclusion in tier 2 considering exposure under the 
standard approach, before implementation of the ceiling  1,890  -  1,719  -  

 77 Upper limit for inclusion of a provision in tier 2 under the standard approach  1,804  -  1,719  -  
 

78 
Provision qualified for inclusion in tier 2 considering exposure under the 
internal ratings-based approach, before implementation of the ceiling  -  -  -  -  

 

79 
Ceiling for inclusion of a provision in tier 2 under the internal ratings -based 
approach -  -  -  -  

 Capital instruments not qualified as regulatory capital that are subject to  the transitional instructions  

80 

The present ceiling amount for instruments included in Common equity tier 1 
that are subject to the transitional instructions (according to the transitional 
provisions in Directive No. 299) -  -  -  -  

 81 Amount deducted from Common equity tier 1 due to the ceiling  -  -  -  -  
 

82 

The present ceiling amount for instruments included in additional Common 
equity tier 1 that are subject to the transitional instructions (according to the 
transitional provisions in Directive No. 299) 890  -  1,068  -  

 83 Amount deducted from additional Common equity tier 1 due to the ceiling  890  -  713  -  
 

84 

The present maximum amount for instruments included in tier 2 capital that 
are subject to the transitional instructions (according to the transitional 
provisions in Directive No. 299) 2,759  -  3,301  -  

 85 Amount deducted from tier 2 capital due to the ceiling  -  -  -  -  
 Notes: 

(1) with an addition of 0.18% (December 31, 2016: 0.15%), in accordance with the additional capital requirements with respect to housing loans Ɖ see note 25 to 
the financial statements.  
(2) The references are to the Table "Presentation of components comprising the regulatory capital taken from the regulatory c onsolidated balance sheet", presented 
above, to the figure presented under the column "References to components of the regulatory capital".  
(3) The total weighted balances of the risk assets have been reduced by NIS 32 million (December 31,2016:NIS 64 million) due to adjustments in respect to the 
efficiency plan. 



ANNUAL REPORT 2017 Disclosure according to the third pillar of Basel and additional information regarding 

risks 17 

Statement of flows of the regulatory capital (Table 2 D)  

FOLLOWING IS A SUMMA RY OF MOVEMENTS AND CHANGES IN THE REGULATORY CAPITAL: 

 
2017 2016 

 
in NIS millions  

Balance at the beginning of period 21,124  20,406  

Common Equity Tier 1 before deductions  
  Paid up share capital 3  8  

Share premium 216  524  

Retained earnings, including dividends proposed or declared after the balance sheet date 1,259  940  

Unrealized income (loss) from adjustments of available-for-sale securities to fair value 25  (76) 

Unrealized income (loss) in respect of cash flow hedging (1) 1  

Translation adjustments of autonomous units held abroad (335) (44) 

Other reserves which received the Supervisor's approval  (191) 21  

Minority interests in the equity of consolidated subsidiaries  (4) 22  

Total Common Equity Tier 1 before deductions  971   1,396   

Goodwill and Intangible assets -  18  

Deferred taxes the realization of which is based on future profitability of a banking corporation -  (8) 

Deferred taxes attributable to timing differences (over 10% of Common Equity Tier 1)  -  (100) 

Unrealized income (loss) as a result of changes in fair value of liabilities resulting from changes in the Bank's 
self credit risk  3  (1) 

Threshold deductions - the amount exceeding 15 % ( in accordance with Section 13 of Directive No. 202)  -  -  

Others -  -  

Total deductions from Common Equity Tier 1  3   (91)  

Total Common Equity Tier 1 after deductions  968   1,487   

Instruments issued by the banking corporation qualified for inclusion in regulatory capital in accordance with 
transitional instructions in Directive No. 299  (178) (178) 

Total Additional Tier 1 Capital after deductions  (178)  (178)  

Instruments issued by banking corporation and Premium in respect of these instruments (in accordance with 
section 10A and 10B in Directive No. 202) 784  -  

Instruments issued by the banking corporation qualified for inclusion in regulatory capital in accordance with 
transitional instructions in Directive No. 299 (542) (753) 

Minority interests in the equity of consolidated subsidiaries  48  -  

Group allowances for credit losses before related tax effect  84  162  

Total Common Equity Tier 2 before deductions  374   (591)  

Deduction in respect of investment in financial corporations mainly in respect of FIBI  -  -  

Total deductions from Tier 2 Capital  -  -  

Total Tier 2 Capital after deductions  374   (591)  

Balance at period end  22,288   21,124   
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Capital adequacy  

Evaluation of capital adequacy (Table 3 A)  

The ICAAP process -  Capital requirements according to the second Pillar 

of Basel  

Stress tests  
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Capital planning process  (Table 3 A1)  

Determination of the minimal capital ratios  

Capital targets for the capital planning horizon  

Capital planning 
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SENSITIVITY OF THE CAPITAL ADEQUACY RATIO TO CHANGES IN COMM ON EQUITY TIER 1 AND RISK 
ASSETS 

 

Change in 
common 

equity tier 1 
ratio  

Change in 
total capital 

ratio  

 
December 31, 2017  

Reduction of NIS 100 million in equity  (0.6%) (0.6%) 

Increase of NIS 1 billion in risk assets (0.6%) (0.9%) 

Determination of a capital buffer  

Risk assets budget 

Monitoring the capital ratios  
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Capital management at the subsidiary companies  

A financial plan for strengthening capital adequacy in times of crisis  

Risk assets and capital requirements (Table 3 B, D, E, F)  

 
December 31,  December 31,  

 
2017 2016 

 
Risk assets 

Capital 
ĈÌćėáĈÌôÌõĒČǏŇǎ Risk assets 

Capital 
ĈÌćėáĈÌôÌõĒČǏŇǎ 

 
in NIS millions  

    Sovereigns 865  110  594  75  

Public sector entities  1,999  253  1,836  232  

Banking corporations 2,493  316  2,844  360  

Corporations 80,826  10,249  79,455  10,051  

Secured by commercial real estate 1,558  198  1,531  194  

Retail exposures for private individuals 20,648  2,618  19,008  2,405  

Small business loans 10,219  1,296  9,396  1,189  

Housing mortgages 15,754  1,998  13,956  1,765  

Securitization 10  1  83  10  

Other assets 8,804  1,116  8,690  1,099  

Total risk assets and capital requirements in respect of credit risk  ǓƟǔ143,176  18,155   ǓƟǔ137,393  17,380   

Risk assets and capital requirements in respect of market risk 
according to the standard approach  3,443   437   2,483   314   

Risk assets and capital requirements in respect of CVA risk 
according to the standard approach  1,116   142   942   119   

Risk assets and capital requirements in respect of operational risk 
according to the standard approach  12,335   1,564   12,072   1,527   

Total risk assets and capital requirements  160,070   20,297   152,890   19,340   

Footnotes: 

(1) With an addition of 0.18% (December 31, 2016: 0.15%), in accordance with the additional capital requirements with respect to housing loans - see Note 25 to 
the financial statements.  

(2) The total weighted balances of the risk assets have been reduced by NIS 32 million (December 31, 2016: NIS 64 million) due to adjustments in respect to the 
efficiency plan. 
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Capital for calculating ratio of capital (Table 3 G)  

 
December 31,  

 
2017 2016 

 
in NIS millions  

Common equity tier 1 after deductions  Ǔƞǔ16,003  Ǔƞǔ15,036  

Additional tier 1 capital after deductions 890  1,068  

Tier 1 capital 16,893  16,104  

Tier 2 capital after deductions 5,395  5,020  

Total capital  22,288  21,124  
Footnote: 

(1) The total weighted balances of the risk assets have been reduced by NIS 32 million (December 31,2016: NIS 64 million) due to adjustments in respect to the 
efficiency plan. 

Ratio of capital to risk assets (Table 3 H and I)  

 
December 31,  

 
2017 2016 

 
In % 

A. Consolidated  
  Ratio of common equity tier 1 to risk assets  10.0  9.8  

Ratio of total capital to risk assets 13.9  13.8  

Ratio of minimum common equity tier 1 required by the Supervisor of Banks  Ǔǃǔ9.2  Ǔǃǔ9.2  

Minimum total capital adequacy ratio required by the Supervisor of Banks  Ǔǃǔ12.7  Ǔǃǔ12.7  

B. Significant subsidiaries  
  1. Mercantile Discount Bank LTD. and its consolidated companies  
  Ratio of common equity tier 1 to risk assets  10.9  10.9  

Ratio of total capital to risk assets 13.9  13.8  

Ratio of minimum common equity tier 1 required by the Supervisor  of Banks ǓǄǔ9.2  ǓǄǔ9.2  

Minimum total capital adequacy ratio required by the Supervisor of Banks  ǓǄǔ12.7  ǓǄǔ12.7  

ĹŢƀ0áČÁûėõĒƀ)µìÁûĈĆƀGõÁŢƀǏŇǎ 
  Ratio of common equity tier 1 to risk assets  13.6  13.1  

Ratio of total capital to risk assets 14.7  14.2  

Ratio of minimum common equity tier 1 required in accordance with local regulation  ǓƟǔ4.5  ǓƟǔ4.5  

Minimum total capital adequacy ratio required in accordance with local regulation ǓƟǔ8.0  ǓƟǔ8.0  

3. Israel Credit Cards LTD.  
  Ratio of common equity tier 1 to risk assets  14.4  14.4  

Ratio of total capital to risk assets 15.6  15.8  

Ratio of minimum common equity tier 1 required by the Supervisor of Banks  9.0  9.0  

Minimum total capital adequacy ratio required by the Supervisor of Banks  ǓƠǔ12.5  ǓƠǔ12.5  
Footnotes: 

(1) The data in this item was computed in accordance with the rules mandatory in the U.S.A.  

(2) Beginning on January 1, 2015, IDB New York  became subject to new Basle III capital rules based on the final rules published by the FRB. Capital ratios as of 
January 1, 2015 are as follows:  4.5% CET1 to risk-weighted assets;  6.0% Tier 1 capital to risk -weighted assets; and  8.0% Total capital to risk -weighted assets.  
(3) In view of the approach by the Supervisor of Banks, ICC is required to maintain a total capital ratio of not less than 15%, starting from December 31, 2010.  

(4) With an addition of  0.18% (December 31, 2016: 0.15%), in accordance with the additional capital requirements with respec t to housing loans - see item 1 (b) 
above. 
(5) With an addition of 0.18% (December 31, 2016: 0.16%), in accordance with the additional capital requirements with respect  to housing loans - see item 1 (b) 
above. 
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Additional information regarding capital adequacy not 

included in the dis closure requirements of the third Pillar  

BALANCE OF RISK-ASSETS 

 
Domestic operations  

 
International operations  

 

 
Households  

Private 
Banking  

Small and 
minute 

businesses  
Medium 

businesses  
Large 

businesses  
Institutional 

bodies  
Financial 

management  

Total 
Domestic 

operations  
Private 

Individuals  
business 

operations  Other  

Total 
International 

operations  Total  

 
in NIS millions  

 
For the year ended December 31, 2017  

Average Risk-
assetsǓƞǔ 41,604  422  36,608  15,172  27,139  1,384  12,107  134,436  1,365  20,018  1,499  22,882  157,318  

Balance of 
Risk-assets at 
the period 
end Ǔƞǔ 44,115  446  37,165  15,556  27,080  860  12,908  138,130  1,318  19,152  1,470  21,940  160,070  
       

 
>ûĈƀĒÞÌƀĦÌµĈƀÌõÇÌÇƀ0ÌÁÌôÀÌĈƀĺĸŝƀĹķĸĽǏŋǎ 

Average Risk-
assetsǓƞǔ 37,499  403  33,403  15,097  24,951  1,269  11,421  124,043  2,399  21,347  233  23,979  148,022  

Balance of 
Risk-assets at 
the period 
end Ǔƞǔ 39,772  381  34,093  15,052  25,992  1,428  11,582  128,300  2,039  21,410  1,141  24,590  152,890  
(1) Risk weighted assets Ɖ as computed for capital adequacy purposes. 

(6) Reclassified - see C above. 

SUMMARY OF MOVEMENT A ND CHANGES IN RISK-WEIGHTED ASSETS 

 
2017 2016 

 
in NIS millions  

Balance at the beginning of period 138,335  127,695  

Change in exposures 
  Realizations (balance-sheet credit) 5,802  11,768  

Bonds (635) (264) 

Derivatives (137) 117  

Facilities 1,397  2,334  

Guarantees 1,445  2,072  

Other assets 228  617  

Total Change in exposures  8,100   16,644   

CCF effect (1,223) (2,809) 

Change in exposures after CCF effect 6,877  13,835  

Changes in risk mitigates 
  Guarantees (replacement) 2,572  4,219  

Financial risk mitigates (775) 1,226  

Total  1,798   5,445   

CCF effect (703) (2,096) 

Change in risk mitigates after CCF effect 1,095  3,349  

Change in CVA 174  154  

Total Change in credit risk -weighted assets  5,956   10,640   

Balance at period end 144,292  138,335  
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Leverage ratio  

Comparison between Balance sheet assets and the measurement of 

exposure for the purpose of the leverage ratio (Table 3 A)  

 
December 31  

 
2017 2016 

 
NIS millions  

Total assets according to the consolidated financial statements  221,221  219,577  

Adjustment in respect of investments in entities in the banking, finance, insurance and commercial fields, 
consolidated for accounting purposes, but not included in consolidation for regulatory purposes  -  -  

Adjustments in respect of trusteeship assets recognized in the balance sheet according to the Reporting to 
the Public Directives, but not included in the measurement of exposure of the leverage ratio  -  -  

Adjustments in respect of derivative financial instruments  53  (922) 

Adjustments in respect of SFTs 1,542  1,398  

Adjustments in respect of off -balance sheet items (conversion of off -balance sheet exposure to credit 
equivalent amounts) 23,703  22,438  

Other adjustments  1,501  1,409  

Exposure for the purpose of the leverage ratio  248,020   243,900   

Disclosure of the leverage ratio (Table 3 B)  

 
December 31,  

 
2017 2016 

 
NIS millions  

On-balance sheet exposures  
  On-balance sheet items (excluding derivatives and SFTs, but including collateral) 215,856  214,066  

Asset amounts deducted in determining Tier 1 capital  (160) (160) 

Total on -balance sheet exposures (excluding derivatives and SFTs)  215,696   213,906   

Derivative exposures  
  Replacement cost associated with all derivatives transactions  1,401  1,168  

Add-on amounts for PFE associated with all derivatives transactions 1,622  1,214  

Gross-up for derivatives collateral provided where deducted from the balance sheet assets pursuant to the 
Reporting to the Public Directives   --   --  

Deductions of receivables assets for cash variation margin provided in derivatives transactions  --   --  

Exempted CCP leg of client-cleared trade exposures  --   --  

Adjusted effective notional amount of written credit derivatives   --   --  

Adjusted effective notional offsets and add -on deductions for written credit derivatives   --   --  

Total derivative exposures  3,023   2,382   

Securities financing transaction exposures  
  Gross SFT assets (with no recognition of netting), after adjusting for transactions treated as an accounting 

sale 4,056  3,776  

Netted amounts of cash payables and cash receivables of gross SFT assets -  -  

Credit risk exposure of a central counterparty for SFT assets 1,542  1,398  

Agent transaction exposures  --   --  

Total securities financing transaction exposures  5,598   5,174   

Other off -balance sheet exposures  
  Off -balance sheet exposure at gross notional amount 79,161  76,080  

Adjustments for conversion to credit equivalent amounts  (55,458) (53,642) 

Total off -balance sheet items  23,703   22,438   

Capital and total exposures  
  Tier 1 capital Ǔƞǔ16,893  Ǔƞǔ16,104  

Total exposures 248,020  243,900  

Leverage ratio  
 

 -  

Leverage ratio according to Proper Conduct of Banking Business Directive No. 218 6.8  6.6  
Footnote: 
(1) The Tier I capital and the total exposure are presented after the relief granted by the Supervisor of Banks in respect of the 2016 efficiency plan.  
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EXPOSURE TO RISKS AND RISK MANAGEMENT  

Principles of risk management  

Overall principles for risk management  
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Group risk management  

Risk management Policy and  its O bjectives  
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Risk management corporate governance  



28 Israel Discount Bank Limited  and its Subsidiaries 

The organizational structure of risks management  

 

The Board of Directors  
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Management  

Committees and Forums  

Lines of defense  
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Risk Management division (second line of defense)  
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Risk management tools  

Risk culture and absorption of the usefulness of risk 

management processes  
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Integration in business and strategic processes  

Approval of new products  

Risk based pricing  
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Accompaniment of the credit management processes  

Planning and performance of risk survey and risk mapping  

Monitoring and control operations  

Establishment of the professional position and qualification of the 

control functions of the first line of defense  
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Training, exercising and integration of risk management culture  

Reporting layout  

Regulatory framework for risk management  

Drafts and Instructions published during 2017  
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CREDIT RISKS  

New directives  
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The Bank's Strategy and policy with respect to credit risk management  

Credit risk appetite principles  
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Credit risk management policy  

Core documents in the credit field  








































































































































