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Chapter "A™- General overview, goals and strategy

At the meeting of the Board of Directors held on August 13, 2025, the unaudited consolidated interim financial statertszatd of
Discount Bank Ltd. and its subsidiaries for June 30, 2025 apgm®ved (hereinafter: "the condensed financial statements”). The
data presented in the report are consolidated data, unless explicitly stated otherwise.

As fromthereportfold G KS &S5S02y R ljdzf NIiSNJ 2F wnup L// A& LINBaSyGagSR Fa
below do not include the data of ICC, including restatement of the comparative figures. This excludes data for whiphditlis ex
stated othemvise. For additional details, see Note 1 E to the condensed financial Statements.

Condensed financial information and main performance indicators over a period of timensolidated

First Half Year
2024

2025 2024
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In %
Main performance indicators:
wSGdz2Ny 2y SldzAaidenurF 13.3 14.4 14.2
wShdzNy 2y FaaSidapgurryF 0.96 1.05 1.05
Ratio of net credit to the public to deposits from the public 81.8 h 830 80.4
Ratio of common equity tier 1 to risk assets* 10.53 10.67 10.66
Ratio of total capital to risk assets* 13.47 huf mo ®@p 13.60
Leverage ratio* 6.7 6.9 6.7
[AljdARAGE O2@S8NI 3AS NI GA2RUrF 128.5 132.6 130.1
Net Stable Funding Ratio* 117.9 121.0 121.4
Efficiency ratio 47.4 47.3 46.9
al Ay ONBRAG ljdz- fAGe AYRAOIFIG2NARUFY
Ratio of balance of allowance for credit losses for credit to the public, to balance of credit to th
public 1.30 1.43 1.36
Ratio of the balance of impaired credit to the public together with the balance of credit to the p
in arrears for 90 days and over, to balance of credit to the public 0.75 h @5 0.62
Ratio of net accounting writeffs for credit to the public to the average balance of credit to the
public 0.11 0.23 0.17
Ratio of credit loss expenses to the average balance of credit to the public 0.08 0.18 0.17
In NIS millions
Principal statements of profit and loss data for the reporting period:
Net Profit Attributed to the Bank's Shareholders* 4,281
2,151 2,095
Net interest income 5,075 4,936 9,929
Credit loss expense 112 233 442
Nor+financing income 1,664 1,551 3,302
Of which: Fees and commissions 1,044 939 1,922
Nor+financing expenses 3,195 3,069 6,204
Of which: salaries and related expenses 1,755 1,717 3,459
Comprehensive income, attributed to the Bank's shareholders* 2,150 2,346 4,623

Condensed financial information and main performance indicators over a period of tqwensolidated (continue)

Total earnings per share attributed to Bank's shareholders (in NIS)*

First Half Year

2025 2024 2024
In NIS millions

1.74 1.69 3.46
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Principal balance sheet data for the end of the reporting period:

Total assets 461,005 405,281 442,659
Of which:
Cash and deposits with banks

59,245 h AR 462 62,575
Securities 76,615 60,617 67,627
Net credit to the public 277,326 1) 264,450 267,312
Total liabilities* 426,627 374,147 409,574
Of which:
Deposits from the public

339,190 303,305 332,443
Deposits from banks 4,758 7,642 5,100
Bonds and Subordinated debt notes 23,684 18,177 20,035
{KI NBK2f RSNEQ SljdzAader 32,875 30,325 31,569
Total equity* 34,378 31,134 33,085
Additional data: Share
price 3,356 1,946 2,492
Dividend per share (in Agorot) 50.88 40.32 93.24
Ratio of fees and commissions to total assets 0.49 0.50 0.50

*Ly Of dzRA Y 3
(1)In annual terms.

ol tlyosa

F GG NR O dz 3 R

G2

(2)The ratio is computed for the three months ended at the end of the reporting pef&dmprovement of data
including linkage incremen{®) Reclassified, see Note 1 D 5.

GRABO2YGAYdzS RFOENDISENT GA2YE D { SS

b2d$s

On August 13, 2025, the Bank's Board of Directors decided to make a dividend distribution at the rate of 40% of thd pvefits o
second quarter of 2025, in an amount of approx. NIS 446 million, representing approx. 36.38 Agorot per ordinary A sBabelof NI
par value with the addition of a buyback of the shares of the Bank, in accordance with the plan for the buyback of thehBeaes's

(fourth stage), in an amount of up to NIS 111.5 million (total maximum distribution rate of 10%).

Banking Activiy in Israel

For the three months ended

For the six months ended

June 30, June 30, Year
2024
2025 2024 2024
in NIS in NIS millions Change in % in NIS millions  Change in % millions
Net income 1,100 907 21.2 1,768 11.9 3,607
Total income 3,044 2,869 5,531 5.0 11,264
Total operating and othel
expenses 1,284 1,251 2,466 29 4,969
Return on equity 18.1 17.4 17.3 16.7
Efficiency ratio 42.2 43.6 44.6 44.1
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Banking Activity in Israet balances of credit to the public

June 30, 2025 March 31, 2025 December 31, 2024 June 30, 2024
in NIS millions

244,881 236,451 233,221 221,598
Net credit to the public

Market share

Based on data relating to the banking industry as of March 31, 2025, published by the Bank of Israel, the Discount Bank
DNR dzLJQ&a aKINB Ay GKS d2a4Grt 2F GKS FA GBS I NBSad oly{lAy3

March 31, December 31,

2025 2024

In %
Total assets 16.5 16.5
Net credit to the public 16.1 16.2
Deposits from the public 155 15.6
Net interest income 16.5 16.6
Total noninterest income 17.1 16.7

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements

Development of the Discount share

Changein
the first
December 31, half of 2025

Closing price at end of the trading day

Discount share 8,201 3,356 2,492 34.7
The TA 5 Banks index 7,158.23 7,381.41 5,093.30 44.9
The TA 35 index 2,946.49 2,958.70 2,394.96 235
Discount market value (in NIS billions) 39.24 41.14 30.72 33.9
August 11, 2025 June 30, 2025 2024 in %

Goals and business strategliscount 2030

¢CKS .yl A& AYLXESYSyiGAy3a GKS 5AiaO2080fhatisDidsRrdd dQraalizé dnMinkitiGus visn Lt
IR Ay {2 Thelphdwasbailt with thielainybfproviding our customers with a fair, proactive and personalized

17



18

Q2- CONDENSED FINANCIAL STATEMENTS

banking experience, at the core of which is our aspiration to assist our business and private customers to grow and reianage th
financial strength.

The plan consists of three building blocks: domestic banking activity (Discount and MDB) Competition generating projects with
customers of all banks (Paybox and Greenlend), and the Group's focus (sale of ICC, improvement &f ppEBoBaance).

Within the framework of domestic banking activities, the Bank focuses on three strategic projects: streamlining, whiah aims t
improve the efficiency ratio by way of reducing expenses; the digital space, which aims to make digital theecagtreferred
personal banker; small businesses, which aims to turn Discount into a leading bank in the small business segment.

For additional details, see the 2024 Annual Report (pg21)9

Chapter "B Explication and analysis of the financial
resuts and business position

Management's handling of current material issues

¢CKS . Fy1Qa FAYLFLYyOALf o6FasS FyR AdGa OFLAGETE AyTFNI fodnmbe@guigNS NB
Tier 1 amounts to 10.53% and the liquidity coverage ratio amounts to 128.5%. This is the infrastructure that allows thie Group
confront the challenges presented by the condition of the economy, support customers of the Bank and cormwing.g

The central challenges and issues in the second quarter of 2025 were:

The "lron Swords" War

General.The "lIron Swords" War broke out on October 7, 2023, following a surprise attack by the Hamas terror organization and its
collaborators on the Western Negev. Subsequently, the State of Israel was forced to wage war on several fronts, the iipaiimgones
the Gaza Strip, Lebanon and Iran.

A cease fire agreement was formulated in November 2024 between the parties in the north.

A ceasefire agreement was formulated in January 2025 in the Gaza Strip. On March 2, 2025, the first phase of the cesseére ag
ended, and on March 18, 2025, the IDF launched Operation Might and Sword. In May, the IDF began extensive attacks and moved
forces to seize controlling areas in the Gaza Strip, as part of the opening moves for Operation "Gideon's Chariots’kxpadstue e

of the campaign in Gaza. The operation was accompanied by extensive mobilization of reservists.

In the first months of the fighting, a material decline was evident in business activity in the economy, including @rdecbpe of
revenues of many busess sectors, among which are, commercial, leisure, entertainment and catering industries. With the
continuation of the fighting and the reorganization of the "order of battle" of the army in the military maneuver in tlaeS&gz,

the activity in the eonomy began to recover in a sort of "return to routine under shadow of the War".

Operation "Rising Lion"A direct military confrontation between Israel and Iran, which began at dawn on June 13, 2025 and ended
on the morning of June 24, 2025. The catftiegan with a largscale Israeli surprise attack and additional waves of attacks, which
included targeted killings, attacks on nuclear facilities and ballistic missile sites, attacks on various militarydnstadiat more.

In response, Iran launchehundreds of ballistic missiles and UAVs towards Israel. During the operation, Ben Gurion Airport was
closed and the economy as a whole operated in a reduced format, in accordance with Home Front Command instructions.

Even before the outbreak of the cdiat, the Bank was preparing to ensure business continuity and improved its preparedness. With
the outbreak of the conflict, the Bank's headquarters employees switched to a fullfwmrihome format and the services offered

to customers continued to be pwided as usual, with the exception of branch activity, which was reduced, in accordance with Home
Front Command guidelines
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High risk levelThe challenges of the macezonomic environment, including the inflationary environment and the high interest,
downgrading of the credit rating and the geopolitical instability, may affect revenues and profitability of the bankimg, $gatiing

to higher risk, with particular impact upon credit risk and business and market models risks.

The conflict with Iran, parallel to the war in Gaza, affected economic activity both in terms of security and economyjitikéarsy c
were evacuated from their homes folving direct hits on the home front, which also resulted in damage to business activity in
various regions. In addition, the costs of the war are high and are expected to burden the budget.

there is still a real risk on the security front, of escalatieeing to a scenario of a return to higltensity war in Gaza and other
arenas, and accordingly also on the economic front. The Group closely follows developments of the exposures, including clos
monitoring of the development of exposures, inter aliardugh the use of scenarios at different severity levels.

Credit risks For details see "Credit Risks" in "Chapter Risks review". For details on debts, the terms of which have been changed
subsequently to the date of the Report, see "Support of @ustrs and Suppliers during the Iron Swords War period".

Interest and foreign currency risksFor details see "Market Risks" and "Inflation and exchange rate risk”" in "ChaptdRigks
review".

Allowance for credit lossesA decrease in expenses wasagded in the first half of 2025, which reflects the decline in intensity of
the fighting and the reorganization of the fighting forces, which led to the beginning of a recovery in the conditiorrcdmioeny.
However, a high level of uncertainty stilligts in the security and the economic fields. See below "Credit loss expenses" in the
section "Developments in income and expenses ". Within the framework of this section, see, inter alia, details regarding "wor
assumptions employed in determining the leative allowance" and details regarding "sensitivity analyses".

Capital adequacy, liquidity and leverag@he financial basis and the capital infrastructure of the Bank continue stability and are
being strictly managed. The capital adequacy indicesidiiguratio and the leverage ratio as of June 30, 2025, are adequate and
exceed the minimum level required by directives of the Supervisor of Banks, exceeding also the internal goals set b theeBdnk

of Directors.

Forward looking informationTheBank's estimates regarding the possible implications of the "Iron Swords" War, comprise forward
looking information, based upon the information existing in the hands of the Bank at date of preparation of this report. Suc
estimates may not materialize onay materialize in a different manner than that estimated by the Bank.

Support of the Bank's stakeholderEor details regarding support for customers, see " Support of Customers during the Iron Swords
War period".For details regarding support of the camnity, see "Support of the community during the Iron Swords War period".
For details regarding support for employees, see "The Human Capital" below.

Support for the community- 'Keren Or' FoundationThe central support project is the establishment o tKeren Or' Foundation

¢ designated to assist children and youth of the conflict zone harmed during the War.

Thetotalcos2 ¥ & dzLILR2 NI AYy 3 5Aa02dzyiQa Odzad2YSNAR | yR adzZLILRNIAYy3 O2
Fromthestat& GKS {g2NRa 2F LNRBY 2FNJ 6F G2aGFrf 2F a2Y$S bL{ Hcp
2025, while the remainder will be charged in stages through March 31, 2027).

The separation of ICC from Discount Bank

According to the larease in Competition and Reduction of Centralization in the Israeli Banking Market Law (Legislation
amendments), 5772017, and the Banking Regulations (Licensing)(A bank with-Rédging Activity), 5783023, the Bank will be
subject to the obligation foselling the means of control of ICC.

In 2024 the Bank has retained the services of a foreign investment bank to assist in the process of conducting the separatior
Considering the security and economic uncertainty, against the backdrop of the IrodsSWar, it was decided to wait with the

sale process. During the first quarter of 2025, against the backdrop of an improvement in the security situation on rteanfton

signs of market recovery in Israel, and against the backdrop of initial indicatfangerest shown by potential investors, both in

Israel and abroad, in acquiring ICC, the Bank advanced the process by contacting potential investors and opening aarinformati
room.

On May 18, 2025, after the completion of the first stage of the procedure, in which a number -tfimiting offers were made to
acquire the Bank's holdings in ICC, the Bank's Board of Directors decided to authorize the Bank's Management to proeeed to tt
second stage with some of the bidders. The bidders who participated in the second stage were given access to additioatdmform
and conduct negotiations with the Bank with the aim of reaching a binding agreement with the bidder of its choice.

In view d the progress in the ICC separation proceedings, as detailed above, as from the report for the second quarter of 2025 IC
Ad LINBaSyiGSR Fa | fofaddiidda getailsyseedRe HFE td$heofderzed findncial Statements.

In view of he fact that the Bank is still in the negotiation phase with the bidders, there is uncertainty regarding the final sale price
that will be offered, which may still change as the negotiation process continues, and may be afiectethe scope of the
acqusition, from macreeconomic variables, the state of the markets, the security and economic situation in Israel, the regulatory
conditions, the identity of the bidder to be selected and the feasibility of obtaining regulatory approvals required toudatirg
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transaction. The sale process is progressing in accordance wit h the Bank's plans, however at this stage there isynthaettznt

Bank will enter into a binding agreement as stated, and with which of the bidders it will enter into an agreénteues that, but

it expects that if it enters into a sales transaction, it is expected to be of a significant scale. At this stage, theeet&@nty regarding

the outcome of the process, including the manner of its conclusion, and the considetiasibthe Bank will receive, the format of

its execution and when it will be closed.

On the background of the procedure that the Bank is conducting for the sale its holdings in ICC, as of the date of thbeepiwrt

a dispute between the Bank anbld First International Bank with respect to continuing the engagement between the Bank and ICC
in an agreement for issue operations following the sale and with respect to the rights of the First International Bank@toahe
agreement between them ithe event of the sale of the Bank's holdings in ICC, mainly in the context of the right of first offer, taking
into account the prohibition imposed by law on the First International Bank to purchase from the Bank additional meanobf con

in ICC or toantrol ICC. For details regarding agreements with FIBI as to the holding of means of control in ICC, see 2024 Annual
Report (p. 372). For additional details, see the Immediate Reports dated December 22, 2022, January 3, January 19 &8ii January
2023

(Rd. Nos. 202201-154045, 20231-001587, 20231-009330 and 20281-012882, respectively), see the 2024 Annual Report
(pp.2425), the details contained therein in this matter are presented hereby by way of reference. For details regarding the
contribution o ICC to the profits of the Discount Group, for details regarding the Shareholders' Agreement and for details regarding
an operating and issue agreement, see below "Main Investee Companies and Digital Financial Services companies", "Material
agreements” ad Note 18 B 1, respectively.

See "Legislation and Supervision" in the 2024 Annual Report (p. 416), for details regarding: Increase in Competitiorciod Redu

in Concentration in the Banking Market in Israel (legislation amendments) Laws2B276(p. 46); Policy and general conditions

for granting a holding permit in banking corporations, providers of payment services important for stability and theigholdin
corporation, for entities managing customer funds (p. 429).

For details regarding the InterifReport of the Team to Examine Measures to Increase Competition in the Banking System to the
Retail Segment, see hereunder "Legislation and Supervision".

For additional detailsncluding details regarding an option of the "phantom" type granted to He&l the 2024 Annual Report (pp.
24-25) and Note 18 B 1 to the condensed financial statements.
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Signing of collective labor agreements

On August 13, 2025, the Bank, the Employees Representative Committee, the New General Federation of Labor and the MAO
Federation, signed special collective agreements with regard to extending the validity of theckeyter and to making changes

G2 GKS t102NJ OKFNIGSNI FyR aLISOALt 02ttt SOUABS | ANBSYSyThed NB:
parties have agreed to an exhaustion of claims and have pledged to maintain industriahcalatters settled in the Agreements

for the term of the Agreements. Below are the main points agreed to:

A. Administrative flexibility and encouragement of excellence

The validity of the labor charter was extended until December 31, 2027, and amendraéhéslabor charter at the organizational

level were agreed to, which will improve administrative flexibility and will promote excellence and an organizationaltbalture
adzLIL2 NI a GKS . Fy1Qa aiNIGS3AO0 3I2I frinancenyddf tdaRinaying, durihg thedd@nGfS R dz!
GKS 1 INBSYSyilz GKS SyLwiz2evySyid 2F dzLJ G2 tp SyLiz2888a sAlGK 6
in the event of disagreements arising between Management and the Employees Reptiese@ommittee; setting a ceiling for the
number of sick days that can be accumulated; lowering the ceilings for the number of vacation days that can be accumulated by
SYLX 28SSa ¢A0GK GiGSydaNBRa adl GddzaT F yR tHhNddeem Acfumulddey Ldtafiod 8a8s3 ¢
RAdZNAY3 HwHnanuwp FidG yp: 2F GKS @FfdsS 2F GKS fAlFoAfAdGEe Ay GKS .|
B. Salary for 20282027 and additional terms

- Monthly salary increment budgets were set for each of the years 2025, for each segment of the enogkee population
(apart from employees with personal employment contracts), at an average of approx. NIS 500 per employee. In order to
encourage excellence, it was agreed that no minimum salary increment would be paid to employees whose performance i
below par, and on the other hand, outstanding employees would be paid higher salary increments. It was further agreed that
Management would fund, onaoreA YS o6 d8A &> | OGAGAGASE F2NILEf GKS . FylQa
-wAIAKGa 2F SYLX 2@ SS & EligibiliyAis/ranked actofdingR® &enidrity Fori thedstudy fund, up to a 7.5%
contribution, and for a gradual increase in the vacation days quota beyond that prescribed by law.
C. Impact of the Agreements on thbusiness results
Ly GKS 2LAYyA2Y 2F (GKS .lFy1Qa alyl3SYSyids GKS F3INBSYSgddsi 6 A
of the onetime component under the Agreement for 202027 amounts to an average of approx. NIS 15anillier year, compared
to an average of approx. NIS 65 million per year under the agreement forZI22, and the annual cost of the salary increments and
the additional terms and conditions is estimated at an average of approx. NIS 49 million per yeathenflgreement for 2022027,
compared to an average of approx. NIS 35 million per year, under the agreement fe2@B22The cost of the aforementioned one
time component will be reflected in the 2025 financial statements. As a result of the timitigegbayment additions and the
entittement thereto, an amount of approx. NIS 84 million of the cost of the salary increments and related expenses figi¢tsel i@
the 2026 financial statements, an amount of approx. NIS 138 million in the 2027 finstatéghents and an amount of approx. NIS
147 million in the 2028 financial statements. The effects of streamlining measures were not taken into account in ther ¢bets f
20252027 agreement.
Forward looking information.lt is clarified that the data%d F2 NI K | 62@S INB Ay I O02NRI yO!
assessments, which comprises forwdodking information, taking into account the information in the hands of Management and
the existing plans at the time of this report. The aforesaid maynmaierialize if changes occur in the actual data and in the plan of
GKS . +Fy1Qa alyl3aSySyids AyOfdzRAy3a Ay NBflLdA2y (2 (GKS aixi s 2
Implementing streamlining measures

The efficiency ratio in the Discount Group has ioyed significantly in recent years, but remains high relative to the banking system
in Israel, which has also become more efficient and taking into account the overall holdings of the Group companiesegiceptira

for 2030 focuses on improving thefiefency ratio through a series of measures in the Bank and the Group.

In order to optimally realize the goals of the strategic plan, the Bank has launched aydaetargescale central efficiency project,
which aims to build efficient and effectiveqresses and significantly improve the efficiency of the Bank's work.
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The CPI and the interest rate and their effect on the operations of the Bank and its
customers

In the first half of 2025, there was a certain increase in inflation, from an annual rate of 3.2% in December 2024 td#8%fin
2025. This resulted mainly on the background of the increase in the VAT rate and additional price increases. Car¢tirelail
excluding energy, fruits and vegetables) recorded a moderate increase to a rate of 3.4% (from 3.3%), although corexcfladiog
government intervention slowed from 2.9% to 2.5%. The Bank of Israel decided not to lower the interesthisatead mainly due to
the risks of an acceleration in inflation, largely due to concerns that the release of supply restrictions may be sloved donjer
acceleration in demand. This is in addition to the tight labor market.
On the other hand, most deloped countries recorded, during the first half, a moderation in inflation and an outline of interest rate
cuts (except for the FED). During the period, the FED kept interest rates unchanged, on the background of uncertaimty tegardi
impact of tarifs on inflation, while the ECB lowered interest rates to 2.0% from 3.0% by the end of 2024.
As detailed in the section "Market risks", the Bank is exposed to market risks, including interest risk. As detailg@ait) thesrising
interest has a positw effect on the Bank's income.
With respect to the increased in inflation, the Bank is exposed to changes in the CPI in a way that there is an exetsswérass
liabilities that are CHInked in an amount of approx. NIS 23 billion at the end offitts¢ half of 2025. The rise in the CPI, contributed
approx. NIS 387 million to the Bank's income in the first half of 2025 similar to in the corresponding half last year.
The rise in the CPI and in the interest rate may result in an increased burdeanofdpayments of burrowers, for households and
small and minute businesses in particular, and in their impaired repayment ability. The Bank's Management gave expthss®n to
effects in the estimate of the collective allowances, according to the egistiodels, however, their effect may also be reflected in
future periods and also require making allowances for specific borrowers.
The principal measures adopted by the Bank in order to face the effects of the main changes in interest and in the CPI are:
- Monitoring interest exposure;
- Entering into interest and CPI hedge transactions;
- Strict underwriting mechanisms for the granting of credit and the monitoring of the credit portfolio qualiash flow examination
of real estate entrepreneurs.
Concurrently, at the level of activity wesvis its customers, the Bank takes the following steps:
- Offering the option of a full/partial pause in mortgage repayments together with extension/no extension of the mortgage
repayment period;
- Internal recychg of the mortgage;
- In addition, the Bank offers its customers deposits bearing interest.

For details regarding relief measures granted to customers as a result of the "Iron Swords" War, see "Support of custbmers an
Suppliers during the "lIron Swordg/ar period”.

For details regarding credit and deposit margins, see below "Composition of the net financing income". See also Appdadhisio.1
Report.

For details on the Bank of Israel letter regarding highlights for improvement of fairness tonarstby banks and strengthening public

trust in the banking system, see "Legislation and Supervision" below.

Issuances

Issue of debt instrumentg; January 20250n January 12, 2025, the Bank, by means of Manpikim, completed the issue of financial
instruments intended to respond to the liquidity requirements, bonds (Series "Q", new series) were issued in a total amourtof appr
NIS 1,210 million, and at an effective margin of 0.65% above Government bonds and commercial securities (Series 5,) @@ series
total amount of approx. NIS 1,519 million and at a margin of 0.14% over the Bank of Israel interest rate.

Issue of debt instrumentg May 2025.0n May 25, 2025, the Bank, by means of Manpikim, completed the issue of financial instruments
intended torespond to the liquidity requirements, bonds (Series "Q", expansion of an existing series) were issued in a total amount of
approx. NIS 993 million, and at an effective margin of 0.67% above Government bonds and commercial securities (Seseses)new

in a total amount of approx. NIS 1,485 million and at a margin of 0.09% over the Bank of Israel interest rate.
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Additional issues

- Relief outline for the banking systensee "Support of customers and Suppliers during the "Iron Swords" War period".

- Realiation of the investment in "Menif'.For details, see Note 5 L to the condensed financial Statements;

- Visa INC." sharedfor details, see Note 5 K to the condensed financial Statements;

- IDB Bank.For details regarding proceedings concerning certain matterNB € | GAy3 (2 L5. .yl Qa
"Legislative Restrictions, Regulations and Special Constraints applicable to the International Operations" in sectiatidthatern
Operations SegmentAdditional Details";

- Special Payment for the of Achieving the Budget Objectives Law (Provisional Instruction);BYB4 For details, see Note 20 A
to the condensed financial statements;

- Hearing procedure in the matter of declaration of a "concentration group" in the bankiiigd. For details regarding the
announcement of the Competition Authority of its intention to declare the five banking groups operating in Israel as e
"concentration group” under the Competition Law, see the 2024 Annual Report (ppti8Land P. 433) ahin the section
"Proceedings regarding Authorities";

- Increase in competition and reduction in concentration LaWWhe preparation for changes in the financial system is continuing,
both at the Bank and at ICC, following the Increase in Competition andgciadin Centralization in the Banking Market in Israel
Law including an examination of the separation of ICC from the Bank.

- VAT judgment (ICClor details, see Note 20 B to the condensed financial Statements

Principal economic developments

Presente& below are the main economic developments that impacted the economic environment in which the Israeli banking secto
including the Bank, operated in the second quarter of 2025.

Growth. In the global arena, the second quarter was characterized by Trump's freeze on the trade war (until early July), whi
supported financial markets. Economic data in the US indicated continued expansion, although Purchasing Managers'niatiides sig
expecations of a moderation in activity accompanied by inflationary pressures. GDP in the United States grew by 3% in the secc
quarter, while rising by 0.4% in the euro zone. In Israel, the significant event in the quarter was the confrontaticervdtirihg June,
which lasted 12 days. The fighting in Gaza continues at a high intensity. Before the war with Iran, economic data, suBanksah
Israel's composite index, indicated a moderation in activity. A moderation in private consumption was alsd amarkesharp decline
(-0.67%) in June. A moderation was also evident in private consumption in April and May and a sharp decline in June.
unemployment rate fell to 2.7% in June due to a decline in the number of job seekers. Exports-eichigervtes continued to
expand at a relatively rapid pace and capital raisings from abroad increased. The budget deficit a year ago stood & &84 aff th

the quarter. The Bank of Israel expects growth of 3.3% in 2025

Exchange ratedDuring the second quartethe shekel appreciated by 6.1% against the basket of currencies, by 9.3% against the dollz
and by 1.7% against the eurbhe dollar has weakened significantly worldwide. The shekel's appreciation was supported by a declin
in Israel's risk premium faling the campaign against Iran, hopes for a ceasefire in Gaza, increases in overseas stock markets, &
some improvement in fundamental factors (surplus exports and real investments).

Inflation. There are no signs of moderation in the US inflation emwitent. In June, the inflation rate was 2.7% (2.4% in March) and
core inflation was 2.9% (2.8% in March 2025). In Israel, total inflation at the end of the second quarter was 3.3%g Himitate at

the end of the first quarter. Acceleration is noticedthe prices of services (excluding housing) and a moderation in the prices of
products and housing prices (rental).

Monetary policy. The FED left interest rates unchanged during the quarter, while expressing concern about the inflationary impact
the imposition of tariffs. This is in parallel with the expectation of a moderating effect on activity. In Europe, howeventhaed
moderation of inflation allowed the ECB to lower interest rates for the eighth time, to 2.00%. The Bank of Israchedhintarest

rate stability, pointing to many risks for inflation, including suggile constraints and a tight labor market. Despite the sharp
appreciation of the shekel, the Bank of Israel is concerned about excess demand in the economy with thihefiditting.

Financial marketsThe calm on the trade war front in the second quarter supported US stock markets. This, in addition to relativel
good economic data. European stock markets were supported by the announcement of an expansionary figcal {haliareas of
defense and infrastructure. Israeli markets reacted positively to the end of the war with Iran-\#@rgields fell slightly to 4.23% at

the end of the second quarter (with great volatility during the quarter) compared to 4.25% anithef the first quarter. During this
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period, the corresponding yields in Israel fell to 4.2% from 4.5%. IsragfarSCDS rose slightly to 89 basis points at the end of June,
compared to 87 basis points at the end of the first quarter and 60 basisspoéfiore the war.

The third quarter of 2025Ly G KS 3t 2061t I NBYIl X t NBaARSYy(d ¢ NHzYLIddybrute. TaBffg S 6 SR
have been imposed on most countries at rates between 15% and 50%. Economic data in the U iadjcatlual cooldown in the
fF02N YENYSG® t dzNOKFaAY 3 YEyF3ISNBQ AYRAOSA AYyRAOL (S edsyfes,SELISO
in industry and in services. The Fed has kept the interest rate unchanged but there arteheibéxpectations of an interest rate cut

in September. A number of other countries have continued to lower interest rates, including the England.

In Israel, initial data regarding the beginning of the third quarter indicate a partial recovery inyattiviuly, accompanied by the
expectation of an acceleration in activity and employment in the coming months. Credit card purchases data indicateisesieep r
purchases in July, to a slightly higher level than the level of consumption in May, oretioétbe war with Iran. The budget deficit in

July indicates a sharp increase in tax revenues and a reduction in the deficit to 4.8% of GDP one year back from 5.008wie€sDP

The shekel devalued by 1.2% against the basket of currencies during Jtilyaurgh the first week of August, against the backdrop

of an expectation of more intense and prolonged fighting in Gaza. At the same time, there has been a moderate increg#sds the

margin of Israeli Government 4@ar bonds against US bonds, fromegative margin of approx. 3 basis points to a positive margin of
FLIINRE® n ol &Aad LRAYGEADP ¢KS .yl 2F LaANIStQa AylGSNB&asdthawd 68 S
two interest rate cuts before the end of the year, comga with the 4% interest, which was embodied at the end of March.

Forwardlooking information. The aforesaid includes, inter alia, assessments of the Bank regarding the future development of primary
indicators, which are deemed to be forwafd2 2 {1 Ay 3 AYF2NXN I GA2yd ¢KS | F2NBalAR NBFfSO
taking account of infanation available to it at the time of preparing the quarterly report, with regard to trends in the Israeli and world
economies. The aforesaid might not materialize should changes occur in the trends, in Israel and/or in the world, arsdlasfa re
various developments in the macroeconomic conditions that are not under the control of the Bank.

For further details, see "Main developments in Israel and around the world in the first half of 2025" in "Corporate goweanalitc

additional details on the buisess of the banking corporation and management thereof".

The most material leading and developing risks

The Bank considers macro environment risks, business model risks, regulation and compliance risks, cyber and datansksection
climate and envonmental risks, as the most significant developing leading risks. For additional details see the 2024 Annual Report
(pp. 3132).

Review by the independent auditors

In their review report of the interim consolidated condensed unaudited financial states for the three months and six months
periods ended on June 30, 2025, the independent auditors drew attention to Note 10 section 4.1, regarding a claim thabecannot
estimated.

L All the data relate to the period from July 1, 2025 to August 10, 2025
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Profit and Profitability

Net profit attributed to the Bank's shareholderfor the first half of 2025 totaled NIS 2,151 million, compared with NIS 2,095 million
in the corresponding period last year, an increase of 2.7%.

Return on equity net attributed to the Bank's shareholdefer the first half of 2025 reached a rate 8.3, on an annual basis,
compared with a rate of 14.4% for the corresponding period last year, and 14.2% for all of 2824bllowing are the main factors
that had an effect on the business results of the Groimthe first half of 2025, compared with tledrresponding period last year:

a. Anincrease in net interest income in an amount of NIS 139 million (2.8%), which was affected mostly from an increase in inco
from credit to the public in the notinked segment, due to an increase in the scopes of tredi

b. A decrease in credit loss expenses of NIS 121 million (51.9%). See below "Credit loss expenses”.

An increase in the total nemterest income, of NIS 113 million (7.3%), which was affected, mostly, from an increase in financing
activities, from an iorease in gain on sale of buildings, which was partly offset byimterest financing income.

d. An increase of NI$26 million in operating and other expenses (4.1%), affected, mainly, from an increase of NIS 38 million i
salaries (2.2%) and from a risé WIS 37 million in maintenance and depreciation of buildings and equipment (5.7%), and an
increase of NIS 51 million in other expenses (7.3%), that was mainly affected by the increase in the provision for claims anc
computer expenses.

e. An increase irthe tax provision of NIS 84 million on earnings (6.8%) (for details regarding the special tax charged to banks, s
Note 20 A to the condensed financial statements; the effective tax rate amounted to 38.8% in comparison to the statutory ta
rate, excludinghe special tax, at a rate of 34.19%).

Additional details and explanations are presented below.

Net profit attributable to the Bank's shareholders amounted in the second quarter of 2@@WNIS 1,115 million, compared to NIS

1,036 million in the first garter of the year, an increase at the rate of 7.6%, and compared to NIS 1,045 million in the second quarte

of 2024, an increase at the rate of 6.7%.

Net return on equity attributable to the Bank's shareholders reached in the second quarter of 2a2&anrnualized rate of 13.6%,

compared to 13.0% in the first half of the year and compared to 14.1% in the second quarter of 2024.

The principal factors affecting the Group's business results in the second quarter of Zgkapared to the previous quarter, are:

a. Anincrease in net interest income in the amount of NIS 241 million (10.0%) primarily as a result of the impact of the CPI.

b. Anincrease in operating and other expenses in the amount of NIS 25 million (1.6%).

c. Anincrease in the tax provision of NIS 18iam on earnings (2.8%).

Developments in Income and Expenses

Developments in certain income statement items in the first six months of 2025, compared with the first six months of 2024

For the six months
ended June 30%,

2025 2024 changein

In NIS millions %
Interest income 11,028 10,261 75
Interest expenses 5,953 5,325 11.8
Net interest income 5,075 4,936 2.8
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Credit loss expenses 112 233 (51.9)
Net interest income after credit loss expenses 4,963 4,703 5.5
Non-interest Income
Norrinterest financing income 553 610 (9.3)
Fees and commissions 1,044 939 11.2
Other income 67 2 -
Total nortinterest income 1,664 1,551 7.3
Operating and other Expenses
Salaries and related expenses 1,755 1,717 2.2
Maintenance and depreciation of buildings and equipment 689 652 5.7
Other expenses 751 700 7.3
Total operating and other expenses 3,195 3,069 4.1
Profit before taxes 3,432 3,185 7.8
Provision for taxes on profit 1,316 1,232 6.8
Profit after taxes 2,116 1,993 8.3
.hy1Qa akKFINB Ay LINPFAGA of 23 aaz2o0 15 17 (11.8)
Net profit from continuing operations 2,131 1,970 8.2
Net profit from discontinued operations 34 107 (68.2)
Net loss (profit) attributed to the nogontrolling interests in consolidated companies (14) 18 (177.8
Net Profit attributed to Bank's shareholders 2,375 2,095 2.7
wSGidz2Ny 2y &aKFINBK2t RSNARU SljdzAdes Ay s:hufhuf 13.3 14.4
Efficiency ratio in % 47.4 47.3
Net Profit attributed to Bank's shareholdersexcluding certain components (see below) 2,363 2,215

6.7
wSiGidzNYy 2y &KI NB K-2cladddderain Slnpaieite (See helowiz i u f 14.6 15.2
Efficiency ratio in % (see below) 47.8 47.0

Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial $tatnwats.

(1) On an annual basis.

(2) The return on equity, after elimination of the special tak4.3% in the second half of 2025,asnpared to 15.1% in the second half of 2024.

Profitability - excluding certain components

For the six months
ended June 30,
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Net Profit Attributed to the Bank's Shareholderss reported 2,151 2,095 2.7
9EOf dZRAYAQurY
Realization of assets

(41) -
Effect of the change in the tax rate - (20)
Special tax 165 104
Effect of settlement - 11
Provisions stemming from the separation of &CC 13 25
VAT rulingL / / f wf 75 -
Net Profit Attributed to the Bank's Shareholdersexcluding the above components 2,363 2,215

6.7

Footnotes:(1)(2)(3) See below "Details regarding eliminated components”. A change in the assessment of the value obineopliant A change in the

assessment of the value of the phantom option.
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Developments in certain income statemeritems in the second quarter of 2025, compared with the first quarter of 2025 and
compared with the second quarter of 2024

Change Q2 2025

*2025 *2024
compared to
Q1 Q2 Q12025 Q22024
Q2
In NIS millions in %

Interest income 5,692 5,336 5,360 6.7 6.2
Interest expenses 3,034 2,919 2,740 3.9 10.7
Net interest income 2,658 2,417 2,620 10.0 1.5
Credit loss expenses 60 52 191 15.4 (68.6)
Net interest income after credit loss expenses 2,598 2,365 2,429 9.9 7.0
Norrinterest Income
Norrinterest financing income 274 279 257 (1.8) 6.6
Fees and commissions 526 518 477 15 10.3
Other income 32 35 - (8.6) -
Total noninterest income 832 832 734 - 13.4
Operating and other Expenses
Salaries and related expenses 863 892 840 (3.3) 2.7
Maintenance and depreciation of buildings and equipment 348 341 327 2.1 6.4
Other expenses 399 352 396 134 0.8
Total operating and other expenses 1,610 1,585 1,563 1.6 3.0
Profit before taxes 1,820 1,612 1,600 12.9 13.8
Provision for taxes on profit 667 649 619 2.8 7.8
Profit after taxes 1,153 963 981 19.7 175
.hy1Qa aKEFENB Ay LINPTFAGA 2F | 23320A1F0S 3 12 1 (75.0) 200.0
Net profit from continuing operations 1,156 975 982 18.6 17.7
Net profit (loss) from discontinued operations (36) 70 53 (151.4) (167.9)
Net loss (profit) attributed to the nogontrolling interests in consolidated companies 5) 9 10 (44.4) (150.0)
Net Profit attributed to Bank's shareholders 1,115 1,036 1,045 7.6 6.7
wSiidz2NYy 2y &aKIFINBK2f RSNAEU SljdAdezr Ay 2 13.6 13.0 141
Efficiency ratio in % 46.1 48.8 46.6

Net Profit attributed to Bank's shareholders excluding certain components (see

below) 1272 1,001 1,115 166  14.1
wSiidz2NYy 2y &K NB K-2icldbdderin Sotnplahentd (See Belbw) 15.6 13.7 15.1
Efficiency ratio in % (see below) 46.5 49.2 46.1
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* Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial $tatinuats.

1) On an annual basis.
2) The return on equity, after elimination of the special tak4.7% in the second quarter of 2025, 14.0% in the first quarter of 2025 as compared to
14.8% in the second quarter of 2024.

Profitability - excluding certain components

2025 2024 Q2 2025 compared to
Q1 Q2 Q12025 Q2 202
Q2
in NIS millions Change in %
Net income attributed to the Bank's shareholdesss reported 1,115 1,036 1,045 7.6 6.7
9EOf dZRAYIRQurfY
Realization of assets
a7) (24) -
Effect of the change in the tax rate - - (20)
Special tax 86 79 54
Effect of settlement - - 11
t NP@gAaAz2ya adaSYYAy3a FNRY (GKS asSL 13 - 25
VAT rulingL / / H wf 75 - -
Net income attributed to the Bank's shareholderexcluding the above
components 1,272 1,091 1,115 16.6 14.1
Footnotes:
) See below "Details regarding eliminated components".
2 A change in the assessment of the value of the phantom option.
3) Reduced the yield by 1%.

Details on Eliminated Components

Realization of assetas part of the preparations for the relocation of the Head Offices and operation of the Bank to the Discount
Campus.

Special taxaccording to the Special Payment for therfpase of Achieving the Budget Objectives (Provisional Instruction) Laws; 5784
2024. For details, see Note 20 A to the condensed financial statements.

Effect of settlement! OOSt SN} GA 2y 2F (GKS | Y2NIAT I GA2y #andlods)Golicdngtiel f  LIN.
expected payment of severance pay to retirees within the framework of the retirement plans and by natural retirement.

Allowances deriving from the separation of ICEor details, see the 2024 Annual Report (pp.-329).

Compleion of the provision for the VAT judgmenriCC For additional details, see Note 20 B to the condensed financial Statements.
Completion of the provision reduced the yield in the first half by 0.5%. (by 1.0% in the second quarter).

Details on material chages in statement of profit and loss items

Net interest income In the first half of 2025, net interest income amounted to NIS 5,075 million compared with NIS 4,936 million in
the corresponding period last year, an increase of 2.8%. The increase inttinéenest income in the amount of NIS 139 million, is
explained by a negative price impact of NIS 124 million, and a positive quantitative effect in the amount of NIS 263 erilli@ates

of interest income and expenses and analysis of the changetenest income and expenses" in Appendix No.1).

The interest margin, excluding derivativereached a rate of 1.71% in the first half of 2025, compared with 1.78% in the corresponding
period last year.
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The average balance of interdséaring assets haacreased by a rate of approx. 12.2%, from an amount of NIS 349,580 million to NIS
392,346 million, and the average balance of intefesaring liabilities increased by a rate of approx.
16.8%, from an amount of NIS 260,542 million to NIS 304,337 million.

Net interest income according to linkage segments

Distribution of volume of operations according to interest bearing assets, net interest income and interest margin by linkage
segments*

For the six months ended June 30

2025 2024
Weight Net Weight Net
outof interest out of interest
Volume totalnet income Volume totalnet income
of interest (expense) ir Interest of interest (expense) ir Interest
I OG A @.income, NIS spreadin | O0 A @.income, NIS spread in
in % in%  millions % in % in%  millions %
Unlinked shekels 69.3 90.7 4,601 2.09 70.2 88.9 4,386 T fHC
CPilinked shekels 10.6 14.2 719 1.40 9.6 13.4 663 1.64
Foreign Currency 20.1 (4.9) (245) 1.12 20.2 (2.3) (113) 1.03
Net interest income and the intere:
spread 100.0 100.0 5,075 1.71 100.0 100.0 4,936 1.78
*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial fiat#nutass.
1) According to the average balance of the interbsaring assets.
2) Recalculated following the reclassification of theemge balance see Note 7 A in the financial statements.

The increase in net interest income, stemmed mostly from an increase in income from credit to the public in the nonlinterat,seg
which resulted from a positive volume effect. This increase oftset by a decrease in net interest income in the foreign currency
segment resulting from the increase in liabilities.

Norrinterest financing incomemounted in the first half of 2025 to NIS 553 million, compared to NIS 610 million in the corresponding
period last year, a decrease of 9.3%.

The decrease in neimterest financing income stemmed mainly from the decrease in profit from investment irestvenich was
partially offset by an increase in profits from investments in bonds for trading (see below "Analysis of the total nétdinmacume”).
Nortinterest financing income includes the effect of activity in derivative financial instrumentsh whitstitute an integral part of the
YEYlF3aSySyid 2F GKS . Fy1Qa AyiSNBaid SELRadNB FyR ol &S Srém2 & dzNB
current activity, the net interest income and the interest from the derivative finaringtfuments activity component need to be
aggregated.

Composition of the net financing income

Qz* Q1* Q4* Q3* Q2* Q1

Rate of Rate of Rate of Rate of Rate of

Rate of income income income income income
income (expense) In NIS (expense In NIS (expense In NIS (expense In NIS (expense

In NIS (expense InNIS in%  millionsin % millionsin % millionsin % millionsin %
millionsin % millions
2025 2024
Interest income 5,692 5.79 5,336 5.45 5,213 5.40 5,653 6.19 5,360 6.15 4,901 5.59
Interest expenses 3,034 3.96 2,919 3.86 2,851 3.84 3,022 4.35 2,740 4.26 2,585 3.92
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bSi AydaSNBal 2658 1.83 2,417 159 2,362 156 2,631 184 2,620 189 2,316 1.67

Norrinterest financing
income 274 279 389 364 257 353
Totalnet financing income

2,932 2,696 2,751 2,995 2,877 2,669

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements
Footnotes:

1) Of which,

margin from credit activity

to

the public 1,255 1,284 h 1330 h 1297 h 221 h 1232

2) Of which,

margin from deposits

activity

from the public 1,139 1,164 1,211 1,227 1,202 1,187

2.70 2.47 2.45 2.88 3.01 2.64

?3) Net return on

interest bearing assets 6.00% 6.00% 6.00% 6.00% 6.00% 6.01%
(NIM) (4) Average prime

interest rate

(5) Reclassified, see Note 1 D to the financial statements.

The margin on granting credit to the public operations and the margin on acceptance of deposits from the public comgége the
between the interest stated on credit/deposits and the internal pricing by the Bank for the particular product. The iptézimg by

the Bank is based on market interest data for the relevant periods. It is emphasized that in determining the internalgsrisiaged,

the Bank exercises judgment and applies an internal model; therefore, in determining the pricing, asastaibgkctive measure is
involved. Accordingly, care should be taken when comparing the margins of different banking corporations.

The rate of the margin on granting credit to the public operatiotesthe average balance of credit to the public, decreaseth 1.9%

in the second quarter of 2024 to 1.8% in the second quarter of 2025.

The rate of the margin on accepting deposits from the public operatitmthe average balance of deposits from the public, decreased
from 1.9% in the second quarter of 2024,4d rate of 1.4% in the second quarter of 2025. The average prime rate of interest for the
second quarter of 2025, remained unchanged as against the average prime rate of interest for the second quarter of 2024.

Most of the decrease in margin on accepgtideposits from the public operations stemmed from the medium businesses segment
(decrease from a rate of 1.39% in the second quarter of 2024, to a rate of 1.16% in the second quarter of 2025), andpfiwatehe
banking segment (decrease from a ratelds1% in the second quarter of 2024, to a rate of 1.28% in the second quarter of 2025). See
Note 12 to the condensed financial statements.

The reduction in margins, as detailed above, follows a material increase in margins that began in the firstod @22y, the quarter

in which the Bank of Israel began to raise the interest rate.

The margin on accepting deposits from the public operations is affected by the current account deposits that bear no Uperest
eliminating the current account deposjthe rate of the margin on accepting deposits from the public operations would have reached
approx. 0.9% in the second quarter of 2025 (as against 1.4%).

The Bank estimates that the margin on accepting deposits from the public operations would shtieketdent that the transfer of
funds from current account deposits to interest bearing deposits continues.

Forward looking information.The above stated reflects the assumptions of the Bank's Management regarding the conduct of
customers, naticing, intealia, the trend observed already. The power of the transfer of funds, as stated, and its persistence, depend
on behavioral components and on the magnitude of the incentive for the said transfer of funds, as well as on changeseireste i
environmentin the economy.

Analysis of the total net financing income

*2025 *2024
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Q1 Q4 Q3 Q2 Q1
Q2
in NIS millions
Financing Income from current operations 2,465 2,498 2,566 2,523 2,520 2,455
Effect of CPI on net interest income 277 62 (20) 311 280 52
Effect of CPI on derivative instruments 42 6 2) 42 50 5
Net Profits (losses) from realization and adjustment to fair value
02y RaAR[UT 37 ©) (50) 19 (56) 48
t NEFTAGA FNBY AygSadySyida Ay ¢ 26 24 186 73 70 68
Adjustment to fair value of derivative instruments (23) 35 47 (58) 9) (31)
9EOKI y3IS NI GS RATTFSNByOSaz 21 108 74 24 85 22 71
Net profit on the sale of loans - - - - - 1
Total net financing income 2,932 2,696 2,751 2,995 2,877 2,669
Footnotes:
1) Exchange rate differences of trading bonds are
included in the exchange rate differences line 5 5 3
19 56 46
(23) @ 4

2) Of which: income from realizations in Discount Capital in deduction of
provision for impairment 16 71 20

For details regarding CPI linked credit to the public, see below "Composition of credit to the public by linkage segmetetsij<

regarding balances of CPI linked credit for mortgages, see below "Development of housing credit balances accontlizxgeto li
segments".

Financing income from current activitin the first half of 2025 amounted to NIS 4,963 million, compared to NIS 4,975 million in the
same period last year.

Disregarding the effect of the benefits granted by the Bank to its customerdwith 1 KS FNI YSg2N] 2F GKS .|
income from current activity remained almost unchanged and was affected by the growth in net assets in ditkedrsegment,

which was offset by a narrowing of the interest margin.

Net financing incomdotaled NIS 5,628 million in the first half of 2025, compared to NIS 5,546 million in the same period last year, a
1.5% increase. The increase in net financing income was mainly arose from an increase in exchange rate differencesandoptions
other deriatives, from an increase in the fair value adjustments with respect to derivatives and from an increase in net gains from the
disposal of and the fair value adjustments with respect to bonds, which were offset by a decrease in gains from invesuiigsin

Financing income from current activitiyn the second quarter amounted to NIS 2,465 million, compared to NIS 2,498 million in the first
quarter. Disregarding the effect of the benefits granted by the Bank to its customers within the framework offthél 2 F¥ L & NI
outlines, the income from current activity remains unchanged, with this being against the backdrop of a positive prisehétfeatas

offset by a negative quantity effect in the ndinked segment.

Net financing incomdotaled NIS 2,92 million in the second quarter of 2025, compared to NIS 2,696 million in the first quarter. The
increase was mainly due to higher linkage differences against the backdrop of an increase in the rate at which the knosen CPI
between the quarters

Ratesof income and expensedn the appendices to the quarterly repartAppendix 1 are presented net interest income, with respect

G2 GKS oltly0OS akKSSG I OGAgAraled Ly 2NRSNI G2 SELIX | metforitrkdiig . | y 1 Q
(excluding adjustments to fair value and exchange rate differences) needs to also be added.

Details of the net interest income by regulatory operating segments
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For the three
months ended For the six months June &dtded June

30*
2025 2024
Change 2025 2024
Change
In NIS millions in%  In NIS millions in %

Domestic operationsHouseholds

994 1,018 (2.4) 2,009 ™2,063 (2.6)
Private banking 77 88 (12.5) 157 178 (11.8)
Small and minute businesses 622 634 (1.9) 1,245 1,268 (1.8)
Medium businesses 161 181 (11.0) 324 361 (10.2)
Large businesses 456 405 12.6 867 i Ty 103
Institutional bodies 23 15 53.3 50 27 85.2
Financial management 12 (20) (160.0) (232) M 60 (34.5)
Total Domestic operations 2,345 2,321 1.0 4,420 4,329 2.1
Total International operations 313 299 4.7 655 607 7.9
Total 2,658 2,620 15 5,075 4,936 2.8

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial. faieimeaiets
(1)Reclassified see Note 1D to the condensed financial statements.
(2)Reclassifiedimprovement in computing of the data.

C2NJ RSGIFAfA NBIAFNRAYI AyO0O2YS FNRY GNIXRAYy3I OGAGAGASAZ &SS
Credit loss expensedn the first half of 2025 credit loss expenses in the amafrifllS 112 million were recorded, compared with
expenses of NIS 233 million in the corresponding period last year.

The credit loss expenses in the first half has been mostly affected by the following factors:

- Expenses on a specific basis in the amafritllS 44 million, compared to expenses in the amount of NIS 102 million in the first
half of 2024. The expenses in the first half were mainly affected by the worsening condition of a specific borrowerigiarysubs
which was offset as a result of byetiecording of expenses release at the Bank due to collections.

- Expenses on a collective basis (excluding housing loans) in the amount of NIS 56 million, compared to NIS 125 million, in
corresponding period last year. The expenses in the first haiéwnter alia, affected by the growth in the balances of credit at
the Bank, from recording accounting writdfs at the Bank and from changes in the rates of the allowance at a subsidiary company,
which were partially offset by expenses release duehanges in the macro component.

- Expenses for housing loans in the amount of NIS 12 million, compared with NIS 6 million in the first half Bb2@24itional
details, see below "Credit to the public" and "Credit risks" in Chapter "C" hereunder. Bds @stto the components of the credit
loss expenses, see Note 14 to the condensed financial statements.

Working assumptions used in determining the collective allowan¥¥ithin the framework of calculating the collective allowance for

credit losses, awell as within the framework of processes carried out by the Bank for the purpose of capital allocation and stres

testing, a systematic methodology is used that connects macro indices to the financial losses of the Bank. This is Hasedilan a

thatreliesonalongi SNY adlF GAAGAOLIE O2NNBf I GA2y 06Si6SSy G(KS . lyl1Qa I f

has analyzed the impact on the loss of macroeconomic factors, the principal of which are unemployment and GDP. The assumpt

used in calculating the collective allowance (in the central scenario) are unemployment at an average rate of 3.0% aodtGaP gr

a rate of 1.0% in 2024, unemployment at an average rate of 3.1% and GDP growth at an average rate of 3.3% in 2025.

Sensitivity tests.In the second quarter, there was a security escalation, the "Rising Lion" Operation, Israel versus Iran, which end

after 12 days, parallel to the "Iron Swords" war in Gaza. The conflict with Iran affected economic activity bottsinfteerurity and
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economy. Many citizens were evacuated from their homes following direct hits on the home front, which also resulted in damage
business activity in various regions. In addition, the costs of the war are high and are expected to bardedget.

There is still a real risk on the security level, of escalation to the point of a scenario of a return to war in Gaga aitartsity, and
correspondingly also on the economic level. In view of the aforementioned uncertainty, the Beidkd to take a cautious approach,
which reflects the improvement that is emerging in a gradual and moderate manner.

Under these circumstances, calculation of sensitivity tests in the accepted format (small and fixed changes in the oeotrat ec
parameters) does not produce significant results regarding the balance of the collective allowance. In view of the above, the Bank
examined the sensitivity to the weight of the pessimistic scenario and the optimistic scenario in calculating the callevi@ree. In

the Bank's estimation, increasing the weight of the pessimistic scenario to 100% would have caused an increase of appfbx. NIS
million in the collective allowance. In the Bank's estimation, increasing the weight of the optimistic scenafé&aavb0ld have caused

a decrease of approx. NIS 70 million in the collective allowance.

It should be emphasized that, in practice, the allowance is affected by many different variables, both sectorial and magricees

well as by subjective assessmenBEurthermore, sensitivity analyses are designed to examine changes in common and normal
situations, and their validity is reduced in situations of acute uncertainty, such as in wartime. In light of the abpvedittéve ability

of calculating the seiisvity of the allowance that will be required in practice, given the economic parameters at the rates mentioned
above is limited. It should also be emphasized that these effects are not linear and therefore it is not possible toat&tfepulthe
assesments presented above the effect that a different change in the aforementioned principal economic parameters would have.
It should also be emphasized that in the absence of a defined and uniform model for assessing the collective allowaocddthat w
required in the circumstances described above, and in light of the fact that, in such circumstances, the process of dgtérenini
allowance would involve subjective estimates and assessments, it is necessary to exercise twice as much caution ig #eaminin
sensitivity analyses presented above and in making a comparison between the banks with regard to this.

Development of the quarterly development in the credit loss expenses

2025* 2024*
Q1 Q4 Q3 Q2 Q1
Q2
In NIS millions

On a specific basis
Change in allowance 14 (47) (25) 29 (125) 4
Gross Accounting Writeffs 73 106 58 64 202 90
Collection (63) (39) (29) (47) (35) (34)
Total on a specific basis 24 20 4 46 42 60
On a collective basis
Change in allowance 2 (12) (42) 105 106 (50)
Gross Accounting Writeffs 110 122 115 110 110 114
Collection (76) (79) (63) (66) (67) (82)
Total on a collective basis 36 32 10 149 149 (18)
Total 60 52 14 195 191 42

wkti8 2F ONBRAG f2a8a SELSyasSa G2z GKS |

¢KS NI GS Ay GKS Ijdzk NISNRyuf 0.0¢ 9% 0.07% 0.02% 0.29% 0.30% 0.07%
[ dzYdzt  §A @S NI GS &aAyO0S (GKS 0S3aAyyAy3d 008% (i007% 0.17% 0.21% 0.19% 0.07%
*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.Stateimetes

1) On an annual basis.
2) Including an expense in an immaterial amount for credit to banks and governments.
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Development in the credit loss expenses

For the six months ended For the
June 30* year*
2024

2025 2024

In NIS millions

On a specific basi€hange in

allowance (33) (121) (117)
Gross accounting writeffs 179 292 414
Collection (202) (69) (145)
Total on a specific basis 44 102 152

On a collective basi€hange in

allowance 9) 56 119
Gross accounting writeffs 232 224 449
Collection (155) (149) (278)
Total on a collective basis 68 131 290
Total 112 233 442

Rate of credit loss expenses (expenses release) to the average balance of credit to the public

mfRhurmehutfsmrind

*excluding ICC data. The comparison data was repented according.

Footnotes:
(1) On an annual basis.
2) Including an expense in an immaterial amount for credit to banks and governments.

For additional details, see below "Credit to the public" and "Credit risk" in chapter C hereunder.

Fees and commissioris the first half of 2025 amounted to NIS 1,044 imil] compared to NIS 939 million in the corresponding period
last year, an increase of 11.2%. The increase was mainly affected by an increase in fees and commissions on finafesngractivit
handling credit and fees and commissions on operations inrgesuand in certain derivative instruments.

Distribution of the fees and commissions

For the three months For the six months
ended June 30%, ended June 30%,
2025 2024 2025 2024

Change Change in NIS millions in % in NIS
millions in %
Account Management fees and commissions 107 113 (5.3) 223 226 1.3)
Credit cards 65 61 6.6 125 116 7.8
Operations in securities and in certain derivative instruments 101 90 12.2 206 183 12.6
Fees and commissions from the distribution of financial product 43 39 10.3 86 77 11.7
Handling credit 68 61 11.5 139 115 20.9
Conversion differences 41 42 (2.4) 81 77 5.2
Foreign trade services 12 13 (7.7) 27 27 -
Fees and commissions on financing activities 70 38 84.2 115 76 51.3
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Other fees and commissions 19 20 (5.0) 42 42 -
Total fees and commissions 526 477 10.3 1,044 939 11.2

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements

The increase in commissions from financing businesses stems from receiving a bonus for the absence of claims regarding credit
insurance. In addition, an insurance premium for certain credit risks, which was classified as a reduction in commissgfianco
insurance businesses, is presented as of the current quarter as a reduction in interest income on insured credit.

Salaries and related expenseamounted to NIS 1,755 million in the first half of 2025, compared with NIS 1,717 million in the
corresponding period last year, an increase of 2.2%. With the elimination of the effect of a provision for awards aslutailedn
increase of 2.3% wouldave been recorded.

The increase in the first half of 2025 compared to the first half of 2024 is due, mainly, to an increase in salariearst.|IDB B

Quarterly developments in salaries and related expenses, detailing the effect of certain components

2025* 2024
Q1 Q4 Q3 Q2 Q1
Q2
In NIS millions
Salaries and Related Expenses reported 863 892 899 843 840 877
Awards (106)  (106)  (161) (107) (101) (108)
Salaries and Related Expensesxcluding subsidiary retirement plan 757 786 738 736 739 769

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements

Maintenance and depreciation of buildings and equipmearmounted to NIS 689 million in the first half of 2025, compared to NIS 652
million in the corresponding period last year, an increase of 5.7%. The rise was mainly affected by the increase in computer
depreciation.

Other expenseamounted to NIS 751 million in the first half of 2025, compared to NIS 700 million in the corresponding period last
year, an increase of 7.3%. The increase was mainly affected by the increase in the provision for claims and in compsger expen

Developments in the Other Comprehensive Income (loss)

Changes in other comprehensive income (loss) after tax effect*

Other
comprehensive
income (loss) Other
attributed to comprehensive
non- loss attributed
controlling to the
Bank's interests
shareholders

Other comprehensive income (loss), before attribution to fwamtrolling interests

Net
adjustments,
for
presentation Adjustments
of available from Adjustments forsale translation Net loss
for for bonds at fair of financial cash flows employee
valued (i I G SY Sy (i atipdgé benefits Total

in NIS millions
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For the six months ended June 30, 2025 and 2024

Balance at December 31, 2024 (937) (53) - (231) (1,221) (78) (1,143)
Net change during the period 305 (403) 5 50 (43) (42) Q)
Balance at June 30, 2025 (632) (456) 5 (181) (1,264) (120) (1,144)
Balance at December 31, 2023 (1,100) (79) 9) (373) (1,561) 9) (1,552)
Net change during the period (144) 179 5 213 253 2 251
Balance at June 30, 2024 (1,244) 100 4) (160) (1,308) 7) (1,301)

* LyOf dzRAY3 FGONRODzESR (12 GaRA&AO2Y(GAYdzSR 2LISNI GA2yéd {SS bz2i
Footnote:
(1) Including adjustments from translation of financial statements of a consolidated subsi@i&gount Bancorp Inc., the functional currency of which is

different from that of the Bank.

ortlyosSa

The comprehensive income amounted in the first half of 20281® 2,150 million, as compared with NIS 2,346 million in the first half
of 2024. The difference between the comprehensive income for the first half of 2025 and the net profit, stemmed mostbsfesn |

in the amount of NIS 403 million on translation adijnents, from net adjustments in respect of availafibe-sale bonds, in the amount

of NIS 305 million and from profits of NIS 50 million on adjustments relating to employee benefits.

Development of Assets and Liabilities

Total assetsas at June 30, 2025, amounted to NIS 461,005 million, compared with NIS 442,659 million at the end of 2024, a decre
of 4.1%.

Developments in the principal balance sheet items

Assets

Cash and deposits with banks 59,245 62,575 (5.3)
Securities 76,615 67,627 13.3
Net credit to the public 277,326 267,312 3.7
Liabilities

Deposits from the public 339,190 332,443 2.0
Deposits from banks 4,758 5,100 (6.7)
Subordinated bonds and debt notes 23,684 20,035 18.2

37



Q2- CONDENSED FINANCIAL STATEMENTS

{ Kl NBK2f RSNBQ Sljdz e 32,875 31,569 4.1

Total equity 34,378 33,085 3.9

June 30, December Rate of
2025* 31,2024*  change
in %

in NIS millions

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements

Following are details on credit to the public, securities and deposits from the public.

Explanation of changes in certain balance sheet terms

Cash and deposits with bank€ash and deposits with banks decreased in the first half of 2025 by 5.3%, comprising a decrease of
approx. NIS 3.3 billion. The main source of the decrease is the increase in granting credit to the public and in sghidiitiess
partially offset by arincrease in deposits from the public.

Deposits from the publicTheseincreased in the first half of 2025 by approx. NIS 6.7 billion, which were used to continue growth in
the credit portfolio.

Bonds and subordinated debt noteThe balance increased lapprox. NIS 3.6 billion, mostly as a result of an issuance of bonds and
commercial securities in the first half of the year which was partially offset by the redemption of commercial secuviédsrishe
corresponding period last year. For additiodatails see "Issuances" above in the section "Management's handling of current material
issues".

Credit to the public

General.Net credit to the public (after allowance for credit losses) as of June 30, 2025 totaled NIS 287,780 million, comp&tEsl with
281,730 million at the end of 2024, an increase of 2.1%.

For details on the credit portfolio, see the 2024 Annual Report (pf®5For details on credit risk management including the Credit

risk in housing loans, Credit risk of private individaald Credit risk in relation to the construction and real estate sector, see "Credit
risk" in Chapter C hereunder and in the 2024 Annual Report (ph080 For details on the quality of credit, see Note 14 B, sections
1-2, to the condensed financial statents and Note 31 B, sections 1 and 2 in the 2024 Annual Report (p8332

Composition of credit to the public by linkage segments

Data on the composition of net credit to the public by linkage segments

June 30, 2025* December 31, 2024*
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% of total % of total Rate of
InNIS creditto In NIS credit to change in millionshe public
millions the public %
Nortlinked shekels 196,224 70.8 188,310 70.4 4.2
CP{linked shekels 34,186 12.3 32,695 12.2 4.6
Foreign currency and foreign currenliyked shekels 46,916 16.9 46,307 17.4 1.3
Total 277,326 100.0 267,312 100.0 3.7

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements

Credit to the public denominated in foreign currency and in Israeli currency linked thereto increased by 1.3% comparedaniltie D
31, 2024. In U.S. dollar terms, credit to the public in foreign currency and foreign currency linked Shekels increase@ b§ tiipn,
compared to December 31, 2024. The total credit to the public, which includes credit in foreign currenagelndusrency linked to
foreign currency, computed in U.S. dollar terms, increased by a rate of 5.2% as compared to December 31, 2024.

Composition of credit to the public by regulatory operating segments
Review of developments in the balance of net credit to the public, by regulatory operating segments

June 30, 2025 December
31, 2024
Foreign
Currency linked
shekels &
CPllinked  Foreign  sheke
Unlinked ~ CUMency
shekels Total Total Change
In NIS millions in %
Domestic operationsHouseholds*
73,227 22,194 74 95,495 92,500 3.2
Private banking* 425 89 9 523 457 14.4
Small and minute businesses 41,579 2,204 895 44,678 43,153 35
Medium businesses 17,224 1,188 543 18,955 20,048 (5.5)
Large businesses 66,390 8,743 10,580 85,713 i f 1Tz
Institutional bodies 254 10 2,833 3,097 895 A
246.0
Other** 19,578 638 35 20,251 20,511 (1.3)
Total Domestic operations 218,677 35,066 14,969 268,712 257,381 4.4
Total International operations* 41 - 32,484 32,525 34,127 4.7)
Total credit to the public 218,718 35,066 47,453 301,237 291,508 3.3
Credit loss expenses continuing operations. (2,933) (227) (500) (3,660) (3,685) (0.7)
Credit loss expenses discontinued operations (450) (15) 1) (466) 287,483 (3.5)
Total net credit to the public 215,335 34,824 46,952 297,111 287,340 34

39



Q2- CONDENSED FINANCIAL STATEMENTS

*Of which- Mortgages

54,748

21,717 225

76,690 73,707 4.0

Review of developments in the balance of net credit to the public, by regulatory operating segments (continued)

December 31, 2024

Foreign
Currency linked
shekels &
CPlinked Foreign sheke
Unlinked ~ CUency
shekels Total
In NIS millions
Domestic operationsHouseholds*
70,872 21,554 74 92,500
Private banking* 368 83 6 457
Small and minute businesses 40,356 1,751 1,046 43,153
Medium businesses 18,063 1,313 672 20,048
Large businesses 61,405 8,179 10,233 it
Institutional bodies 170 - 725 895
Other** 20,022 444 45 20,511
Total Domestic operations 211,256 33,324 12,801 257,381
Total International operations* 46 - 34,081 34,127
Total credit to the public 211,302 33,324 46,882 291,508
Credit loss expenses continuing operations. (2,982) (174) (529) (3,685)
Credit loss expenses discontinued operations 471) (12) Q) (483)
Total net credit to the public 207,849 33,139 46,352 287,340
*Of which- Mortgages 52,276 21,167 264 73,707

** |ncluding balances attributed to "discontinued operation”. See Note 1 E to the condensed financial statements
Review of developments in the balance of net credit to the public, by regulatory operating segmeqtsarterly

information
June 30, March 31,
2025 2025 June30, 2024 Change in %
30June 30 June
2025 2025 compared
compared to to
31March 30 June
In NIS millions 2025 2024
Domestic operationsHouseholds*
95,495 93,712 89,674 1.9 6.5
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Private banking* 523 481 457 8.7 14.4
Small and minute businesses 44,678 43,890 41,956 18 6.5
Medium businesses 18,955 19,734 19,720 (3.9) (3.9)
Large businesses 85,713 81,421 73,323 5.3 16.9
Institutional bodies 3,097 796 1,020 289.1 203.6
Other** 20,251 20,962 19,216 (3.4) 5.4
Total Domestic operations 268,712 260,996 245,367 3.0 9.5
Total International operations* 32,525 35,743 31,992 (9.0) 17
Total credit to the public 301,237 296,739 277,359 1.5 8.6
Credit loss expenses continuing operations. (3,660) (3,658) (3,693) 0.1 (0.9)
Credit loss expenses discontinued operations (466) 474) 471) a.7) (1.2)
Total net credit to the public 297,111 292,607 273,666 15 8.6
*Of which- Mortgages 76,690 74,763 71,416 2.6 7.4

** Including balances attributed to "discontinued operation". See Note 1 E to the condensed financial statements
Credit to households excluding housing loans grew by NIS 77 million (0.4%). Credit to large businesses grew by NIiSrb(&3B/hill

and housing credit grew by NIS 2,983 million (4.0%). On the other hand, credit to medium businesses decrease®%% miloh
(5.5%).

Composition of the overall credit to the public risk by economic sectors

Developments of total credit to the public risk, by main economic sectors

June 30, 2025* December 31, 2024*
Rate Rate
Total credit from  Total credit from

to the total to the total Rate public credit public credit of

Economic Sectors risk risk risk risk changein NIS

in NIS millions % millions % in %
Industry 25,674 6.2 25,081 6.4 2.4
Construction and real estateconstruction 63,843 15.5 60,379 15.3 5.7
Construction and real estateeal estate activity 38,785 9.4 37,596 9.6 3.2
Commerce 39,215 9.5 39,591 10.1 (0.9)
Financial services 58,754 14.3 53,690 13.7 9.4
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Private individuals housing loans 85,650 20.8 81,277 20.7 5.4
Private individuals other 36,470 8.8 35,727 9.0 21
Other sectors 63,718 15.5 59,954 15.2 6.3
Total overall credit to the public risk 412,109 100.0 393,295 100.0 4.8

The data presented above indicates that in the first half of 2025, the overall risk regarding credit to the public inbsedsgih
compared with the end of 2024. This growth applied mostly to the sectors of financial services, private individusigy loans and
construction and real estateconstruction, construction and real estatesal estate activity. On the other hand, a decrease occurred
mainly in the sector of commerce.

Development of problematic credit risk

Following are details on credit to the public, as specified in Note 14 to the condensed financial statements:

Problematic credit to the publicThe balancesheet problematic credit to the public (both accruing and nonaccruing) amounted at
June 30, 2025p0tNIS 6,450 million, as compared to NIS 6,559 million at December 31, 2024, a decrease of 1.7%.

Problematic credit to the public not accruing interesThe problematic credit to the public that does not accrue interest income
amounted at June 30, 2025, NIS 1,966 million, as compared to NIS 1,557 million at December 31, 2024, an increase of 26.3%.

Overall credit risk and the rate of problematic credit risk in principal economic sectors

June 30, 2025* December 31, 2024*
Total  Of which: Rate of Total Of which: Rate of cred
credit Problematic problematic risk Problematic problematic rigkedit
. credit risk risk riskrisk
Economic Sectors
in NIS millions % in NIS millions %

Industry 25,674 906 3.5 25,081 866 3.5
Construction and real estateconstruction 63,843 792 1.2 60,379 698 1.2
Construction and real estateeal estate activity 38,785 1,687 4.3 37,596 1,774 4.7
Commerce 39,215 1,242 3.2 39,591 1,393 35
Financial services 58,754 70 0.1 53,690 153 0.3
Private individuals housing loans 85,650 574 0.7 81,277 448 0.6
Private individuals other 36,470 254 0.7 35,727 253 0.7
Hotels, Hotel Services and Food 4,847 186 3.8 4,774 205 4.3
Transportation and Storage 8,913 252 2.8 9,060 249 2.7
Other Sectors 49,958 1,236 2.5 46,120 1,486 3.2
Total Public 412,109 7,199 1.7 393,295 7,525 1.9
Banks 11,556 - - 8,679 - -
Governments - - 57,126 - -
Total G 7,199 1.5 459,100 7,525 1.6

488,390
In the second quarter of 2025, the ratio of problematic credit risk to the total credit risk remained unchanged.

The balances of the allowance for credit losses on credit to the public

The balance of the allowance for credit lossdhe balance of the allowance for credit loss, including the allowance on a specific basis
and the allowance on a collective basis, but not including allowance fdratdhce sheet credit risk, totaled NIS 3,660 million as of
June 30, 2025. The balancethis allowance constituted 1.30% of the credit to the public, compared with a balance of the allowance
in the amount of NIS 3,685 million, constituting 1.36% of the credit to the public as of December 31, 2024.
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The balance of allowances for credit lossks non-accruing crediamounted on June 30, 2025 to NIS 246 million, compared with a
balance of allowances in an amount of NIS 272 million as of December 31, 2024.

The balance of allowances for credit losses for accruing cradiounted on June 30, 2025 to NIS 3,414 million (of which for accruing
problematic debts; NIS 295 million), compared with a balance of allowances in an amount of NIS 3,413 million as of December
2024 (of which for accruing problematic delgtslIS 329 rflion).

The risk characterization of the credit to the public portfolio
The distribution of expenses and the rate of credit loss expenses in the different economic sectors in relation to the
outstanding balance of credit to the public in those sectors

For the Six months ended June 30*
2025 2024

Credit Credit
loss Rate of loss Rate of expense expense
expense expense

(expenses (expenses (expenses
(expenses releaselelease) release)
release)
In NIS In NIS
sectors millions %  millions %
Industry 22 0.3 14 0.2
Construction and real estateconstruction (58) 0.3) ) (0.0)
Construction and real estatereal estate activity 40 0.2 (10) (0.1)
Commerce (28) (0.2) 101 0.7
Hotels, hotel services and food - - 3 0.2
Transportation and storage 5 0.2 29 0.9
Financial services 2 - 1 -
Other Business Services 20 0.6 8 0.2
Public and Community Services 6 0.1 (11) (0.1)
Other Sectors 18 0.2 14 0.3
Total Commercial 27 0.0 142 0.2
Private Individuals Housing Loans 12 - 6 -
Private Individuals Other 80 0.8 82 0.8
Total credit loss expenses to the public. 119 0.1 230 0.2
Total Banks and Governments (@) (0.8) 3 0.3
Total credit loss expenses. 112 0.1 233 0.2

The data shown above indicates that the decrease in the credit loss expense in the first half of 2025 was focused @f sectors
commerce, construction and real estateconstruction and transportation and storage. On the other hand, an increase was
recordal in the sectors of construction and real estgteeal estate activity, public and community services and Industry.

Securities

General.Securities in the Nosrto portfolio totaled NIS 76,615 million as of June 30, 2025, compared with NIS 67,625 million at the
end of 2024, an increase of 13.3%. Securities included in the "nostro" portfolio of the Discount Group, the investmertt in whi

as ofJune 30, 2025, amounted to 5% or over of the total amount of the portfolio: "government variable 1130" and the
"government shekel 927" security types, which amounted to approx. 8.9% and approx. 6.5%, of the total portfolio, respectively
As of June 30,5, approx. 81% of the portfolio is invested in Government bonds, and approx. 10.6% of the portfolio is invested
in bonds backed by mortgages of different federal agencies (Freddie Mac, Fannie Mae, Ginny Mae) with an "AAA" rating, (of
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which - approx. 0.2%f the portfolio is invested in bonds of U.S. Government Supported Enterprises (GSE)). For details on the
Fyl1Qa Ay@SaitySyida Ay o02yRaz FOO2NRAy3I (2 SO02y2YAO0 &BSOU2NAZ

For details on the sgmentation of the investment in government bonds according to principal governments, see "Appendices to

the quarterly report"¢ Appendix no. 3, section 2.

For details on the Nostro portfolios management policy, see 2024 Annual Report (p. 50).

Compositon of the securities portfolio by linkage segments

Composition of the securities portfolio by linkage segments

June 30, December
2025* 31, 2024* Rate of
In NIS millions change in %
Nontlinked shekels 37,959 34,024 11.6
CPilinked shekels 11,476 7,516 52.7
Foreign currency and foreign currenliyked shekels 24,951 23,825 4.7
Shares non-monetary items 2,229 2,262 (1.5)
Total 76,615 67,627 13.3

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements.

Securities in foreign currency and in Israeli currency linked to foreign currency increased by 4.7%, compared with Déc@dPér 3
In U.S. dollar terms, the investment in securities in Israeli currency linked to foreign currency and in foreign dnoreasgd by
US$867 million, an increase of 13.3% as compared with December 31, 2024. Total securities, including securities irrfemeign cu
and in Israeli currency linked to foreign currency expressed in U.S. dollar terms, increased by 16.3% aslositipBecember 31,
2024.

Composition of the securities portfolio according to portfolio classification

According to directives of the Supervisor of Banks, securities have been classified as followsnieglarity bonds, availablefor-
sale bonds,nvestment in share not for trading and trading securities.

Composition of investments in securities according to portfolio classification according to directives of the Supervisor of
Banks

June 30,2025 December 31,2024
Amortized
Amortized Cost (in sharescost)
Cost (in sharescost) Book Fair value Book
Fair value value value
in NIS millions

Bonds
Held to maturity 12,673 11,772 12,673 12,469 11,263 12,469
Available for sale 48,853 48,233 48,233 42,842 41,761 41,761
Trading 13,296 13,480 13,480 11,101 11,135 11,135
Shares and funds*
Available for sale 1,947 2,153 2,153 1,879 2,189 2,189
Trading 59 76 76 54 73 73
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Total Securities 76,828 75,714 76,615 68,345 66,421 67,627

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements

Corporate bonds (excluding mortgages and assets backed bormisgount Group's availabfer-sale bonds portfolio as of June 30,
2025, includes investments in corporate bonds in the amount of NIS 3,469 million (of which an amount of NIS 351 middwyis he
IDB Bank), compared with NIS 3,084 million as of DeceB8the2024, an increase of 12.5%. For details as to the balance of unrealized
profit (losses) included in the balance of the said bonds, see Note 5 to the condensed financial statements.

Transfer of bonds to the heldo-maturity portfolio. On May 17, 2022, the Bank, IDB Bank and MDB transferred bonds from the
availablefor-sale portfolio to the heldo-maturity portfolio, in a total amount of approx. NIS 4.5 billion. As required by the reporting
instructions, the unrealized loss on adjustmieo fair value of the said bonds at the transfer date, would continue to be presented in
other comprehensive income and would be amortized to profit and loss over the remaining lives of the bonds as an adjdstment
yield. The balance of unrealized lossm adjustment to fair value as of June 30, 2025, in respect of the said bonds, amounted-to a pre
tax amount of NIS 234 milliomata by economic sectord=or details of the data relating to availabla-sale bonds, bonds held to
maturity and trading bods according to economic sectors, see "Appendices to the quarterly repokppendix 2, sections-3.
Impairment of held to maturity bondsFor details regarding unrealized losses on held to maturity bonds that are in a loss position, by
period of time aml rate of impairment, see Note 5 C to the condensed financial statements.

Investments in mortgage and asset backed securities

General5 A 802dzy i DNRdzLJQa aSOdzNAGASa LJ2 NI F2f A 2badkell andl AsseWdeke8 setas,> H
in the amount of NIS 8,801 million, compared to an amount of NIS 8,347 million as at December 31, 2024, an increaséhs 5.4%.
amount includes investment in mortgage backed securities in the amount of NIS 8,121 million, which are held by |EBripanéd

to an amount of NIS 7,672 million as at December 31, 2024, an increase at a rate of 5.9%. Approx. 92.3% of the mortdgage ba
securities portfolio is comprised of bonds of various federal agencies (Ginnie Mae, Fannie Mae, Freddie Mac) wRkAanmaiiag in

the U.S. The investment in the said bonds does not include exposure to the subprime market.

As of June 30, 2025, the portfolio of mortgage and assets backed securities included unrealized net losses of NIS &ompélied

with NIS 93illion as of December 31, 2024.

For details on the agencies operating under the auspices of the U.S. Governance, see the 2024 Annual Repart (pTB)Bank
holds secured bonds of the CLO class in a total amount of NIS 681 million compared ta &r675 million as at December 31,
2024. The said securities are rated-AAA. For details, see Note 5 to the condensed financial statements.

Details on impairment in value of availablor-sale bonds

Unrealized losses were recorded, included in toetfolio of availablefor-sale bonds, as of June 30, 2025, amounted to a total of NIS
944 million (before tax), approx. 0.2% of the portfolio balance (December 31 ,-28%ks in the amount of NIS 1,230 million, approx.
2.9% of the portfolio balance). A&ssessed by the Management, these losses were due to an increase in yields in the capital marke
During the first half of 2025, losses were reduced, mainly due to the decline in yield on Israel government and US goberntdsaent

It should also be notethat most of the losses in the portfolio are attributed to bonds issued by governments (mainly the Israeli
government) and bonds backed by assets or mortgages. Based on the above, the Bank's Management estimates that themm losses
from changes in the arket and not from credit losses. The classification of losses inherent in the portfolio of avlabide bonds

is reviewed by the Bank on a quarterly basis. No provision for impairment in value was recognized in the statementaoftplasi

for the first half of 2025.

For details on the review of impairment of availaiide-sale bonds, see "Critical accounting policies and critical accounting estimates"
in the 2024 Annual Report (p. 128) and Note 1 D section 4 to the financial statements aswitee 31, 2024 (pp. 16162).

For details regarding unrealized losses on avaitfirniesale bonds that are in a loss position, by period of time and rate of impairment,
see Note 5 to the condensed financial statements.

45



Q2- CONDENSED FINANCIAL STATEMENTS

Adjustment for the presentation 6 availablefor-sale bonds according to fair value

The balance of the adjustments presented as part of equity, for stating avaftatdale bonds at fair value, including for bonds on
loan, amounted at June 30, 2025, to NIS 813 million unrealized lbeka® tax effect, compared to NIS 1,357 million unrealized losses
before the tax effect, as of December 31, 2024.

Customer assets

Deposits from the publi@as of June 30, 2025, totaled NIS 339,190 million, compared with NIS 332,443 millioreatl tb£2024, an
increase of 2.0%.

Data on the composition of deposits from the public by linkage segments

June 30, 2025* December 31, 2024*
% of total % of total
Deposits Deposits Rate of

In NIS from the In NIS from the change millipaklic
millionspublicin %

Nortlinked shekels 224,921 66.3 218,531 65.7 2.9

CP{linked shekels 10,228 3.0 6,869 2.1 48.9

Foreign currency and foreign currenliyked shekels 104,041 30.7 32.2 (2.8)

Total 339,190 1000 _197943  100.0 2.0
332,443

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements

Deposits from the public in foreign currency and in Israeli currency linked to foreign currency decreased at the rateafr2@tred
with December 31, 2024. In dollar terms the deposits from the public in foreign currency and in Israeli currencyoliftke@n
currency increased by US$1,503 million, an increase of 5.1% compared with December 31, 2024. The total deposits froiz, the publ

including deposits in foreign currency and in Israeli currency linked to foreign currency, expressed in U 8rmsllamcreased at a
rate of 4.6%, compared with December 2024.

Developments in the balance of deposits from the public, by regulatory operating segments

June 30, 2025 December 31, 2024
Average Average Average Average
Deposits deposits interest Deposits deposits interest
balancesbalancesrate balancesbalancesrate
Change Change Change
In NIS millions in % In NIS millions in % in %
Domestic operationsHouseholds

95,700 94,604 1.7 95,029 96,024 0.8 0.7
Private banking 23,589 23,148 34 23,849 22,555 1.9 (1.2)
Small and minute businesses 45,385 44,735 2.3 48,403 47,619 1.2 (6.2)

Medium businesses 15,890 16,182 3.6 14,702 14,866 18 8.1
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Large businesses 58,749 61,355 43 58,711 53,122 2.2 0.1

Institutional bodies 62,696 50,891 3.8 49,819 37,323 2.3 25.8

Other* 28 21 - 18 18 - -

Total Domestic operations 302,037 290,936 3.6 290,531 271,527 1.7

Total International operations 37,181 41,113 3.6 41,930 36,678 2.2 gy
(11.3)

Total deposits from the public 339,218 332,049 3.6 332,461 308,205 1.8 2.0

F.htlhyOSa IGGNROJZISR (2 AGRAAO2YGAYdzSR 2LISNI GA2yE © ¢ KsedOmntialisthidmedisd S R |

The ratio of total net credit to the public to deposits from the publas 88.1% as at June 30, 2025, compared with 84.9% at the end
of 2024.

Deposits from the public of the three largest depositor grouamounted as of June 30, 2025, to NIS 20,859 million.

Securities held for customer©n June 30, 2025, the balance oé thecurities held for customers at the Bank amounted to approx. NIS
321.12 billion, including approx. NIS 1.22 billion of-nuerketable securities, compared to approx. NIS 288.57 billion as at December
31, 2024, including approx. NIS 1.08 billion of nmarketable securities, an increase of approx. 11.3%. For details as to income from
security activities, see "Distribution of the fees and commissions" above. In addition, the balance of securities heldlonfbeh
customers at the MDB as of June 30, 20&58punted to NIS 17.1 billion, compared with NIS 15.23 billion in December 31, 2024, an
increase of 12.3%.

Pension advisory serviceFThe total cumulative assets of customers receiving pension consulting services from the Bank as at June :
2025, amounting to approx. NIS 23.2 billion, compared with NIS 22.56 billion as of December 31, 2024, an increase 288pprox.

The instructions.Instructions regarding "Basel Il guidelines”, which apply as from January 1, 2014, include a requirement fc
maintaining a minimal ratio of common equity tier 1 of 9%, and a total capital ratio of 12.5%. For detaibnmggiae impact of the
requirement concerning housing loans and for details on a temporary relief granted with regard to this, see Note 9 taléresedn
financial statements, section 1 (b).

Issues of capital instrumentd he capital instruments that ampermitted to be issued under the Basel lll rules, include "loss absorption”
mechanisms, whether by conversion into shares or by elimination (in full or in part) of the capital instrument.

Reliefs regarding the efficiency plaithe Supervisor of Banksagted the Bank and MDB reliefs regarding the 2020 retirement plan.
For further details, see the 2024 Annual Report (pp.-298) and Note 9 to the condensed financial statements, section 1 (c).
Preparations made by the Banfhe Bank prepared a detail@dan for attaining the capital targets, being at least the level of capital
prescribed by the instructions of the Supervisor of Banks, and it is acting towards its implementation.

Impact of the change in the interest rate grapA rise of 1% in the intest rate graph would reduce the Common Equity Tier 1 ratio
by 0.23%, in terms of June 30, 2025 (the calculation is based on the impact of a parallel increase in interest of 1%oup'the G
securities portfolio and actuarial liabilities as of June 30,520t of the tax effect)The effect of a 1% decline in the interest rate
graph would lead to a rise of a similar rate in the Common Equity Tier 1 Editiat of the credit rating of IsraelThe credit rating of
Israel has a direct effect on the capitehuirements, in view of the fact that the capital requirement for exposure to governments, to
public sector entities (local authorities, for instance) and to banks, derives from the credit rating of the State. Famthgradiing of

the rating of the Stee of Israel by S&P, in following to the downgrading from October 2024, if at all, will affect directly the Bank's
capital ratios, but only to the extent that the rating will be downgraded to "BBB+" and below. The Bank estimates ttubto ifremn
extent, S&P would downgrade the rating in the future by two additional levels, to a rating of "BBB+", this would result in a meductio
of approx. 0.27% in the Tier | capital ratio (in terms of June 30, 2025). For caution, the Bank is preparing in adVepeskibility

of the lowering of the credit rating by the rating agency S&P, on which it bases the computation regarding the risk weights,
accordance with the Basel instruction, the capital planning already assumed likelihood of an expected lowegrmedfithiating and

a respective increase in the risk weights in computing the risk assets.
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Effect of the decrease in the exchange rafEhere is a US dollar exposure (structural position) stemming from the investment in IDB
Bank, which prevents materifilictuations in the ratio of capital to risk components as a result of changes in the dollar exchange rate.
The Bank assesses that a 1% fall in the exchange rate will not affect the Common Equity Tier 1 ratio in terms of J&e 30, 202
Effect of the decease in the inflation rate As estimated by the Bank, a decrease of 1% in the inflation rate would reduce the Common
Equity Tier 1 ratio by approx. 0.06%, in terms of June 30, 2025.

Effect of the separation of ICC from Discount BaAk.estimated by thBank, the separation of ICC from Discount Bank would increase
the Common Equity Tier 1 ratio by approx. 0.41%, in terms of June 30, 2025 (inter alia, under the assumption of sajevatuegjuit

Common Equity Tier 1 goal and total capital goal

G tSrad 2y0S | @SFNE GKS . 2FNR 2F 5ANBOG2NE I LILINR g8atotal KS . |
capital goal. These goals are based on the policy that has been approved by the Board of Directors, which exprésge$ thesB | LILIS (.
for risk, pursuant to which the Bank is required to maintain a higher capital adequacy level than the rate required ByAthedsiilt

and according to a system stress test. It should be noted that these goals take into account, inigrkaka, NBadz Ga FNRY
internal processes for determining the capital goals (the ICAAP results) and the results of the last SREP that wastcatried ou
includes a dialogue between the Bank and the Banking Supervision Department in relatierspeettific risks of the Bank at the time

when this process was carried out and the uniform stress tests were conducted

On November 22, 2021, the Bank's Board of Directors decided, on the basis of the ICAAP and the SREP procedures hgisigted, inc
the latest uniform stress tests performed, to establish the Common Equity Tier 1 goal at a rate that is not less than @&1b8&s as
establish the total capital goal at the rate that is not less than 12.6%.

For additional details, see the document "Distle according to the third pillar of Basel and additional information on risks", which

had been published within the framework of the 2024 Annual Report (p. 26).

Capital Planning

As part of the capital planning process, the capital targets of the ylank have been set in the outline, which enables attainment of

GKS . 2FINR 2F S5ANBOG2NREQ 32Ffa& 6KAES YIAYyGIrAYyAy3a | (Qdtiedand I £ od
from these the risk assets budget is derived. Thecation of the risk assets between the business units and the subsidiaries is in line
GAGK GKS &AGNFGSIAO LA I ysI ¢KA T e chpithi dulide takey idto adbrisi@erafioN Badaudparame®rél dzNy/
that have an effect on the capitahtios, such as: assumption of profitability consistent with the risk assets budget, dividend
distribution, changes in the various capital reserves, regulatory adjustments and amortizations according to transitiocébims

The Bank examines a numlmrscenarios in arriving at the prescribed capital ratios.

As part of the capital management process, the Bank routinely examines its ability to attain the internal capital tatgetbes&oard

of Directors and included in the work plan. Should tlwee€asted capital ratio differ considerably from that planned (by a
predetermined rate), a Management discussion takes place to consider the measures that need to be taken in order toeattain th
prescribed outline; measures such as reducing risk asseitizing the capital buffer, and so forth.

For additional details, see "Capital adequacy" in the document "Disclosure according to the third pillar of Basel andahdditio
information on risks" (pp. 228), which had been published within the frameworktb& 2024 Annual Report. The document is
available for perusal on the Bank's website together with the Bank's 2024 Annual Report, on the MAGNA site of the Isiteed Secu
Authority, and on the MAYA site of the Tel Aviv Stock Exchange Ltd..

Exposure regaling the investment in Discount Bancorp Inc.

2C2NJ GKS YSIyay3a 2F (KS GSN¥Y adzyAF2N)Y aiNBaa GSadAy heual Repdt (f G5Nas FuaddNaS K S NI R
a!' 3aSaary3a GKS OFLMAGEE | RSljda Oédé Ay GKSRADA2HE 22 dNTF2NIOINRYY 2YINRAGR S £ (
published within the framework of the 2024 Annual Report.
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A US dollar exposure (structural position) in the amount of US$1,380 million exists as of June 30, 2025, stemming frestritenin
in the banking subsidiary in New York (Discount Bancorp Inc.). This exposure prevents material fluctuations in theaygitial to
risk components caused by the effect of exchange rate of the US dollar on the credit risk. On the other hand, changesharie
rate of the dollar affect the shekel value of the investment in the said subsidiary and lead to fluctuatisher comprehensive profit
and in the equity capital of the Bank.

Components of capital

Total capitalas at June 30, 2025, amounted NIS 34,378 million, compared with NIS 33,085 million at the end of 2024, an increase
3.9%.

{ KI NBK2{ RasHune 30)j2025, fokaled NIS 32,875 million, compared with NIS 31,569 million at the end of

HnHunI Iy AYyONBFAS 2F nom:d ¢KS OKIy3IS Ay {KIFINBK2f RSH&Emt Sl
profit during the periodnet of the tax effect, from an increase of NIS 305 million in the "Net adjustments, for presentation of available
for-sale bonds at fair value", from a decrease of NIS 403 million in financial statements transactions adjustments and fiedgm the r
actuarialgain in the amount of NIS 50 million and from a distribution (a dividend with the addition of a share buyback), in the amour
of NIS 834 million.

The ratio of total capital, to total assetas at June 30, 2025, stood at 7.5%, similar to December 34, 202

Components of the regulatory capital as of June 30, 2025

Ratio of common equity tier Zas of June 30, 2025, amounted to 10.53%, compared with 10.66% on December 3T,28P4apital
ratio as of June 30, 2025, amounted to 13.47%, compared with ¥@8@0December 31, 2028omponents of the regulatory capital
as of June 30, 2025

*June 30, *December 31,
2024

2025 2024
in NIS millions

1. Capital for Calculating ratio of capital
Total common equity tier 1 after supervisory adjustments and deductions 33,527 30,708 32,315

Additional tier 1 capital after deductions = - -

Tier 1 capital 33,527 30,708 32,315
Tier 2 capital 9,380 mfyZmTT 8,908
Total capital 42,907 38,885 41,223

2. Weighted risk assets balance

I NBRAG NR&ATRhuT 283,798 257,678 271,817
Market risk 7,319 5,738 5,706
CVA risk 3,117 2,554 2,718
Operational risk 24,238 21,710 22,925
i ¢2GFf 6SAIKGSR NAR&]l FaasSda olflyoS 318,472 287,680 303,166

49



Q2- CONDENSED FINANCIAL STATEMENTS

3. Ratio of capital to risk assets
Ratio of common equity tier 1 to risk assets 10.53 10.67 10.66

Ratio of total capital to risk assets 13.47 mfmodpH 13.60

Ratio of minimum capital required by the Supervisor of BanRstio of
02YY2y Sldzade GASNI mhuwr 9.20 9.19 9.19

Total capital ratio 12.50 12.50 12.50

*Ly Ot dzZRAY3 ol fly0Sa FiGNAROGdziSR (2 aRAAO02yGAYdzZSR 2L NI GA2yéd {SS b23GS wm
(1) Improvement of data including linkage increments.
(2) The total weighted balances of the risk assets have been reduced by NISdrB (duitie 30, 2024: NIS 108 million, December 31, 2024: NIS 60 million) due
to adjustments in respect to the efficiency plan.
(3) With the completion of the separation process of ICC from the Bank, the risk assets are expected to decrease by an apport BiS 15,203 million,
in June 30, 2025 terms. The above figure does not include the effect of the decrease in operaliqmdlicls according to the directives is spread over
three years).
(4) With an addition of 0.20% (June 30, 2024 and December 31, 2024: 0.19%), according to the additional capital requiremesgeetitb housing loans
see Note 9 section 1(b) to the finaial statements.

Raising of resources

The Bank may raise additional regulatory capital instruments according to the Bank's work plan for 2025 and market cdnditions
order to meet the total capital targets for 2025.

Additional disclosure accordingptthe third pillar of Basel

Within the framework of the "Additional regulatory disclosures” document, a description is given of the principal chdrestfihe
issued regulatory capital instruments. Within the framework of the document "Disclosea@ding to the third pillar of Basel and
additional information on risks" a disclosure is given of The Regulatory capital and management thereof, including thé¢iocnrapos
the regulatory capital. The documents are available for perusal on the Magnatevebshe Israel Securities Authority, on the Maya
website of the Tel Aviv Stock Exchange Ltd. and on the Bank's website.

For details on the dividend policy approved by the Board of Directors, see the 2024 Annual Report (p. 57)

In a letter dated May 16, 2024, the Supervisor of Banks clarified that the present geopolitical situation requires theationtiof a
conservativeand educated examination of capital planning, dividend distribution policy and stock repurchase, while taking into
consideration the actual capital ratios and capital buffers required according to the different possible scenarios.

¢ KS . Iyl Qaectorgdediddd ir2if meetingldn August 13, 2025, after taking these considerations into account, to make a
dividend distribution at the rate of 40% of the profits of the second quarter of 2025, in an amount of approx. NIS 446 millio
representing approx36.38 Agorot per ordinary A share of NIS 0.1 par value, with the addition of a buyback of the shares of the Bank,
in accordance with the plan for the buyback of the Bank's shares (fourth stage; see below), in an amount of up to NI8liah1.5 m
(total maximum distribution rate of 50%).

On May 18, 2025, the Bank's Board of Directors approved an update to the Bank's dividend policy, according to whichwitidBank
able to distribute a dividend every quarter at a rate of up to 50% of the net profiblifpr distribution according to the consolidated
financial statements for the previous quarter, replacing a distribution rate of up to 40%. The distribution will be madghttite
distribution of a dividend and/or the buyback of the Bank's shares.
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It is clarified that this policy should not be deemed a commitment by the Bank for a dividend distribution or regarding tbe rate
dividend to be distributed, and that each dividend distribution in practice shall be subject to approvals required by, ihellaling

a specific approval by the Board of Directors for a dividend distribution based on its judgment and subject to compltarice wit
provisions of the law applying to dividend distribution, inter alia, according to the Companies Law and dicddtieeBank of Israel.

It is further noted that the actual distribution of a dividend is subject to compliance with the capital adequacy goaibeddsg the
Supervisor of Banks and the internal capital goals, as determined or would be determinesilbgrikis Board of Directors. The Board
of Directors may examine from time to time the dividend distribution policy and decide at any time, taking into accoues$®usin
considerations and the provisions of the law and regulation applying to the Bank, ageshan the dividend policy, including in the
rate of dividend to be distributed. The Board may also decide that no dividend should be distributed at all.

CdzNIIKSNJ RS{GFAfa NBIFNRAYI GKS . 2FNR 2F 5ANBOG2NEQ Rpaydneri A 2y
date, are included in the immediate reports that the Bank is issuing concurrently with the publication of this report.

Fa details of the dividends paid as from the first quarter of 2023, see Note 19 to the condensed financial statementsailRor det
regarding the limitations set in the Supervisor of Banks' directives, see Note 24 D (2) to the financial statements e B
2024 (p. 232).

On November 17, 2024 the Bank's Board of Directors approved a plan for share buyback of the Bank's shares in an amount
exceeding NIS 500 million, starting from November 19, 2024uatidon November 6, 2025, or until the full amount of the plan is
acquired, the earlier of the two.

The acquisition plan would be conducted as part of the trading on the Stock Exchange, by means of an independent meeber of
Stock Exchange, who wouddt in accordance with the safe harbor protection mechanism published by the Israeli Securities Authority
The acquisition plan would be carried out in four separate stages, each of which, if decided to be carried out, would\eddppr

the Board of Dectors (execution of the fourth stage was approved shortly before the approval of these financial statements), woulc
be inextricable, in accordance with the terms of the safe harbor mechanism, as detailed hereunder.

The execution of the fourth stage woubegin on one trading date following the publication of the financial statements for the second
quarter of 2025 (following an irrevocable order given by the Bank to the independent Stock Exchange member, to begin execution
the fourth stage) and wouldre at the earlier of November 6, 2025, or upon completion of acquisition of the Bank shares in a volume
not exceeding NIS 500 million, less the total amount of acquisitions actually made in the first, second and third stages.

In each of the stages of thelan the volume of acquisitions made in a particular quarter (namely, without taking into account
acquisitions made in previous quarters), shall not exceed 10% of the net profit stated in most recently published fiatemtiahts.
Approval by the Supeisor of Banks for the execution of the acquisition plan, as required by Proper Conduct of Banking Busine:
Directive No. 332, was obtained on November 14, 2024. The approval is subject to the amount of the distribution (the foaytiment
buyback and theamount of the dividend distributed in cash) not exceeding 40% of net profit for the third quarter of 2024. The amoun
of distribution in the following quarters would be determined taking into consideration the geopolitical situation, thecithan
condition of the Bank, the actual capital ratios of the Bank and the capital buffers required under the different possible scéharios
approval is also subject to approval of the acquisition plan by the Board of Directors (approved on November 17, 20@4)as sta
subject to compliance with the limitations and terms stated in the acquisition plan and subject to compliance with atlilansted

that the plan includes, inter alia, a condition according to which, the plan would be aborted, namely, the@adkat begin a further
stage of the plan, if it transpires in the course of the period of the plan, based on the most recent published finaecrt that

the Bank does not comply with a Tier | capital ratio of 10.1%.

The shares being acquiredaecordance with the plan, are turned into dormant shares, as defined in Section 308 of the Companie
Law, 57591999.

The acquisition plan complies with the distribution tests stated in Section 302 of the Companies Law, and with Properdfonduct
BankingBusiness Directives No. 331 and No. 332.

And all as detailed in the Immediate Report from November 18, 2024 (Ref. No02@46436) as well as in the Immediate Report
issued by the Bank concurrently with the publication of these financial statemertsletails contained therein regarding this matter

are presented here by way of reference.

Implementation of the first stage began on November 19, 2024, and was completed on January 8, 2025, within the framelwolnk of w
the Bank purchased (on the StoclkcEange through an engagement with an independent member of the Stock Exchange) 4,652,50(
shares comprising approx. 0.38% of the share capital, at a total cost of approx. NIS 114 million. Implementation of thstageon
began on March 12, 2025, and wasnpleted on April 21, 2025, within the framework of which the Bank purchased (on the Stock
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Exchange through an engagement with an independent member of the Stock Exchange) 3,966,858 shares comprising approx. 0.32%
of the share capital, at a total cost ogprox. NIS 104.6 million. Implementation of the third stage began on May 20, 2025, and was
completed on June 30, 2025, within the framework of which the Bank purchased (on the Stock Exchange through an engagement wit
an independent member of the Stock Baage) 3,433,106 shares comprising approx. 0.28% of the share capital, at a total cost of
approx. NIS 103.6 million.

hy ! dZadzad moX HnupZ GKS . Iyl1Qad .2FNR 2F 5ANBOG2NE | LR ISR i
one trading day after the publication of the 2025 second Quarter Report (following an irrevocable order given by the Bank to the
independent Stock Exchange member, to begin execution of the fourth stage), and will end on the earlier of Novemberd, 2025,
uponcompletion of the purchase of the Bank's shares in an amount not exceeding 10% of the profit for the __ quartercaf 20ab

of NIS 111.5 million.

General

The regulatory operating segments have been defined by the Bank of Israel in the new directives, based on the charattbestics
customers, such as: the nature of their activity (in relation to private customers), or their business turnover (@f casenercial
customers), in a format that connects, on a uniform and single value basis, between the different customers of the bdaking in
as a whole, and the regulatory operating segments. According to the instructions, a banking corporatiquerditeng segments of
which, according to the approach of its Management, are materially different from the regulatory operating segments osfiad! pr
in addition, disclosure regarding operating segments according to the Management's approach ("marggeeathg segments”),
according to the accounting principles accepted by U.S. banks in the matter of operating seg#31©280). However, according to
new directives and clarifications of the Banking Supervision Department, the disclosure in therslisaed management report shall
relate to regulatory operating segments only. Note 13 to the condensed financial statements present a quantitative dis€lttsure
managerial operating segments that the Bank has identified. Concise data regardintjamserathe various segments is presented
in Notes 12 and 13 to the condensed financial statements.

For details on the relevant public reporting instructions and the definition of the segments, and details on the prinicipihes)
estimates and priaiples used in the preparation of segment information, see Note 29 to the financial statements as of December 31,
2024 (pp. 261263)

Household Segment (Domestic operations)

Scale of Operations and Net Profit of the Segment

The net profitin the firsthalf of 2025 amounted to NIS 686 million, compared to an amount of 730 million in the corresponding period
last year, a decrease of 6.0%, which was mainly affected by an increase in operating expgensesdit loss expensan the first half

of 2025 reorded expenses of NIS 90 million, compared to expenses of NIS 86 million in the corresponding period last year, a decrease
of 4.7%.

Principal data on the household segment (Domestic operations)

For the

year

For the three months ended For the six months b end;:d
June 30* ended June 30* ecem S?Lr
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2025 2024 2024
2025 2024
in NIS millions
Total income 1,162 1,176 2,347 fHZ 4,820
Credit loss expenses 37 42 90 86 172
Total Operating and other expenses 579 mfppy 1,154 mim 2,205
Net Profit Attributed to the bank's shareholders 360 334 686 730 1,503

0KS RIGEF 2F
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financial statements.
Footnote:
1)
()
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Reclassified see Note 12 B to the condensed financial statements.
Reclassified see Note 1D to the condensed financial statements.

For additional details on the household segment (Domestic operations), including details on mortgage activity, see iptdre Cha
"Corporate governance, audit and additional details o blusiness of the banking corporation and the manner of their management".

Private Banking Segment (Domestic operations)

Scale of Operations and Net Profit of the Segment

The net profitin the first half of 2025 amounted to NIS 90 million, compareditS 97 million in the corresponding period last year, a
decrease of 7.2%. The decrease in profits was mostly affected by a decline in iftonugpal data on the Private Banking segment

(Domestic operations)

For the
For the three months y(tjaa(;
ended June For the six months en be
30 ended June 30 December
31
2025 2024 2024
2025 2024
in NIS millions
Total income 113 112 212 226 434
Credit loss expenses - - - - -
Total Operating and other expenses 18 foc 66 g 7 133
Net Profit Attributed to the bank's shareholders 59 48 90 97 188

Footnote:
(1) Reclassifiedsee Note 12 B to the condensed financial statements.

For additional details on the Private Banking segment, see in the Chapter "Corporate governance, audit and additiorah details
business of the banking corporation and the manner of their management".

Small and minute businesses Segment (Domestic operations)
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Scale of Operations and Net Profit of the Segment

The net profitin the first half of 2025 amounted to 497 million, compared to an amount of NIS 268 million in the corresponding period
last yea, a decrease at a rate of 4.4%.

The credit loss expensdn the first half of 2025 recorded expenses of NIS 10 million, compared to NIS 44 million in the corresponding
period last year, a decrease of 77.3%.

Principal data on the Small and minute bugisses segment (Domestic operations)

For the

For the three months ended For the six months year ended
June 30 ended June 30 Deceml:a;ir

2025 2024 2024

2025 2024
in NIS millions

Total income 754 757 1,498 1,505 3,057
Credit loss expenses 29 46 10 44 261
Total Operating and other expenses 348 mMfoHO 670 Ty fco 1,269
Net Profit Attributed to the bank's shareholders 235 249 497 520 962

F 9EOfdzRAY3I GKS REGE 2F L// S 6KAOK A& LINBASYGSR | & éehbta DRtytheicohdeBsRd 2 LIS NJ- (i
financial statements.
Footnote:

(1) Reclassifiedsee Note 12 B to the condensed financial statetaen

For additional details on the Small and minute businesses segment (Domestic operations), see in the Chapter "Corporategovern
audit and additional details on the business of the banking corporation and the manner of their management".

Medium businesses Segment (Domestic operations)

Scale of Operations and Net Profit of the Segment

The net profitin the first half of 2025 amounted to NIS 177 million, compared to an amount of 132 million in the corresponding period
last year, an in@ase at a rate of 34.1%, which resulted from a decrease in credit losses.

Credit loss expenses releadm the first half of 2025 amounted to NIS 25 million, compared to expenses of NIS 83 million in the
corresponding period last year which was due maiol a decrease in the balance of the allowance for credit losses on a collective
basis following changes in the macroeconomic conditions.

Principal data on the Medium businesses segment (Domestic operations)

For the
For the three months ended For the six months year endbed
June 30 ended June 30 Decem S?Lr
2025 2024 2024
2025 2024

in NIS millions
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Total income 193 209 385 416 838
Credit loss expenses (expenses release) (23) 24 (25) 83 49
Total Operating and other expenses 67 mfco 123 g f m 238
Net Profit Attributed to the bank's shareholders 92 75 177 132 348

F 9EOf dZRAY3I (K RFGF 2F L/ /X gKAOK A& LINBaAaSYydSR | a éefbta ORtytlieicohdeSsid 2 LIS
financial statements.

Footnote:

(1) Reclassifiedsee Note 12 B to the condensed financial statetaen

For additional details on the Medium businesses segment (Domestic operations), see in the Chapter "Corporate governzanog, audi
additional details on the business of the banking corporation and the manner of their management".

Large businesses Segment (Domestic operations)

Scale of Operations and Net Profit of the Segment

The net profitin the first half of 2025 amounted to NIS 503 million, compared to an amount of NIS 406 million in the correspondin
period last year, amirease at a rate of 23.9%, which was affected by a decrease in credit loss expenses, offseted by an increas
income.

The credit loss expenses releada. the first half of 2025 expenses release were recorded of NIS 13 million, compared to expense
release of NIS 4 million in the corresponding period last yearincipal data on the Large businesses segment (Domestic
operations)

For the
For the three months ended For the six months year endbed
June 30 ended June 30, Decemsfr
2025 2024 2024
2025 2024

in NIS millions
Total income 571 478 1,083 Ty f dr 2,011
Credit loss expenses (expenses release) (14) 51 (13) (4) (44)
Total Operating and other expenses 174 i f mpo 300 Wy fH 597
Net Profit Attributed to the bank's shareholders 264 168 503 406 918

F 9EOfdzZRAY3I G(KS RIGEF 2F L// 3 6KAOK A& LINBASY(GSR | & éeRbta DRtytheicoghdeSsed 2 LIS
financial statements.

Footnote:
(1) Reclassified see Note 12 B to the condensed financial statements.
2) Reclassified see Note 1D to the condensed financial statements.

For additional details on the Large businesses segment (Domestic operations), including details on construction anie rectivsta
see in the Chapter "Corporate governance, audd additional details on the business of the banking corporation and the manner of
their management".
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Institutional bodies Segment (Domestic operations)

Scale of Operations and Net Profit of the Segment

The net profitof the segment in the first hatff 2025 amounted to NI% million, compared with NIS 5 million in the corresponding
period last year.

Principal data on the Institutional bodies segment (Domestic operations)

For the
For the three months ended For the six months year ended
June 30, ended June 30, Decemsli)fr
2025 2024 2024
2025 2024
in NIS millions
Total income 26 17 54 34 86
Credit loss expenses (expenses release) 6 - 7 5) (6)
Total Operating and other expenses 21 17 37 o 71
Net Profit Attributed to the bank's shareholders 1 2 7 5 15

Footnote:
(1) Reclassifiedsee Note 12 B to the condensed financial statements.

For additional details on the Institutional bodies segment (Domestic operations), see in the Chapter "Corporate goveudérarg] a
additional details on the business of the banking corporation and the manner of their management".

Financial management Segment (Domestic operations)

Scale of Operations and Net Profit of the Segment

Total incomeof the segment in the first half of 2025 amounted to NIS 391 million, compared t85XI&illion in the corresponding

period last yearThe increase in income was, inter alia, impactedahyincrease in interest on availablefsale bonds and deposits

with banks and an increase in the price of money on credit, which was fully offset by an increase in the price of mopegits) de

The né profit in the first half of 2025 amounted to NIS 77 million, compared to a loss of NIS 25 million in the corresponding period last
year.

Principal data on the Financial management segment (Domestic operations)

For the
For the three months ended For the six months ygar endbed
June30, ended June 30, ecem?jr
2025 2024 2024
2025 2024
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in NIS millions

Total income 305 238 391 Wi H 491
Credit loss expenses (©) 6 @) 3 -
Total Operating and other expenses 129 153 294 o 656
Net Profit Attributed to the bank's shareholders 111 69 67 (25) (133)

F 9EOfdzRAY3I (K RFGFE 2F L// X $KAOK A& LINBaSyidSR | a éeRfbta DRtythieicohdeSsed 2 LIS
financial statements.

Footnote:
Q) Reclassified see Note 12 B to the condensed financial statements.
2) Reclassified see Note 1D to the condensed financial statements.

For additional details on the financial management segment (Domestic operations), including details-famanoial companies'
activity, see in the Chapter "Corporate governance, audit and additional details on the business of the banking corpuddtien a
manner of their management".

International operations Segment

Scale of Operations and Net Profit of the Segment

The net profitin the first half of 2025 amounted to NIS 90 million, compared to NIS 123 million in the corresponding period Jast yea
a decrease at a rate of 26.8%, which stemmed mainly from an increase in Operating and other expenses and in Creditdess expen
The credit loss expensan this segment in the first half of 2025 amounted to expenses of NIS 50 million, comparec&isespf NIS

26 million in the corresponding period last ye&trincipal data on the International operations segment

For the

For the three months ended For the six months ygar endbed
June 30 ended June 30 ecem 3elr

2025 2024 2024

2025 2024
in NIS millions

Total income 366 367 769 732 1,494
Credit loss expenses 32 22 50 26 10
Total Operating and other expenses 274 260 551 510 1,035
Net Profit Attributed to the bank's shareholders 29 47 90 123 294

Footnote:
(1) Reclassifiedsee Note 12 B to the condensed financial statements.

For additional details on the International operations segment, see in the Chapter "Corporate governance, audit and bdelititeia
on the business of the banking corporation and the manner of their management".
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Upon the outbreak of the War, the Bank extended to all its customers (private individuals and small businesses) a serégisof b
regarding the management of their bank account.

The Bank, ICend MDB adopted the Bank of Israel outlines and acted in accordance therewith. For additional

details, see the 2023 Annual Report (p. 66).

Relief outline for the banking system

Following the Bank of Israel's announcement of February 26, 2025 (see2hedPbual Report, pp. 228), regarding the intention to
formulate a financial relief outline for banking system customers, the Bank of Israel announced, on March 30, 2025, #teoacohpl
the process and the publication of a final outline. As part efahtline, the banking system will allocate an aggregate amount of NIS
3 billion, consisting of NIS 1.5 billion each year, starting from the second quarter of 2025. The relief outline entdoederdn April

1, 2025. The financial scope of each banthafirst year of the outline is derived from its relative size in profitability for the years
20232024 as was the case at the time of publication of the principles of the outline.

In addition, as part of formulating the outline, it was agreed that Wagious banks would work to promote the development of an
automatic fund diversion mechanism, for balances higher than a minimum balance that will be defined in advance, fromettte curr
account to yieldgenerating tracks (Sweep Account).

The Bank decidetb join the voluntary outline and provide significant refunds to small businesses and reservists, through a significant
cash refund to its customers, in the form of Cash Back in three baskets:

- Commission refunds refund for all commissions charged oretshekel current account up to a maximum refund of NIS 125
per month (excluding foreign exchange account commissions, mortgage account commissions aparthieskpenses);

- Refund of debit interest (overdraft) refund of debit interest payment in the skel current account up to a maximum refund
of NIS 125 per month. For those with an approved credit line only and up to the amount of the approved line;

- Interest refunds on loans for any purpose (other than housinggalVdiscounting) refund of intere$ payments on loans up
to a maximum refund of NIS 125 per month, for loans granted from the Bank's funds and provided that there are no arrears on
any loan in the account.

The refunds of commissions and interest are made automatically by the Bank to eligible populations, without any acti@ybied

from the customer or the banker.

The first refunds to customers were credited to their accounts at the beginning o20R%; retroactively for the months of April to

June. After that, the credit is monthly.

It should be noted that the period of the outline may be updated in certain cases, such as a significant change in tligcgleopol
uncertainty, or in the profitabilit of the banking system and in the market conditions in which it oper&i#3B adopted a similar
outline.

On July 28, the Bank informed the chairman of the Economics Committee and Member of Knesset Yinon Azoulay that, inagesponse t
public sentiment and gainst the backdrop of the interest rate environment and the state of fighting in Israel, as presented, among
other things, at the meetings of the Economics Committee, the Bank decided to make a change in its policy and, stattbgrin Oc
2025, to pay & retail customers, including small businesses, an interest benefit for credit balances in current accounts, as part of the
set of benefits provided within the framework of the Bank of Israel's aforementioned outline and for a period of six nhendtasisr

until October 1, 2027.

The share of the Bank and of MDB in the outline will total approx. NIS 201 million in the first year. The aforementicnedlldmest
recognized as incurred over a feguarter period beginning in the second quarter of 2025.

¢ KS { dzLJS NI A & 2 NIRgligf for BankihggS@stem @zistbmeyd8sing Lion"
Outline

On June 17, 2025, the Supervisor of Banks published the relief outline, which aims to provide rapid and targeted casistoseas

by banks to householdsnd small businesses that were affected by the fighting in Operation "Rising Lion", while focusing on direct
victims - evacuees, wounded and reserve soldiers. In accordance with the outline, households that were affected (physically or
functionally) will beallowed to defer mortgages (on first apartment or on improved apartment), for a period of three months, without
interest and without fees, without a limit on the amount; deferral of consumer loans, up to an amount of one hundred thdUSand
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for a periodof three months, without interest and without fees. Minute and small businesses (that have been affected or temporarily
closed) will be allowed to defer business loans, up to an amount of two million NIS, for a period of two months, witlrest ante
without fees; exemption from interest on overdrafts will be granted to business owners on active reserve service (up taanhcimo
thirty thousand NIS). With respect to businesses that do not meet the aforementioned criteria ("second c&¢le)month deferral

of loans up to an amount of two million NIS will be allowed, at the agreed interest rate.

¢CKS .yl KFa FR2LIISR GKS . Iyl 2F LaNIStQa 2dzif AyS I ysiResKI a
customers, who suffed harm in Operation Rising Lion. The Bank has granted a loan of NIS 100 thousand, to be repaid in up to
installments, at no cost (no interest charge or commission) to customers whose home had been damaged and determined to
uninhabitable; an automatiincrease in the line of credit to small business customers in an amount of NIS 2,000 or up to 15% of tt
amount of the existing line of credit, whichever is the greater, with this being without any charge for interest or comrttissio
increase isimpESY i SR 2y GKS . lFy1Qa AYAGAFIGADSE gAlGK2dzi GKS Odzad 2\
the opportunity to break their deposits (of any kind), up to an amount of NIS 50 thousand, without this harming the paimcipat;

a canplete halt to collection proceedings taken against private and small business debtor customers, for two months through Augt
15, 2025.

ICC provided several municipalities, free of charge, with the services of its advanced payment platform, for tse pdirigsuing
digital cards to evacuees. ICC also offered various benefits to its cardholders due to the special situation in the éccdoding;
extension of travel insurance abroad at no cost, intefesé payment installments on purchases abro&@e Internet browsing
packages and additional benefits. Business customers were also given various benefits, including: deferral of paymecifsabf pri
interest-free advances on future credits and credit at preferential interest rates.

Estimate of the benefits for the public during the War

General.lt should be noted that the quantitative disclosure format applied from the report for the second quarter of 2025 regarding
the benefits to the public during the war period, in accordandtawhe directives of the Bank of Israel, differs from the quantitative
RA&GOf 2adz2NBE F2NNI G Ay LINS@A2dza NBLRNIA® ¢KS YIFAYy OKI ghibéks, A a
while in previous reports the focus was on theigsite of the damage to the income, current and future, under the assumption that
all customers entitled to a particular benefit would indeed take advantage of it.

Estimate of the benefits for customers and community during the War

Six
months
Private Smalland  Medium ended
individuals minute and Large businesses June
Housing ¢ other businesses Total 30, Year 2024
2025
In NIS millions
Three months ended Total Total
June 30, 2025
a.
A.1 Amounts of benefits recorded to the statements of profit and loss during the reported period
Interests benefits via changes of terms of
ONBRAGRHUT 1 4 7 - 12 20 34
20 21 4

hidKSNJI AyGdSNBada o0SySTAal 2F GNBRAGIBYC -

Interest benefit of term deposits - - - -

Interest benefit of other deposits - - - -

59



Q2- CONDENSED FINANCIAL STATEMENTS

18 23 53
2 APGSNI 2F FSSapuwr - 5 13 -
5 6 28
Support of the community - 5 - -
55 70 119
Total 8 19 66 -
Of which- within the bank of Israel outline of
NEtASTaAa 2F HAauphuwrY
Interests benefits via changes of terms of
ONBRAGHUT 3 6 5 9 9 -
hiKSNJ AydSNBaita oSy 2 4 13 - 18 19 -
Interest benefit of term deposits - - - - - - -
Interest benefit of other deposits - - - - - - -
2 AGSNI 2F FSSapuwr - 5 13 - 18 18 -
Total 2 12 32 - 46 46 -
A.2 Estimated amounts of benefits and
donations not yet recorded to the
statements of profit and loss at the report
date 39 92 305 - - 436 436 99
Estimate of the benefits for customers and community during the War (continue)
Private  Small and
individuals minute Medium Large business
Housing ¢ other businesses businesses Total
In NIS millions
Six
months
ended
June
30,
Three mont 2025 Year 2024
B. Additional information regarding activities in
favor of borrowers within
the framework June 30, 2025
. OMPE D ¢20l € ONBRAG GKS GSNXYa 27F 4|
Change in terms for borrowers in financial
difficulties 3 1 3 9 - 16 20 225
Change in terms for borrowers who were
not in financial difficulties 303 67 203 224 390 4,755
Total credit 306 68 206 233 390 _1187 _ 1628 4,980
1,203 1,648
March December
June 30, 2025 31,2025 31,2024
B.1.b. Balance of credit the terms of which hav the reporting
Change in terms for borrowers in financial
difficulties 180 16 87 31 88 402 449 411
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Change in terms for borrowers who were
not in financial difficulties = S = 5 - - - -
Credit with interestrate reduction - - - = = = = o

Credit having deferred repayments and/or

extension of period, where the deferral

LISNA2R KI&a y2( &80 SEs538 70 214 226 390 1,438 909 1,655
I SN} 3S LI &YSyid RSTSNI10 5 3 3 3 6 8 9

Credit with a different change in terms - - - = = -

Total 718 86 301 257 478 B — 2,066
1,358

Additional information on a change in terms for borrowers who were not in financial difficultefscredit the
repayment deferral of which

has expired 6,864 803 2,896 953 1,880 13,396 13,910 13,958
Of which: Debts in default following a
change in terms 200 13 23 2 = 238 251 205

*The above data includes the impact of the benefits provided to the public by the Bank within the framework of the Bea®{'s2825 outline as well as
benefits that the Bank granted to the public in respect of the Iron Swords War, including witHnathework of previous outlines. The commencement of
the benefits provided within the framework of the Bank of Israel's 2025 outline is from April 1, 2025.

Footnotes:

1) Including through the waiver of interest on debit balances and through deferring loan payments.

2 Including through the granting of interest free loans or at reduced interest and through granting awards/refunds of ioecesdit for periods
prior to theoutline.

3) Including the granting of awards/refunds with regards to commissions.

()] The estimate of benefit amounts not yet recognized in the Statement of Profit and Loss as of the reporting date reffoisuthis expected by
the Bank's assessment to becognized in the future in respect of the adoption of the outlines.

5) Credit whose terms have changed during the reporting period also includes credit for which a repeated deferral of paysmgrasted during
the reported period.

(6) Including deferral of @ayments without interest during the deferral period. In the event that a debt has been granted a repeated deferral of

payments, the cumulative deferral period is presented.
Deferral of payments does not include a deferral in which an entitlement haséeznised, to which the borrower is entitled under any law.

Estimate of the benefits for customers and community during the War (Continue)

Additional rrowers who were |
repayments and/or extension of
period, where the deferral period has

not yet expired 742 107 61 2 - 1,658
Of which: problematic credit 1 - - 2 - 3 37
f which: nonproblematic credit, i

arrears for 30 days or over 7 - - - - 7 14
of credit the repayment deferral of

which has expired 6,767 1,022 3,366 1,148 1,874 14,177 14,225
Of which: Debts in default following

a change in terms 147 23 79 14 - 2683 217
Footnotes:

(1)For the purpose of this disclosure, the estimate of the benefit is presented in full in the reporting period during wleghetament with the customer
took effect, without spreading it over the life of the agreement.

(2)A change in terms due to the War.

(3)Credit, which terms were changed during the reporting period, includes also credit regarding which a repeated deferrabnfpass granted during the
reporting period.

(4)Reclassified following improvement of data.

(5)Including deferring of paymentsitli no interest during the deferment period. In case the debt was granted a repeated deferral of payments, the
cumulative duration of the deferral is shown. The deferral of payments does not include deferrals regarding which therbartitimed a righto which
he was entitled under any law.

(6)Total benefits granted by the Bank during 2023 amount NIS 183 million.
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Additional information regarding activities in aid of borrowers within the framework of confronting the War

Private Small and

individual inut Medi Large
Housing individuals minute - MeduMy, ginesses Total
¢ other businessedusinesses

March 31, Decembel
June 30, 2025 2025 31,2024

In NIS millions
.o L FfEFYyOS 2F f2lya ANIYGESR AydiSNBad FTNBS 2N FidG €t26SNI Ay
Balance of credit - 18 1,144 190 59 1,411 1,522 1,687

C. A special payment to the State in view of the War
For reference to expenses recorded in the item Taxes on Income in respect of the "Special Payment for reaching the fhergeidgeft Law
(Provisional instructio Iron Swords), 5782024", see Note 20

(7) Including loans granted within the framewakstateguaranteed funds and/or financed by the Bank of Israel.

Main Investee Companies and Digital Financial Services Companies

General

¢CKS . Iyl1Qa DNRBdzLJ Aa 0O2YLIRaSR 2F O2YYSNODAIE o6Fyl1a Ay LteeNI St |
investee companies as at June 30, 2025, amounted to NIS 500 million, compared with NIS 498 million on December 31, 2024, an
increase of 0.4%.

SAaUNAROdzGAZ2Y 2F bSO LINRPFAG o0& (G(KS DNRdAzZIQ& & G NHzOG dzNB

Contribution to the Group’s profit

For the six months ended June 30

2025 2024
In NIS % of NetIn NIS % of Net millions profit  millions
profit Change in %

Banking Activity: Commercial
banks:
In Israel the Bank

1,548 72.0 1,381 65.9 121
Mercantile Discount Bank 436 20.3 409 19.5 6.6
Overseas Discount Bancorp 97 4.5 114 5.4 (14.9)
Other Activities: Israel
Credit Cards 29 1.3 84 4.0 (65.5)
Discount Capital 68 3.2 115 5.5 (40.9)
Other financial services 27) (1.3) (8) (0.3) -

Net profit 2,151 100.0 2,095 100.0 2.7
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The total contribution of both domestic and overseas investee companies to the Bank's business results amounted to é&t#ngs o
603 million in the first half of 2025, compared to NIS 714 million in the corresponding period last year, and an incdrke 47|
million in all of 2024.

The Bank evaluates the performance and opportunities of the principal investee companies, an evaluation that includeagftom t
time, an examination of the strategic alternatives relating to the main investee companies.

Following are the major developments in the Bank's main investee companies and digital financial services companies.

Discount Bancorp, Inc.

Discount Bancorp, Inc. ("Bancorp") is a subsidiary of the Bank. As of June 30, 2025, the Bank owned approx. 85% ofatt@ equity
approx. 95.1% of the voting rights in Bancorp, the remainder of the shares are held by a private equgyGaltatin PointCapital

LLC. Bancorp is a bank holding company, incorporated according to the law of the State of Delaware. IDB Bank is theaddirgest |
bank operating overseas. The data presented hereunder in this section have been taken from Bancorp's finameeitstate

Discount Bancorp, Ing principal data

Second Quarter First Half Year
2025 2024 2024
2025 2024
In US$ millions
Principal statements of profit and loss data for the reporting perioNet profit
attributed to the shareholders 17 17 39 38 89
¢KS O2y i iNROGdziAz2Yy (2 GKS .FylUa odzai: 13 17 29 38 75
Net interest income 90 79 180 160 328
Credit loss expenses 9 6 14 7 2
Nonfinancing income 21 21 42 39 77
Nornfinancing expenses 79 71 157 141 286

Principal balance sheet data for the end of the reporting peridibtal assets
13,638 12,276 13,638 12,276 13,856

Credit to the public, net 9,516 8,381 9,516 8,381 9,238
Securities 2,725 2,564 2,725 2,564 2,415
Deposits from the public 11,705 10,116 11,705 10,116 12,066
Total equity 1,380 1,254 1,380 1,254 1,319

Main performance indicatorsReturn on

equity 4.9 5.3 5.8 6.1 7.0
Efficiency ratio 71.2 71.0 70.7 70.9 70.5
Ratio of total capital to risk assets 14.8 155 14.8 155 Wrfm
Ratio of credit loss expenses to the average balance of credit to the public 0.38 0.30 0.30 0.17 0.03
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Total net return on interest bearing assets 2.74 2.77 2.76 2.83 2.79
Footnotes:
Q) Differences between net income and the contribution to the Bank's business results is derived from recognition of cutieggitityafor the

investment in the company.

2) Improvement in computing of the data.

¢CKS YIAY

previous years).

Thecontribution of Bancorp to the Bank's net resulteached a profit of NIS 97 million in the first half of 2025 of the minority
share in the profit and after deducting a provision for taxeemplementng of taxes in Israelof NIS 15 million), compared with NIS

Tl Ol2NA

I FFS O Acgraparéditodhe €okreéspoidindglHalf |ast y&ar, aret antinpréase inét itarésti 2
income (US$19.6 million; 12.2%), an increase in credit loss expenses (US$7.1 million; 100%) an incre@msergshmtome (approx.

US$3 million; 10.1%) an increase in operational and other expenses (US$15.7 million; 11.1%), which resulted from am increase
payroll expenses (US$9.6 million; 12.8%) and an increase in FDIC insurance expenses (US$5.3 midlok;3$3vBimillion is due to

114 million in the first half of 2024 (after deducting a provision for taxasnplementing of taxes in Israebf NIS 28 million).

Change of President & CEOnN April 2, 2025, the appointmenf Mr. Avner Mendelson as CEO and member of the Board of Directors
of Bancorp and IDB Bank was approved. This, following that on January 14, 2025, Mr. Ziv Biron, who officiates as Pe&s@lenft &
Discount Bancorp Inc. and of IDB Bank, informed dhtegtion to terminate his office following a tenure of five years. Mr. Mendelson
began his term of office on May 1, 2025.

New strategic planIDB Bank is getting ready to prepare a new strategic plan, with the assistance of external consultants.

For det A f a

NBE Il NRAy3

Segment Additional Details".

The annual financial statements of Bancorp and of IDB Bank are available for review on the Internet website of IDB Bank)(IDB

LINE OSSRAYIa

02y OSNY Ay 3

Annual and quarterly financial data is available for review on the Internet website of FDIC.

Mercantile Discount Bank Ltd.

Mercantile Discount Bank Ltd. ("Mercantile Discount") is a wkmdiped and controlled subsidiary of the Bank. At the end of the first

OSNIFAY YIGGSN&
Restrictions, Regulations and Special Constraints applicable to the International Operations" in section "Internationta@n®pera

half of 2025, MDB operated through 73 branches (73 branches at the end of 2024)antile Discount Banlg principal data
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Second Quarter First Half Year
2025 2024 2024
2025 2024
In NIS millions

Principal statements of profit and loss data for the reporting periodet profit
attributed to the shareholders 230 225 436 409 843
Net interest income 572 580 1,110 1,108 2,220
Credit loss expenses 37 53 71 109 187
Nortfinancing income 117 99 226 210 403
Nornfinancing expenses 278 282 550 559 1,110
Principal balance sheet data for the end of the reporting peridibtal assets

67,960 66,657 67,960 66,657 66,509
Credit to the public, net 50,375 47,311 50,375 47,311 48,666
Securities 9,776 8,920 9,776 8,920 8,496
Deposits from the public 54,171 53,116 54,171 53,116 53,159
Total equity 5,866 5,217 5,866 5,217 5,733

In %

N
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Main performance indicatorsReturn on

equity 15.6 17.9 14.9 16.3 16.2
Efficiency ratio 40.3 415 41.2 42.4 42.3
Ratio of total capital to risk assets 14.39 14.38 14.39 14.38 14.73
Ratio of credit loss expenses to the average balance of credit to the public 0.29 0.45 0.28 0.47 0.39
Total net return on interest bearing assets 3.55 3.77 3.46 3.62 3.55

The principal factors affecting the business resulfhe profit in the first half of 2025, compared to the corresponding period last year,
was mainly affected by the following factors: an increase of NIS 2 million in net interest income, which stemmed frome&se iimc

the average balances of income prating assets concurrently with the decrease in the interest margin ; an increase of NIS 10 millior
in Nonfinancing income (7.6%); a decrease of NIS 38 million in credit loss expenses (34.9%) which was due to the decreass in expe
on a collective basignd a decrease of NIS 9 million in the basis of operating expenses (1.6%).

Strategic planFor details, see the 2024 Annual Report (p. ¥B)B has begun the process of formulating a new strategic plan for the
years 2026 to 2030, which is scheduled fompletion by the end of 2025.

Dividend policy.On April 28, 2025, the Board of Directors of MDB approved a dividend distribution policy, according to which, as frol
the second quarter of 2025, the bank will distribute in each quarter a dividend at teeofaip to 40% of the quarterly distributable

net profit according to the consolidated financial statements for the preceding quarter.

Current dividend.In May 2025, MDB distributed a dividend in the amount of NIS 253 million, out of its profits i(3&Da4of its net

profit for the said year) and an amount of NIS 82 million, out of its profits in the first quarter of 2025. On August IBAMDB Sy S |
Meeting approved the distribution of a dividend in the amount of NIS 92 million, constituting 40% rfatfits of the second quarter

of 2025.

Change of President & CEOn January 13, 2025, the Board of Directors of MDB adopted the recommendation of dhecAd
Committee for the finding of a President & CEO, and approved the appointment of Mr. Barakadd@disident & CEO of MDB. This
concurrently with the termination of his office as Chairman of MDB. Mr. Nardi began his term of office as President MOB®@mof
March 10, 2025. This, following that on November 10, 2024, Mr. Joshua Burstein, the ffémasident & CEO of MDB informed of

his intention to terminate his office after over nine years of tenure. Mr. Shuki Burstein's term as President & CEO ofistD&hen
March 9, 2025.

For details regarding a lawsuit and motion for approval of the lawsuit as a class action suit filed against MDB, see€CNotth&6
financial statements as of December 31, 2024, section 9.11 (p. 249).

The annual and quarterly financial statements of bartile Discount Bank are available on the MAGNA website of the Israel Securities
Authority and on the MAYA website of the Tel Aviv Stock Exchange Ltd., appearing under "Mercantile Issuance”, and oitehe web
of MDB.

Israel Credit Cards Ltd.

Israel Cedit Cards Ltd. ("ICC") is a subsidiary of the Bank. As of June 30, 2025, the Bank owned 71.8% of the equity and&9.0% c
voting rights in ICC. At this date, the First International Bank held the balance of the rights in ICC. For detailg tbggaeparation
of ICC from the Discount Group, see Note 18 B 1 to the condensed financial statements.

Israel Credit Cards principal data

Second Quarter First Half Year
2025 2024 2024

2025 2024

In NIS millions
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Principal statements of profit and loss data for the reporting perioNet profit

attributed to the shareholders 73 81 170 162 301
¢KS O2y iNAGdziaAzy (2 GKS .FylUua odzai: (30) 38 29 84 145
Income from credit card transactions 545 479 1,063 917 1,946
Net interest income 244 226 481 446 906
Nortinterest Income 2 8 5 13 84
Nonfinancing expenses 689 607 1,326 1,157 2,545
Of which: Credit loss expenses 50 67 112 107 260

Principal balance sheet data for the end of the reporting peridithtal assets
21,559 20,759 21,559 20,759 22,089

Interest bearing credit to the public 9,776 8,981 9,776 8,981 9,385
Total equity 2,826 2,620 2,826 2,620 2,656
In %

Main performance indicatorsReturn on

equity 10.5 12.6 12.5 12.9 115
Efficiency ratio 80.8 75.7 78.4 76.3 77.8
Ratio of total capital to risk assets 13.3 13.3 13.3 13.3 12.8
Turnover of credit card transactiogsn NIS millions 49,652 45524 98,878 88,742 185,719
Number of active cardsin thousands 3,853 3,605 3,853 3,605 3,725
Footnote:

(1) Differences between net income and the contribution to the Bank's business results are derived from recognition bfeculiadsility in respect of the
investment in the company.

The business resultef ICC in the first half of 2025, compared to the corresponding period last wesie, mostly affected by an
increase in income (NIS 164 million, 11.9%), stemming mostly from the increase in income from credit card transactiais (NIS 1
million, 16.0%), Wwich mostly stemmed from the growth in the issuing turnover of the company (compared with the corresponding
period last year), and from an increase in net interest income (NIS 26 million, 5.7%),which mostly stemmed from growtitebthe
approx. 8.9%mni consumer credit balances, compared with June 30, 2024, from an increase in the average rate of interest compared to
the corresponding period last year and from an increase in income from the CPI linkage increments. In addition, expéeses of t
company ireased (NIS 144 million, 12.6%), which resulted, mainly, from an increase in payments to international organizations, an
increase in payments to business partners, in view of the increase in the scope of activity and the increase in the foodsion
phantom option.

The contribution of ICC to the Bank's net resureached a loss of NIS &dlllion in the first half of 202%net of the minority share in
the profit and after deducting a completion of the provision regarding the VAT verdict as desarildote 20 to the condensed
financial statements of NIS 75 million, and recognition of current tax liability in respect of the investment in the cqroparpgred
with a profit of NIS 84 million in the first half of 2024 (net of the minority share énptiofit and recognition of current tax liability in
respect of the investment in the company).

Strategic planFor details, see the 2024 Annual Report (p. 74).

The ratio of capital to risk asset©n February 23, 2025, the Board of Directors of IC@ved that the target for the Tier | equity ratio
would be 9.8% and the target for the total capital ratio would be 11.8%.
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For details on activity in the credit card field in Israel, see in the 2024 Annual Report (E832398406) in the chapter "Cpiorate
governance, audit and additional details on the business of the Banking Corporation and management thereof", and Ndte 18 to t
condensed financial statements.

For details on lawsuits and motions to approve them as class action suits filed ag&nste Note 26 C to the financial statements as
of December 31, 2024, sections 9.3 and 9.6 (pp-248).

The annual and quarterly financial statements of ICC are available for review on the Internet website of the company.

Discount Capital Ltd.

Discount Capital Ltd., a wholly owned and controlled subsidiary of the Bank, is engaged in investment in companies, in priv:
investment funds and venture capital funds and mezzanine, investment banking in the field of securities distribution fend in t
underwriting and management of public offerings of securities (through a subsidiary).

Discount Capitat principal data

In NIS millions

Principal statements of profit and loss data for the first half: 2025 2024 in %
Net profit attributed to the shareholders 87 142 (38.7)
¢KS O2yGNROdzGA2Yy (2 GKS .lFylUa odzaAySaa NB: 68 115 (40.9)

June 30, December

Principal balance sheet data for the end of the reporting period: 2025 31, 2024 Change in %
Total assets 3,119 3,057 2.0
Total equity 1,795 1,717 4.5

Footnot:(1) Differences between net income and the contribution to the Bank's business results is derived from cur@nititgxXdr the investment on the

company.

For details regarding income from the investment portfolio of Discount Capital and regarding the activity in the investidesté
"Non-financial companies” below under "Activity of the Group by regulatory operating segrqauiditional details” and bte 13 to

the condensed financial statements.

In the first half of 2025, Discount Capital participated, via its subsidiary, in 29 public offerings, and in 13 privattitras)sof which

2 public placement for the Discount Group, amounting to appro8. 18 billion. This, compared with 21 public offerings and 12 private
transactions, of which one offering for the Discount Group, amounting to approx. NIS 11.8 billion, in the correspondah¢pperio
year.

Digital Financial Services companies

PayBbx

PayBox Youndn December 2024, PayBox launched a new serdice | & . 2 E-a digitdzyialiet for children and youth ageell8

years, and in the course of the quarter additional services were added to the Application. The PayBox young sesafeeanda
supervised tool under control of the parent, which provides children tools for an independent and responsible financianeariag

The service enables the parent to open on his PayBox Application a child Box, determine usage limitationptoclkash as well as

a total amount for the month, and recharge it with money. The child connects to the Box by means of the PayBox Younigipplicat
and is able see the amount of money available therein, effect payments anywhere, in shops and onliceivieftends and transfer
funds to other PayBox Young users, and in continuation also transfer and receive funds, all subject to the balance afirthe amo
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deposited in Box, the usage limitations as determined by the parent and the limitations of usingdh# A OF G A2y ® ¢ KS OKA

the PayBox Young Application is also visible to the parent, who receives alerts regarding each transaction that theeshdd thak
PayBox Young Application.

Data regarding operationsAs of June 30, 2025, the numhbafrusers of the PayBox Application, whose registration as users includes
the addition of means of payment, totaled approx. 2.9 million, growth of approx. 11.5% as compared to June 30, 2024. €hefnumb
active users, who made at least one transactiothie last 90 days, totaled at June 30, 2025 approx. 1.6 million users, an increase of
approx. 14.3% compared to June 30, 2024. The turnover of the transfer of funds by means of the Application amountedtihatfe fi

of 2025 to approx. NIS 4.2 billiorrpgvth of approx. 10.5% compared to the first half of 2024.

The customers' balance held with PayBox amounted at June 30, 2025, to NIS 939 million, compared to NIS 798 as of Jyran30, 202
increase of 17.7%.

Greenlend

T 2F UK 02 Y Lits yireé kel by2theIBank antB0% ar& heldby Ezbob. For additional details, see the 2024 Annual
Report (p. 30).

On July 21, 2024, Greenlend started to provide loans by means of a first distribution chdviaeting (formerly "Green Invoice",

which is a fatform for financial services and the issue of invoices for freelancers, minute and small businesses). The process of settin
up credit facilities and loans that is being offered to customers of all banks, is integrally integrated into the Morkimignpla
conducted in a fully digital manner and is customized to the needs of customers.

In June 2025, the company launched a digital process for establishing a facility and providing loans also for limtigezbliapénies,

and began operations with additnal distribution channels.

The company is in advanced negotiations to sign agreements with a number of potential distribution chérnsedsnphasized
that there is no certainty that these negotiations will lead to an agreement.

Chapter "C" Risks review

Risk Profile of the Discount GrowRisk Environment

For details on the risk profile of the Discount Group, see the 2024 Annual Report{pp). For @tails on Risk Management Principles,
see the 2024 Annual Report (pp.-80).

Disclosures according to the third Pillar of Basel

The Basel guidelines broaden the qualitative and quantitative disclosure requirements in the matter of credit risk, riskriet
operating risk exposure management, as well as in other fields. Qualitative and quantitative disclosure on the variabswiskad
below in this Chapter, is presented in the 2024 Annual Report (pfi28% and in the document "Disclosure aating to the third
pillar of Basel and additional information on risks". The document is available for perusal on the Bank's website togiettier wi
Bank's 2024 annual report together with the Report for the second quarter of 2025 (this report), onABNMK site of the Israel
Securities Authority, and on the MAYA site of the Tel Aviv Stock Exchange Ltd.
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For details on Credit risks, see the 2024 Annual Report (pp03)

Preparations by the Bank in the wake of the "lron Swords" Watredit risk

Since the outbreak of the "lIron Swords" War, on October 7, 2023, the Bank has been coping with the prolongation of tlieitear an
consequences, and is keeping in regular cantéath borrowers for the purpose of assisting them. On June 13, 2025, the "Rising Lion"
Operation began, which lasted 12 days. The Bank continued to maintain operational and financial stability and employezt reasur
ensure business continuity and adajstresponse to private and business customers, including providing targeted relief to populations
directly affected by the events.

These situations require risk assessment and quick response ability, control and monitor with increased frequencypsueg exp
borrowers in all lines of business of the Bank, while following regulatory developments. Furthermore, the Bank appliesstirass

part of the strategy for the preparation and management of credit risk.

The Bank studies on a current basieitposure to the effects of the War, developments in arrears in credit repayments by private and
business customers, and its exposure to economic sectors and to sectors that are expected to be adversely affectedlgignifican
the estimation of the Bankthe economic sectors, the activity of which is particularly exposed to the damage of the War, are:
construction and real estate (including yielding real estate and building materials trade), hotel and tourismieuid Biue to the high
uncertainty regading the continuation of the War and its intensity, and respectively, regarding the impact thereof, it is not possible tc
accurately assess the force of the expected impact on the credit portfolio of the Bank. Such potential implications,ass well
constleration of sectors exposed to the effects of the War, are being reflected in the computation of the collective allowanedifor
losses.

The Bank assists its customers, in accordance with the outline published by the Bank of Israel. See "Suppmrteyand Suppliers
during the Iron Swords War period".

US government decisions on imposing tariffs

On April 2, 2025, the US President signed a new Presidential Order imposing tariffs on imports of goods into the USo ideaider
with the ongoingUS trade deficit and encourage local production: a uniform basic tariff of-1@%all exports to the US from all
countries and an increased tariff of 11%0%- on countries that have significant trade deficits with the US.

On April 9, 2025, the USeBident announced a 98ay postponement of the imposition of tariffs, but left the basic tariff rate at 10%
on all imports into the US. On May 12, 2025, an agreement for 90 days was signed between the United States and China, w
established a customsautly rate of 30% on most imports from China.

In August 7, 2025 a tariff of 15% was imposed on goods exported from Israel to the US.

During July and August 2025, trade agreements were signed with several significant US trading partners. However,edespiye th
into force of the new tariffs, there is still uncertainty regarding the final tax rates and their implications.

In addition, there is uncertainty regarding products in the seam between services that are exempt from customs duty arnlagoods
will be subject to duty, especially in the higgth sector, which is supposed to be largely exempt. It is also unclear erhité
exemption will also apply to the diamond sector and the defense industries.

The direct impact may be damage to sectors that are expoented to the US. The indirect impact may be damage to the global
economy, which will also have implications tbe local economy.

The Bank is monitoring developments in this matter.
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Credit to the public quality and problematic credit risk

Analysis of credit quality, problematic credit risk and ngrerforming assets of the public

Commercial Housing Private Total
In NIS millions
/I NBRAG N®Ral Ay / NRRwkd DNIyaGAy3a wkdAay3
sheet credit risk 187,361 75,586 18,764 281,711
offo I £ | y O0S &KSSi ONBRA NRA a 1_ f] wr 90,457 15,539 114,863
Total credit risk in Credit Granting Rating 277,818 84,453 34,303 396,574
Credit risk not in Credit Granting Rating:
1. Not problematic 4,509 530 1,643 6,682
2. Accruing problematic 4,124 149 213 4,48€
3. Problematic nofaccruing 1,505 424 37
Total balance sheet credit risk 10,138 1,103 _ 1966
1,893 13,134
offol £ yOS &KSSGi ONBRAG NR&]Huwr 2,033 94 274
Total credit risk not in Credit Granting Rating 12,171 1,197 2,401
2,167 15,535
Of which: Accruing debts in arrears of 90 days or more 82
¢c20Ff 20SNIff ONBRAG NRA] 2F (GKS Llzot A (¢ 289,989 EE) 137
36,470 412,109
Additional information concerning nonperforming assets:
Non-accruing credit risk 1,539 424 37 2,00C
June 30, 2025*
/ NEBRAG NRaj AY [/ NBRAG DNIyidAy3a wlk
Balance sheet credit risk 179,292 72,733 18,901 270,92¢
offo | £ yOS aKSSiG ONBRAG NRA]hws 85,299 7,514 14,694 107,507
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Total credit risk in Credit Granting Rating 264,591 go,247 33,595 378,433

Credit risk not in Credit Granting Rating:

1. Not problematic 3,921 524 1,646 6,091

2. Accruing problematic 4,674 134 195 5,003

3. Problematic nofraccruing 1,200 315 42 1,557

Total balance sheet credit risk 9,795 973 1,883 12,651

offo £ yOS aKSSGi ONBRAG NR&A] R wr 1,905 57 249

Total credit risk not in Credit Granting Rating 11,700 1,030 L
2,132 14,862

Of which: Accruing debts in arrears of 90 days or more 60

¢20Glf 20SNIff ONBRAG NRa]l 2F GKS Lidz 276,291 53 3

35,727 393,295

Additional information concerning nonperforming assetitorraccruing
credit risk 1,225 315 42 1,582
December 31, 2024*

* ¢KS O2YLIN}YGAGBS RIEGE g1 & NBadGlIdSR Ay @ASe 2F GKS 2 Lihaldorddanded finangial L / /
statements.

Footnotes:

(1) Creditrisk, the credit rating thereof at date of reporting matches the credit rating for the granting of new credit agdorthie Bank's policy.

(2) Balance Sheet and GBialance Sheet Credit Risk, including for derivative instruments. Including: Dafds, securities borrowed or purchased under
agreements to resell.

(3) Credit risk for ofbalance sheet financial instruments, as calculated for single borrower liability limitation.

For additional information regarding debts with payment deferrals of d&@s or more, which are not classified as problematic, see

Note 14(B)(1) to the condensed financial statements.
Changes in nomaccruing debts (for credit to the public only)

Three months ended June 3C

2025 2024
Housing Housing
Loans Loans
Commercial Private TotalCommercial Private Total

In NIS millions

Changes in nomaccruing debts (for credit to the public only)
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Balance of noraccruing credit to
the public at beginning of period

1,462 348 40 1,850 1,830 268 44 2,142
Credit classified as nesiccruing during
GKS LISNR2RAHUF 261 111 2 374 187 41 13 241
Credit resuming accruing interest income
9) (21) (6) (36) (19) (30) (6) (55)
Credit written off accounting wise (25) - 3 (22) (162) - @) (169)
Repaid credit (167) (14) 3) (184) (72) (10) 3) (85)
Other (16) - - (16) 2 - - 2
Balance of noraccruing debts at
end of the period 1,506 424 36 1,966 1,766 269 41 2,076
Changes in allowances for credit losses for raecruing debts
Balance of allowance for credit
losses as of the beginning of the
period 201 18 8 227 375 13 8 396
Increase in allowances 77 14 5 96 73 3 5 81
Collection of debts and accounting writéfs
(61) (11) (5) (77) (196) 3 ) (206)
Balance of allowance for credit losses as
of end of the period 217 21 8 246 252 13 6 271
For footnote see next page.
Changes in nomaccruing debts (for credit to the public only) (continue)
Six months ended June 30*
2025 2024
Housing Housing
. Loans . . Loans .
Commercial Private TotalCommercial Private Total
In NIS millions
Movement in nonraccruing debts (for credit to the public only)
Balance of noraccruing credit to
the public at beginning of period
1,201 314 42 1,557 1,902 259 41 2,202
Credit classified as nesccruing during
GKS LISNAR2RAuT 744 193 17 954 484 88 33 605
Credit resuming accruing interest income
(25) (59) (14) (98) (39) (40) (14) (93)
Credit written off accounting wise (127) - 3) (130) (248) - (14) (262)
Repaid credit (274) (24) (6) (304) (337) (38) (5) (380)
Other (13) - - (13) 4 - - 4
Balance of noraccruing debts at
end of the period 1,506 424 36 1,966 1,766 269 41 2,076

Changes in allowances for credit losses on impaired debts:
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Balance of allowance for credit
losses as of the beginning of the

year 249 15 8 272 369 13 8 390
Increase in allowances 153 27 14 194 188 5 14 207
Collection of debts and accounting writdfs
(185) (21) (14) (220) (305) (5) (16) (326)
Balance of allowance for credit losses as
of end of the period 217 21 8 246 252 13 6 271
*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements.
Footnotes:
Q) of which: Debts of borrowers in financial difficulties that had undergone changes in terms during the first sis ofd2@R5, in the amount of NIS
71 million (during the first six months of 2024, in the amount of NIS 67 million).
2 of which: Debts of borrowers in financial difficulties that had undergone changes in terms during the first three mof@25, af 2he amount of
NIS 122 million (during the first three months of 2024, in the amount of NIS 256 million).
Indices of amlysis of quality of credit to the public, expenses and allowance for credit losses
Private Private
Individuals Individuals
- Housing - Other
Commercial Loans Loans Total

June 30, 2025*
Quality analysis of credit to the public
Ratio of noraccruing credit to balance of credit to the public 0.82% 0.55% 0.17%  0.70%
Ratio of noraccruing credit or which is in arrears for 90 days or over to balance of credit to the
public 0.86% 0.55% 0.44%  0.75%
Ratio of problematic credit to balance of credit to the public 3.06% 0.75% 1.21% 2.30%
Ratio of credit risk that has no credit granting rating to balance of credit to the public 6.63% 1.56% 10.50%  5.53%
Expense analysis for credit losses for the reported period
Ratio of credit loss expenses to the average balance of credit to the public - 0.03% 0.77%  0.08%
Ratio of net accounting writeff to the average balance of credit to the public 0.12% - 0.40% 0.11%
Analysis of credit loss allowance for credit to the publRatio of
credit loss allowance to balance of credit to the public 1.50% 0.43% 2.83%  1.30%
Ratio of credit loss allowance to balance of rameruing credit to the public 182.34%  77.59% 1625.00% 186.16%
Ratio of credit loss allowance to balance of famtruing or in arrears for 90 days or over credit to
public 172.92%  77.59%  642.86% 174.04%
Ratio of credit loss allowance to net accounting wofés (in annualized terms) 12.26 - 6.96 11.88

June 30, 2024*
Quiality analysis of credit to the public
Ratio of noraccruing credit to balance of credit to the public mfmMo.  0.38% 0.20% 0.80%
Ratio of noraccruing credit or which is in arrears for 90 days or over to balance of credit to the
public e maed 0.38% 0.45%  0.85%
Ratio of problematic credit to balance of credit to the public mrino 0.53% 1.54% 3.24%
Ratio of credit risk that has no credit granting rating to balance of credit to the public iy ® 1.43% 10.98%  6.72%
Expense analysis for credit losses for the reported period
Ratio of credit loss expenses to the average balance of credit to the public (in annualized term 0.17% 0.02% 0.83% 0.18%
Ratio of net accounting writeff to the average balance of credit to the public (in annualized terr 0.31% - 0.38% 0.23%
Analysis of credit loss allowance for credit to the publRatio of
credit loss allowance to balance of credit to the public WeE Mo 0.48% 2.50% 1.43%
Ratio of credit loss allowance to balance of ramtruing credit to the public 161.10% 128.62% 1224.39% 177.89%
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Ratio of credit loss allowance to balance of ramtruing or in arrears for 90 days or over credit to

public 154.45%  128.62% 551.65% 167.71%

Ratio of credit loss allowance to net accounting wofés (in annualized terms) 5.62 - 6.61 6.37
December 31, 2024*

Quality analysis of credit to the public

Ratio of noraccruing credit to balance of credit to the public 0.68% 0.43% 0.20%  0.57%

Ratio of noraccruing credit or which is in arrears for 90 days or over to balance of credit to the

public 0.71% 0.43% 0.46% 0.62%

Ratio of problematic credit to balance of credit to the public 3.33% 0.61% 1.15% 2.42%

Ratio of credit risk that has no credit granting rating to balance of credit to the public 6.63% 1.40% 10.27% 5.48%

Expense analysis for credit losses for the reported period

Ratio of credit loss expenses to the average balance of credit to the public 0.16% (0.02%) 0.97% 0.17%

Ratio of net accounting writeff to the average balance of credit to the public 0.20% - 0.47% 0.17%

Analysis of credit loss allowance for credit to the pubRatio of

credit loss allowance to balance of credit to the public 1.59% 0.44% 2.66% 1.36%

Ratio of credit loss allowance to balance of rametruing credit to the public 233.72% 103.50% 1316.67% 236.67%

Ratio of credit loss allowance to balance of ramtruing or in arrears for 90 days or over credit to

public 222.60%  103.50%  582.11% 220.66%

Ratio of credit loss allowance to net accounting wofés 8.33 - 5.82 8.55

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements
Footnote:

(1) Reclassified, see Note 1(D) to the condensed financial statements.

The ratio of noraccruing credit to the balance of credit to the public rose from 0.67% as of March 31, 2025 to 0.70% March 31, 2025

to 1.30% as of June 30, 2025.

as of Jun&0, 2025. The ratio of allowance for credit losses to the balance of credit to the public fell from 1.33% as of

Credit risk by economic sectors

Credit risk by economic sectorsconsolidated

June 30, 2025*

/ NBRA
Net
Accounting
Periodic  Write-Offs
Of Which: Of which: Credit Loss (Collection) Balance of
Credit  Of which: Nonproblematic Non  Expenses Recognized Allowance
Total Credit Performance Problematic credit risk, not in credit accruing  (expenses during the for Credit
whial wl G A yONB R A (granting rating credit risk release) Period Losses
in NIS millions
Industry 19,041 18,109 560 372 98 2 65 237
Construction and Real Estate
| 2y aiNHzOGA2yUnh 63,641 62,383 792 466 290 (57) (32) 676
Construction and Real Estate
Real Estate Activity 21,318 20,753 388 177 356 (@] 4) 449
Commerce 29,747 28,615 603 529 138 (16) 26 390
CAYLYyOALt {SND 46,799 46,692 40 67 33 12 @ 203
Other Business Services 51,597 49,737 906 954 175 45 42 801
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Total Commercial 232,143 226,289 3,289 2,565 1,090 (15) 96 2,756

Private Individuals Housing

Loans 85,084 83,888 574 622 424 6 = 344
Private Individuals Other 34,903 32,962 180 1,761 36 82 42 662
Total Public 352,130 343,139 4,043 4,948 1,550 73 138 3,762

Banks in Israel and Governmen
of Israel 57,652 57,652 - - - = S 4

Total Lending Activity in Israel

409,782 400,791 4,043 4,948 1,550 73 138 3,766
Total Public- Lending
Activity Outside of Israel 59,979 53,435 3,156 3,388 450 46 16 426
Banks and Governments
Outside of Israel 18,629 18,629 - - 2 (7) g 18
Total Lending Activity Outside o
Israel 72,064 3,156 3,388 450 39 16 444
Total ZB:E08 472,855 7,199 8,336 2,000 112 154 4,210
488,390

*

Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements

Footnotes:

@

@

(©)
4)
®)
(6)
@
®)

Balance Sheetand @ff £ I yOS { KSS{G / NBRAG wAalz AyOtdRAY3I F2NI RSNR G A @Sundeyagréemain ® yegel, @ Ly
assets for derivative instruments, and credit risk forldfance sheet finanal instruments, as calculated for single borrower liability limitation, guarantees and liabilities on
account of clients in an amount of NIS 289,754 million, NIS 74,386 million, NIS 730 million, NIS 3,070 million, NISilid®,488pectively.

Creditto the Public, Credit to Governments, deposits with banks and other debts, excluding investments in bonds and secuoies! lnorpurchased under resale and assets
for Maof Market operations.

Including for offbalance sheet credit instruments (statédthe balance sheet under "Other liabilities").

Credit risk, the credit rating thereof at date of reporting matches the credit rating for the granting of new credit agcortfie Bank's policy.

Balance sheet and offalance sheet, credit risk, whiéh nonaccruing, substandard or under special mention.

Including housing loans, granted to certain acquisition groups, which are in collection proceedings in an amount of Nli8r846 m

Including mortgage backed securities in the amount of NIS 7,986missued by GNMA and in the amount of NIS 135 million, issued by FNMA and FHLMC.

The balance of commercial debts includes housing loans in the amount of NIS 115 million, which are combined in thettagsattidéns and collateral of commercial
borrowers' business, or which were granted to acquisition groups, the projects being built by them are in the course oftonstru

Credit risk by economic sectorsconsolidated (continued)

June 30, 2024*

I NBRA G
Net
Accounting
Write-Offs
Of Which: Of which: (Collection) Balance of
Credit  Of which: Nonproblematic Non- Periodic Recognized Allowance
Total Credit Performance Problematic credit risk, not in credit accruing Credit Loss during the for Credit
wh ai wl G A yONB R A (i granting rating creditrisk  Expenses Period Losses
in NIS millions
Industry 18,804 18,015 556 233 139 18 1) 332
Construction and Real Estate
| 2y a0 NHzOG A2y UHR 53,220 51,273 1,237 710 609 (6) 105 646
Construction and Real Estate
Real Estate Activity 18,171 17,629 442 100 282 36 27 414
Commerce 27,816 26,496 914 406 200 67 34 457
CAYylFyOAlLt {SNB. K37l h 37541 105 125 103 (17) @) 148
Other Business Services 47,177 45,202 884 1,091 176 52 55 768
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Total Commercial 202,959 196,156 4,138 2,665 1,509 150 219 2,765

Private Individuals Housing

Loans 78,299 77,284 376 639 269 7 1) 361
Private Individuals Other 33,060 31,081 181 1,798 41 81 38 565
Total Public 314,318 304,521 4,695 5,102 1,819 238 256 3,691

Banks in Israel and Governmen
of Israel 1) 44./804 1) 441804 - - - (1) = 1
Total Lending Activity in Israel

359,122 349,325 4,695 5,102 1,819 237 256 3,692
Total Public Lending
Activity Outside of Israel 60,794 53,251 4,411 3,132 278 (8) 34 493
Banks and Governments
Outside of Israel 11,852 11,852 - - - 4 8 33
Total Lending Activity Outside o
Israel 72,646 65,103 4,411 3,132 278 4) 42 526
Total 431,768 414,428 9,106 8,234 2,097 233 298 4,218
* Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements
Footnotes:

(1) Balance Sheetand @ffl f F yOS { KSSG / NBRAG wAialzZ AyOfdzZRAY I T 2ritks BoBamRd®I pliréhd@ssd uhdgraagrechienitS 6 teselb L y Of d:
assets for derivative instruments, and credit risk forlmifance sheet financial instruments, as calculated for single borrower liability limitation, guarantees and liabilities on
account of clierdg in an amount of NIS 264,758 million, NIS 58,472 million, NIS 983 million, NIS 2,051 million, NIS 105,504 milliomlyespectiv

(2) Credit to the Public, Credit to Governments, deposits with banks and other debts, excluding investments in bonds aresdsmoitved or purchased under resale and assets
for Maof Market operations.

(3) Including for offbalance sheet credit instruments (stated in the balance sheet under "Other liabilities").

(4) Credit risk, the credit rating thereof at date of reporting matchles €redit rating for the granting of new credit according to the Bank's policy.

(5) Balance sheet and effalance sheet, credit risk, which is rancruing, substandard or under special mention.

(6) Including housing loans, granted to certain acquisition growpsch are in collection proceedings in an amount of NIS 377 million.

(7) Including mortgage backed securities in the amount of NIS 7,481 million, issued by GNMA and in the amount of NIS 1&3neitlidy, FNMA and FHLMC.

(8) The balance of commercial debteludes housing loans in the amount of NIS 116 million, which are combined in the layout of transactions and collatenalestial
borrowers' business, or which were granted to acquisition groups, the projects being built by them are in the coorsgrattion.

(9) Reclassified, see Note 1(d) to the financial statements.

Credit risk by economic sectorsconsolidated (continued)

December 31, 2024*

/| NBRAG [2aaSanpuwr
Net
Periodic Accounting
Credit Write-Offs
Of Which: Of which: Loss (Collection) Balance of
Total Credit  Of which: Nonproblematic Non Expenses Recognized Allowance
Credit Performance Problematic credit risk, notin credit accruing (expenses duringthe for Credit
wAi ai wl A yONB RA {granting rating creditrisk  release) Period Losses
in NIS millions
Industry 18,291 17,570 631 90 115 22 29 301

Construction and Real

Estate-/ 2 y a ( NHzO({ 60,081 58,689 698 694 150 39 94 702
Construction and Real

Estate- Real Estate

Activity 19,766 19,234 459 73 303 73 33 446
Commerce 29,063 27,797 702 564 186 61 53 431
CAYlLYOALT {S 41,736 41,565 70 101 64 26 1) 190
Other Business Services 48,358 46,477 1,012 869 178 123 103 799
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Total Commercial 217,295 211,332 3,572 2,391 996 344 311 2,869

Private Individuals Housinc
Loans 80,734 79,708 448 578 314 (15) (1) 340
Private Individuals Other

33,949 31,982 173 1,794 42 186 88 622
Total Public 331,978 323,022 4,193 4,763 1,352 515 398 3,831
Banks in Israel and
Government of Israel 49,698 49,698 - - - (1) = 5
Total Lending
Activity in Israel 381,676 372,720 4,193 4,763 1,352 514 398 3,836
Total Public- Lending
Activity Outside of Israel

61,317 55,411 3,332 2,574 230 (72) 33 415

Banks and Governments
Outside of Israel 16,107 16,107 - - - - 9 24

Total Lending
Activity Outside of Israel

71,518 3,332 2,574 230 (72) 42 439
Total TR 444,238 7,525 7,337 1,582 442 440 4,275
459,100
* Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements

Footnotes:

(1) Balance Sheetand @ffl £ I yOS { KSS{ / NBRAG wA&al3I AyOf dzRAy 3 &Eclriuds Rofrdvdeddr purkh@skd ungédagréedmnt® 16 liedeth L y
assets for derivative instruments, and credit risk forldfance sheet financial instruments, as calculated for single borrower liability limitation, guarantees and liabilities on
account of cknts in an amount of NIS 277,947 million, NIS 65,365 million, NIS 1,000 million, NIS 2,096 million, NIS 112,692 neiltovelyesp

(2) Credit to the Public, Credit to Governments, deposits with banks and other debts, excluding investments in bondaréies $exrowed or purchased under resale and assets
for Maof Market operations.

(3) Including for offbalance sheet credit instruments (stated in the balance sheet under "Other liabilities").

(4) Credit risk, the credit rating thereof at date of reporting mags the credit rating for the granting of new credit according to the Bank's policy of the Bank.

(5) Balance sheet and offalance sheet, credit risk, which is raocruing, substandard or under special mention.

(6) Including housing loans, granted to certairgaisition groups, which are in collection proceedings in an amount of NIS 400 million.

(7) Including mortgage backed securities in the amount of NIS 7,517 million, issued by GNMA and in the amount of NIS 1&Sueitlity, FNMA and FHLMC.

(8) Including credifacilities guaranteed by banks outside the Group in the amount of NIS 12,762 million.

(8) The balance of commercial debts includes housing loans in the amount of NIS 121 million, which are combined in thettageattidns and collateral of comméat
borrowers' business, or which were granted to acquisition groups, the projects being built by them are in the courseroftimmst

Exposure to Foreign Countriegonsolidated

As of June, 30 As of December, 31
2025 2024 2024
exposure exposure exposure
Off- Off-
balance balance Off- balance balance
VK"'*_: A A ,,] VK'*'*.: A A sz
The Country aKSSaRsbhhAfr . bAaléni:e . ba{lanc,e ) Total aKSSaReEhhAf F]Total
Totala KSS&EKS&B6HRBATF QU
United States 25,740 10,522 36,262 19,264 11,600 30,864 23,631 10,859 34,490
Other 7,866 h 1443 19,309 6,372 h 10,368 16,740 6,992 h1A76 18,468
Total exposure to
F2NBAIYy O2
33,606 21,965 55,571 25,636 21,968 47,604 30,623 22,335 52,958
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Of which- Total
exposure to the PIGS
O2dzy i NASahp 16 100 116 14 156 170 21 153 174

Of which- Total
exposure to LDC
O2dzy (i NA San 551 139 690 467 121 588 584 106 690

Of which- Total

exposure to

countries having

fAldZARAGER 26 6 32 22 24 46 25 17 42

In NIS millions

Footnotes:

(1) Exposure to countries where the total amounts of exposure to each of them exceeds 1% of the total assets or more thahe288tiof, whichever is
lower. Based on the final risk, net of the effect of guarantees, liquid collateral and credit derivatives.

(2) Balance sheet and elfalance sheet credit risk, are presented before the impact of the allowance for credit losses and before the impacecd|dbit
are deductible for the purpose of a borrower or a group of borrowers liability.

(3) Credit risk of &-balance sheet financial instruments as computed for the purpose of borrower indebtedness limitations.

(4) Portugal, Italy, Greece and Spain.

(5) Including the transfer of credit risk to a consortium of international insurers, as of June 30, 2025 in thengptiountries: Switzerlangdan amount of
NIS 2,452 million and Germagwan amount of NIS 3,167 million, as of June 30, 2024 in the following countries: Switzgslaadhount of NIS 2,796
million and Germang an amount of NIS 3,306 million, and aPefcember 31, 2024 in the following countries: Switzerlgad amount of NIS 2,840
million and Germang an amount of NIS 3,268 million.

6) ¢KS AGSY ac¢z2ilf SELIRA&AANBE (G2 [5/ OzdzyiNaASa¢ Ay Of deR@BC)whicKardicauitlies S E LJ2 & dzN
classified by the world bank as having low or medium income.

(7) Balance sheet and elfalance sheet credit risk for derivative instruments is presented after credit risk mitigation.

(8) Turkey.

Exposure to Russia and the Ukraine

Balance sheet and offtalance sheet credit riskAs of June 30, 2025, exposure to Russia and to the Ukraine is at a negligible scope (a
mere few millions of NIS).

Credit Exposure to Foreign Financial Institutions

General.Foreign financial institutions include: banks, investment banks, brokers/dealers, insurance companies, institutional entities
and entities controlled by the said entities.

As opposed to the definition of the "financial services" economic sector for tihpose of disclosure in the Management Review
concerning the "Overall credit risk according to economic sectors”, the exposure to foreign financial institutions prestreddble
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hereunder includes exposure to foreign banks and to foreign investmarksavhich, on the one hand, are not included in credit to
the public, and on the other hand, does not include exposure to investment in asset backed securities and to potdralaho#

sheet exposure.

The credit risk policy of the Group, mainly alfoexposure to countries and banks of the investment rating and higher, and a low credit
risk appetite in respect of regional and midgliezed banks.

The Bank maintains a careful credit policy and is monitoring developments and volume of exposure toketg and to markets of

the countriesat risk. This is performed on an ongoing basis and at the Group level, within the framework of ativiisien forum.

The Bank's dealing room monitors these markets in order to obtain a comprehensive pictureraadttm real time to currency risks
according to the risk profile of each customer and the approved credit facilities.

1a 4SSy FTNRBY (KS RIGE LINBaSyiSR 1162088 2y b9ELR&d2NE (8ot F2N
material.

For details on the manner of managing credit risk applying to foreign financial institutions, see the 2024 Annual R&¥e88]pp.

Credit exposure to foreign financial institutionst KS . ' y1 Q&4 ONBRAG SELIR & dzNB  rises masgyhB A 3
exposure to banks, investment banks and reinsurers. As seen from the data presented hereunder, approx. 99% of the exgfosure &
June 30, 2025, is to financial institutions rated™rating or higher, similar to December 31, 2024.

The staes for which the Bank has exposure as stated above as of June 30, 2025, inclugdjantbe United States, Switzerland,
Germany and France.

In the second quarter of 2025, no loss on impairment of securities was recorded for exposure to finatitciabims

Details of present credit exposure to foreign financial institutions on a consolidated basis

Present off

Present
| oilance balance shee crei
ONBRAU aKSSu SELR A

NRA &1 Rwfhwf

In NIS millions

As of June 30, 2025

t NBaSyid ONBRAG SELRadNB (G2 F2NBAIY TFAYI

Q9EGSNYLFt ONBRAG NIGAY3IQhbt

AAA to AA

441 6,640 7,081
A+to A 6,798 3,245 10,043
BBB+ to BBB 19 3 22
BB+to B 28 32 60
Not rated 50 20 70
Total present credit exposure to foreign financial institutions 7,336 9,940 17,276
t NBaSyld ONBRAG SELRAMINB (2 F2NBAIY TFAYLE)
QEGSNYLFt ONBRAG NIGAY3IQhbt
AAA to AA

457 6,144 6,601
A+to A 3,938 3,422 7,360
BBB+ to BBB 44 3 47
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BB+to B 3 34 37
Not rated 7 21 28
Total present credit exposure to foreign financial institutions 4,449 9,624 14,073

As of December 31, 2024

Footnotes:

(1) Foreign financial institutions include: banks, investment banks, brokers/dealers, insurance companies, institutionahedtigtities controlled by the
said entities.

(2) Deposits with banks, credit to the public, investment in bonds, securities borrowed or purchased under agreements tod-esedraBalance sheet
credit risk for derivative instrument.

(3) Mainly guarantees, including guarantees securing third party indigss.

(4) Credit exposures and problematic credit risk are presented before the effect of allowance for credit losses and beforerdeasiciefined in Section 5
of Proper Conduct of Banking Business Directive No. 313.

(5) For further information regarding thcomposition of the credit exposure reflected in the table showing derivative instruments in relation to
banks/dealers/brokers, see Note 28 to the financial statements.

(6) Credit exposure does not include exposure to financial institutions that have eaplitfull government guarantees, and does not include investment in
assets backed securities (for additional details regarding assets backed securities, see Note 12 to the financial statements)

(7) According to Moody's rating, and in its absence, the Fiting or S&P.

(8) Starting with the financial reports as of June 30, 2024, the balance of thmlaffice sheet exposure includes indirect exposure stemming from the
purchase of insurance from foreign insurance companies insuring credit relating to Sajeswacttees and performance guarantees as well as insurance
of credit risk in the real estate field. The comparative data was reclassified accordingly.

In addition to the exposure presented in the above table, as of June 30, 2025 and December 31pa6atial offbalance sheet
exposure exists to derivative instruments of foreign banks (as defined in Section (4)(a) to the definition of indebteditegerin
Conduct of Banking Business Directive No. 313 on "Restrictions on indebtedness of a sioglertamd of a group of borrowers"),
namely, variable percentage of the outstanding balance of a future transaction, in the amount of NIS 2,655 million ad82NIS 2,
million, respectively.

Credit risk in housing loans

General.The data presented hereunder relate to all the activity of the Group in this field: the Bank, MDB and IDB Bank (hereinafter
will be named together as "the Group"). It is noted though, that the data relating to IDB Bank are negligible (housirig tiredit
amount of NIS 440 million as of June 30, 2025 and NIS 424 million as of December 31, 2024).

Developments in the housing loans fielth recent years an increase was recorded in demand and the scope of granting of housing
loans. The increase in the scopkloans granted has contributed to both higher demand in the housing market and price increases,
resulting from the shortage in the supply in residential units in relation to the said demand.

To date, 2025 has been characterized by high demand and mrise number of new mortgages, despite the continuation of the war

and high interest rates. This year saw a decrease in the volume of sales of new apartments alongside a decrease in ppegsnent

and at the same time an increase in the scope of ingrmortgages at the Bank and in the system.

In the first half of 2025, the scope of loans granted increased by 45% compared to the scope of loans granted in tifeofilssha

year, and rose by 33% compared to the first quarter of 2025,

The amendmeats to the Proper Conduct of Banking Business Directives with respect to contractor loans and the allocation of capital
in their respect, are expected to directly affect the supply of housing credit and the volume of mortgages in a mannék [deat

a decrease in the volume of mortgages that include a contractor loan/Balloon loan component. (See below "Mortgage adtieity" i
section " Activity of the Group according to Regulatory Segments of Operatdditional details").
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Furthermore, on the backdrop of the increase in loans with contractor subsidies, the Supervisor of Banks set a limitgaooshiich

the credit granting rate for Bullet and Balloon loans with contractor subsidies will not exceed 10% of the totalyrooediilgranting

for housing loans (excluding housing loans not for the purpose of acquiring a right in real estate). The rate of suchHea®sond
dzlf NISNJ ad1 yRa |4 momp: 2F Kz2dzaAy3a t21y QI yvOAYAAG&EE IKE (K
of the Group according to Regulatory Segments of OperatioRRA G A2yl f 5SiGlFAf a0 @

For details on the measures taken by the Group, see 2024 Annual Report {p@). 89

¢tKS @2ftdzyS 2F (KS DNERsizidnhé 30K2D2Eamofied foAlS ¥6,8052Nlibrif(ReteinBer 31; RO2F 6,805
million).

/| SNIFAY Nxal OKINIOGSNRaiGAOaE 2F (GKS DNRdJzZLIQAa K2dzaAy3d 21

June 30, December 31,

2024
2025
%
Rate of housing loans financing over 75% of the value of the property 0.5 0.5
Rate of housing loans, the monthly repayment amount of each exceeds 35% of the income of the bori 18.0 16.8
wkiS 2F K2dzaAy3a f2Fya OFNNBAYy3 SFINARIO6ES AyidSN 58.1 58.1

Footnote:
(1) Loans in which the interest rate change frequency exceeds five years were also included in computing the r.

Amount of loans and average financing ratios

June 30,2025 December 31,

2024
Average amount of loan (in NIS thousands) 937 966
Average financing ratio for housing loans (in %) 54.8 54.5
Average financing ratio for general purpose loans (in %) 17.9 19.1
Division of housing credit balances according to size of credit to borrowers
June 30, December 31,
2024
2025
% of % of total
total

INNIS Housing InNIS Housing
I NBRAG tAYAG ySilipgurhuf O6AY bL{ GKZ2dzal yhiflonis Credit millions Credit

Up to 1,200 45,755 59.8 45,003 61.2
Between 1,200 and 4,000 28,844 37.7 26,804 36.5
Over 4,000 1,875 25 1,693 2.3
Total 76,474 100.0 73,500 100.0

81



Q2- CONDENSED FINANCIAL STATEMENTS

Of which:

Housing loans that were granted abroad
440 422

Footnotes:

(1) The balance of credit is after deduction of allowance for credit losses in the amount of NIS 331 million (31.12.2024mNI&n327

(2) The outstanding balance of credit to the public includes housing loans in the amount of NIS 115 million, which are intégratansactions and
security layout of the business of commercial borrowers, or which have been granted to acquisition treypsjects being constructed by them are
in stage of construction (December 31, 2024: NIS 121 million).

Volume of problematic debts in housing loans

Balance of problematic credit

Balance Balance of
of credit allowances Ratio of to the Non for credit
LINR 6 f SY I (i M&ruibdeparbirdg OTiptal f Hlosses  debt
In NIS millions Change in %
76,805 149 424 573 331 0.7
June 30, 2025
December 31, 2024 73,827 134 314 448 327 0.6

Footnotes:

(1) Recorded amount.

(2) The outstanding balance of credit to the public includes housing loans in the amount of NIS 115 million, which are intégratensactions and
security layout of the business of commercial borrowers, or which have been granted to acquisition greypsjects being constructed by them are
in stage of construction (December 31,2024: NIS 121 million).

Distribution of housing credit granted, according to financing ratios and as a ratio of credit granted

For the year ended

For the six months ended June 30, December 31,
2025 2024 2024
% of % of % of total total
total

In NIS Housing In NIS Housing In NIS Housing Loan to value (LTV)
NJ- { rillopsCreditmillions Creditmillions Credit

Up to 45% 2,184 34.2 1,607 35.2 3,479 35.0
Between 45% and 60% 1,580 24.8 1,115 245 2,481 25.0
Over 60% 2,619 41.0 1,836 40.3 3,983 40.0
Total 6,383 100.0 4,558 100.0 9,943 100.0
Footnote:

(1) The loan to value (LTV) ratio is computed for the purchased asset and does not include additional collateral, if granted.

The average loan period of housing loans at the Bank (standalone) in the second quarter of 2025, was 24 years, com@ar8d with
years in the industry. The amount of credit for a period of over twenty years amounted to 57.8% of the whole credit pafritfolising
loans at the Bank.

The data on the distribution of extended credit as of June 30, 2025, by period of loan shows that the granting of loarnisdsmp

over twenty years reached a rate of 75.1% of the portfolio.

Data on developments in housing credit balances according to linkage segments

Nortlinked credit CPI linked credit credit
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Fixed Variable interest

Fixed

Variabl Fixed Variabl

interest interestinterest interestinterest
% of % of % of Total
total total total  Housing
Housing Housing Housing  credit
In NIS millions Credit |n NIS millions Credit  In NIS millions Credit iy f
(22,690 31,580 71.1 8,731 12,982 284 - ©®440 0.6 76,474

As at June 30, 2025

As at December 31, 2024 (21,985 29,870 70.5 8,224 12,943 28.8 - ©421 0.7 73,500

Footnotes:

(@)

The outstanding balance of credit to the public includes housing loans in the amount of NIS 115 million, which are intetateansactions and

security layout of the business of commercial borrowers, or which have been granted to acquisition greupsjects being constructed by them are
in stage of construction (December 31,2024: NIS 121 million).

@

(3) Reclassified Improvement of data.

The balance of credit is after deduction of allowance for credit losses of NIS 331 million (December 31,2024: NIS 327 million

Most of the loans are granted for an initial period of up to 25 years. The average period of the loan at the Bank isidigtiet tof
the industry (24 years in the Bank compared to 22.9 years in the system).

The outstanding balamcas of June 30, 2025 of the housing loans portfolio according to the present period to maturity of over 20 year:
amount to NIS 37,764 million, comprising 57.8% of the total housing loans portfolio (as of December 31, 2024, the balamtes amo
to NIS 3357 million, comprising 57.4% of the total housing loans portfolio).

Composition of loans granted for housing purposes, divided by the ratio of repayments to earnings

For the year
ended December

For the six months ended June 30, 31

2024

2025 2024

Ay O2 Y S miiangCreditiniliiéns Creditmillions Credit

% of % of % of total total

total
In NIS Housing In NIS Housing In NIS Housing Ratio of payment to

Up to 40% 5,672 99.8 3,854 99.7 8,489 99.8
Over 40% 10 0.2 10 0.3 21 0.2
Total 5,682 100.0 3,864 100.0 8,510 100.0

Footnote:(1) The amount of loans granted do not include loans secured by a mortgage on a residential unit, balloon loalfet fahs.

According to the directives, the repayment ratio is restricted to 50%. The capital allocation required for loans withneergpayio
in excess of 40% stands at 100%, with this not being connected to the requested financing rate. Against the backdhased o
requirements, the granting of housing loans at a rate in excess of 40% is negligible

Credit risk of private individuals (excluding housing credit risk)
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General.The data presented in his section comprise data of operation in Israel, excluding housing loans, and they include thie Bank an
MDB. Certain data relating to credit to private individuals at ICC is presented separately hereunder, according to datilabl€C.
Definitions. Following are the definitions used in the preparation of this report:

Amount of income per accourt average income of a recurring pattern from salaries, annuities, transfers and deposits, after
elimination of exceptional amounts.

BalanceSheet credit upper limig according to the reporting to the Supervisor of Banks under Reporting to the Supervisor of Banks
Directive No. 83&; current account balances, credit cards and loans. Excludingutiiwed facilities of current acwnt and credit

cards.
"Financial assets portfolicl the financial assets portfolio related to the account of the customer: financial deposits (including current
account balance), securities portfolio and other financial assets.

Development in balances

Distribution by customer's fixed income and by financial assets portfolio related to the account

Balance Sheet Credit Risk
Financial assets

portfolio
Greater
Less than than Total Total off Total
NIS 50 NIS 50 balance balance credit
thousand thousandcredit riskcredit risk risk
Balance in NIS million
June 30, 2025
Level of income to the account
Excluding permanent income to the account
610 97 707 595 1,302
Less than NIS 10 thousand 3,255 580 3,835 2,941 6,776
Greater than NIS 10 thousand, but less than NIS
20 thousand 4,859 1,424 6,283 4,107 10,390
Greater than NIS 20 thousand 5,545 3,348 8,893 7,591 16,484
Total 14,269 5,449 19,718 15,234 34,952
Level of income to the account
Excluding permanent income to the account
687 102 789 561 1,350
Less than NIS 10 thousand 3,196 576 3,772 2,799 6,571
Greater than NIS 10 thousand, but less than NIS
20 thousand 4,733 1,446 6,179 3,896 10,075
Greater than NIS 20 thousand 5,486 3,400 8,886 7,116 16,002
Total 14,102 5,524 19,626 14,372 33,998

December 31, 2024
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Additional quantitative characteristics

Distribution by the average remaining period to maturity

December
June 30, 31,
2025 2024

Balance of loans

Fixed maturity date in NIS millions

Up to 1 year 1,399 1,353
Over 1 year and up to 3 years 4,811 4,744
Over 3 years and up to 5 years 3,433 3,373
Over 5 years 4,124 3,938
Total 13,767 13,408

It is noted that the above Table presents the distribution relating only to loans, while the remaining Tables presentidistating
to the maximum balanceheet credit, which includes also current account balances and credit cards.
Distribution bysize of credit to the borrower

June 30, December 31,

2024
2025
Balance sheet credit upper limit (NIS thousands) in NIS million
Up to 40 4,817 5,047
Between 40 and 150 8,876 8,956
Over 150 6,025 5,623
Total 19,718 19,626

Distribution by exposure to changes in interest rates

June 30, December 31,

2024

2025

in NIS million
Fixed interest credit 4,415 4,749
Variable interest credit 15,303 14,877
Total 19,718 19,626

Distribution of collateral securing the credit
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June 30, December 31,
2025 2024M

Total collateral

Type of collateral in NIS millions
Liquid financial assets 1,309 1,346
Other collateral 1,187 1,218
Total 2,496 2,564
Footnote:

(1) Reclassifiedfollowing improvement of data.

Development of problematic credit risk for private individuals

Rate from total
balancesheet to credit to the public

June 30, June 30,

2025 2024 Change in 2025 2024

in NIS million % %
Problematic credit risk 180 173 4.1 0.9 0.9
Of which: Noraccruing credit risk 36 42 (14.3) 0.2 0.2
Debts in arrears of 90 days or more 53 53 - 0.3 0.3
Net accounting writeoffs 42 87 o 0.4 0.4
Balance of allowance for credit losses 662 622 6.5 3.4 3.2

Footnote:
(1) On an annual basis.

Credit risk regarding the purchase of motor vehicldhe balance of credit granted for the purchase of motor vehicles, pledged (in the
Bank and MDB), amounted to NIS 987 million at June 30, 2025, compared with NIS 1,854 million as of December 31, 2@2&, a decre
of 46.8%.

Additional details

Background

Credit products.The credit activity in this field is conducted in three principal channels: current account credit facilities, credit card
facilities and loans.

The loans comprise the major part of consumer credit balances, and are ugaallgdyin amounts of less than NIS 50 thousand and
for short periods (mostly up to five years). The market share of loan operations conducted through the digital chanrgrizdisdly

year by year and constitutes a central layer of the total consumedlicectivity. Credit underwriting.Over the years, the Bank has
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developed advanced models for the assessment of risk relating to a customer seeking credit. The underwriting processesrfer co
credit at the Bank are accompanied by wide use of the mpelucts and are conducted according to the Bank's credit policy, carefully
modifying the product to the needs of the customer.

Credit underwriting at the branches is comprised of two layers: the@uederwriting under authority, performed at the distion

of an authorized factor using indications and products of models as to the risk rating of the customer, his repaymerasibiétyas
additional indications required according to the customer's risk and the amount of the loan. The atl@matic underwriting, which

is used both by the branches and by digital channbksing performed generally in the case of loans in relatively small amounts and
according to the recommendation of the model, which takes into consideration the risk level otigh@mer, his repayment ability
and the past experience of the Bank with the borrower. The Bank combines in both layers the information in the credjtathtf re
the customer from the Bank of Israel data base in considering the extension of credythéwgraccording to the provisions of the law
regarding use of information.

Development of the risk

Starting with the previous decade, the credit granted to households doubled its ratio in the credit portfolios of thegesbdaking
groups. Most of he growth in credit to households in Israel stems from housing loans (about two thirds of credit granted to
households). At the same time, the credit to households granted blgarfking entities continued to grow, though its share is still low
in relationto banking credit.

The increase in interest rates from the middle of 2022 onwaadd,the continuing war since October 202®ntributed to the increase

in the assessment of credit risk. These factors and the fiscal measures taken by the governheentiwile to affect the level of risk.
The main reason for this increase is the growing burden of the debt on borrowers as a result of the rise in interestiagdt kea\a

long period of time at a relatively high rate, the inflation and the concegarding the continuous impairment of business activity as
a result of the consequences of the fighting. It is noted that the development of the risk is directly connected to abldattmtamic
indices, in particular, the growth rate, employment and pté&veonsumption. Developments in such indices in the coming period have
a material impact upon the credit risk level.

As part of dealing with the consequences of the War, the Bank is performing heightened monitoring to identify signsssfatistney
retail borrowers. The monitoring is performed both at the micro leyspecific identification of borrowers in difficulties, and also at
the macro levek identifying trends and changes in the credit portfolio and the credit risk. The Bank has integra@asviaols,
including a mandatory and voluntary deferral outline, loans from the fund guaranteed by the State and additional suppgart tool
order to reduce and make it easier for borrowers to deal with the complexity of the situation.

As of date of pubtiation of this report, the indicators regarding the level of risk existing in the retail credit portfolio do not point at a
material change in the level of risk of the household credit portfolio, although it can be noted that, since the begir2tia§,diere

has been an increase in all of the economy in the number of borrowers entering insolvency proceedings and the Bankgstfalowi
implications of this trend. It may be estimated that part of the indices was affected by assistance measures thateredeto the
population, among which, the deferral outline and the deferral of dates Law. For details on support of customers, seet 8uppor
customers during the "lron Swords" War period”.

Risk mitigating measures

Determining underwriting threshold. Within the framework of determining the risk appetite, underwriting thresholds have been set,
which reflect the maximum level of risk in which new consumer credit may be provided. Deviation from these rules is qagsible
exceptional cases and imlited amounts, while ascending the authorization scale.

Models and analytical toolsThe process of determining the consumer credit risk at the Bank is accompanied by statistical models
which calculate the credit risk assessments (LGD and PD) that$orse customer's risk level and the marginal transaction. The
models are based upon variables referring to the characteristics of the customer, his repayment ability, financial atebiity
banking past. The models are being updated from time tceetamncording to market changes, state of the borrowers and additional
factors.

Effective measurementAll business units at the Bank are being measured on a current basis by the quality of the consumer crec
portfolio under their responsibility, and by ¢iir adherence to the underwriting rules. All functions related to credit underwriting have
defined indices, the aim of which is maintaining the quality of the portfolio and the wide distribution of credit to th# prissible.

Use of information obtain& from the credit data baseCredit underwriting if performed using information obtained from the data
base, subject to minimum levels of materiality, as defined by the Bank and to limitations set by law.

87



88

Q2- CONDENSED FINANCIAL STATEMENTS

The fairness principle

According to guidelines tfie Supervisor of Banks, criteria for the initiation and marketing of credit to the private individual customer
population were defined, in respect thereof the Bank is permitted to initiate offers for the granting of credit. The mulessad upon

the risk level of the customer as well as on the advisability of accepting the loan on the part of the customer.

The approach to the customer is made according to conversation scenarios that include proper disclosure of the loanddemd, ne
the customer ad his characteristics as well as mention of the assets and liabilities stated in the customer's account.

It is noted that the fairness principle as regards the customer, has been defined both as part of the risk appetitesafcthetroup

and as part of the credit underwriting policy regarding private customers.

The principle of fairness and decency egards debtors is being applied both while they are being handled under the responsibility of
the managing branch as well as after passing them on for legal proceedings by the law offices engaged by the Bankifiehis goidel
try and reach an arrangemeéwith each debtor in default, which meets his capabilities and his repayment ability.

The Bank implements the requirements of the Fair Credit Law,-3993. For details regarding this Law, see the 2020 Annual Report
(pp. 396397).

The Bank operates adaY 6 SNJ 2F (22fa ¢A0GK G4KS FAY 2F NBRdzOAy3a O2aida G2
elimination of overdrafts or situations of higavel use of credit facilitieg while directing customers towards cheaper alternative
solutions (suclas replacing a liability on current account by a loan, settlement of a debt by use of a deposit and more).

Monitoring and control

The Bank performs on a current basis, control over the quality of underwriting, adherence to policy rules and propmirdisales.
Control is performed by means of compliance officers in the business units, credit controllers and the internal auditn@nitening
is also performed with respect to the quality of the consumer credit portfolio at the Bank.

For detailson loans to private individuals' portfolio (excluding housing loans), see the risks report.
Quantitative data on credit granted to private individuals in ICC

An increase at the rate of 3.9% was recorded in the first half of 2025 in the balance ofirtesging credit granted to private
individuals, following an increase of 3.6% in 2024. This credit amounted as of June 30, 2025, to NIS 8,333 million, isad 66

of total credit to private individuals at the responsibility of ICC, most of wikichedit carrying variable interest rates regarding credit
transactions, revolving credit card transactions, loans, designated credit for the purchase of vehicles and other transEwotion
remaining credit to private individuals amounted to NIS 5,24llianj as compared to NIS 5,700 million as of December 31, 2024
(decrease of approx. 8.1%), reflecting balances of regular transactions, installment transaction on account of the tresdirapto
other transactions. The major part of credit losses steramfinterest bearing credit.

Credit losses for private individuals amounted in the first half of 2025 to NIS 111 million, compared to an expense quiti@®bM S

105 million in the corresponding period last year and a total of NIS 248 million ih28Rd. The increase in credit loss expenses is
due, mainly, to a reduction in the collective allowance in the corresponding period last year, in light of the colledieltsof

F OO0dzydzA i SR Ay GKS F2dzNIK |j dzl NI SN\R &26F  @nlnNd oRdzSs Al2K  (0KKSS £ 2Ad¥UAGINSSR: F
and due to a decrease in consumer credit balances. Furthermore, there was an increase in the volumes of accounruiffig ivwrite

first half of 2025 compared to the corresponding period lasrydue to the growth in the credit portfolio and to the maezoonomic
situation in Israel.

Credit risk in relation to the Construction and Real Estate Sector

¢KS O2yaidNuzOiA2y yR NBIFf SadlriasS aSOG2NER FNB | OSy éshdeftorsO2 Y L2
is managed by the Real Estate wing in the Corporate Division, which possesses a high level of expertise and ecsgideiatde in

this field. The Bank operates with a focus on accompanying housing projects and financing land purchase.

The credit policy for the sector focuses on financing activity in Israel, while prioritizingedtaigiished and high financial strgth
borrowers, with whom the Bank has had a positive business experience in the past. Financing the development of res@jecial pr
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and incomegenerating properties is carried out using the closed accompaniment method under threshold requiremersts. The
including equity, minimal forecasted profitability, complying with stress testing that also includes sensitivity testal{@tepst
growth scenarios and price reductions), absorptive capacitysptes, etcThe increase in interest rates in theaomy, starting in

April 2022, led to an increase in the financing expenses of borrowers in the construction and real estate sector.

2 A0K GKS 2dzioNBlI]l] 2F GKS GLNRY {62NRa¢ 21 N G§KSNE ¢ lthelabor af ;
force shortage, and the sale of the new apartments reached a low. The slowdown in construction and sales leads to aal additio
increase in project financing costs. The rise in construction costs alongside the increase in financing coststingethégrojects
profitability. These factors have major potential to have a negative impact on the financial situation of real estate elesyslith an
emphasis on borrowers who have experienced an increase in their leverage level due to the intre¢hsdsterest rate since April
2022. The decline in demand for office space in the economy harms also income generating real estate performance. In 202
recovery has been noticeable in the pace of construction at sites and in the pace of apartitesnirgar alia, due to the impact of
promotions implemented by developers. The promotional activities comprise sales promotion campaigns with flexible payngent ter
such as the "20/80" model (payment of 20% upon signing the contract and the balanc¥ af 8bse proximity to the delivery of the
property). Flexible sales terms can be combined with a contractor loan in which the interest on the loan is paid by thgedevel

this track the buyer is required to undergo underwriting as a condition adivéty a mortgage.

Postponing the main part of the payment until the end of the project led to an increase in the volume of financial crediéghis

part of closedended construction projects, and to a certain increase in the risk that relates talitiey of some purchasers to meet

the future payment.

The Supervisor of Banks views these loans as loans with @iskgbotential, both for the purchasers and for the developers, as they
may encourage the purchase of apartments by purchasers whotigyabicomplete the transaction is uncertain, and therefore, the
Supervisor updated the Proper Conduct of Banking Business Directives so as to reflect the increased risk.

During the second quarter of 2025, the recovery observed in the sector came to a halt, and in the residential field, gtearéneeease

in the inventory of unsold apartments, and a decrease in the number of transactions in the market, in contractpasdle the
LINELRNIAZ2Y 2F aolffz22yé t2Fya 2dzi 2F G2aGFf Y2NI I 3 SenthdBNF 2 N
force of the Bank of Israel regulation on contractor sale campaigns, and the "Rising Lion" Operaiien2025b.

In light of the higher risk level in the real estate sector over the past year, the Bank is closely following and mahéakppsure

and examines the financial strength of borrowers and on property prices. In addition, the Bank is tskimgigation measures
0KNRdzAK &AGNROG dzy RSNBNRGAY3IZ & LINIL 2F GKS . Fy1Qa OmeBRA
improved. As part of the process of allowance in the first quarter, the Bank reflected the incraage® a SOG 2 NRa N & |
The Bank operates subject to the regulatory limitation and according to mitigating instructions determined by the SupEBasixs,
within the framework of the Provisional Instruction, according to which banks may increase theevofuonedit extended to the
construction and real estate sector, so that the rate of credit in this sector shall not exceed 26% of total credit, mdeldafedion of
indebtedness of national infrastructure projects, shall not exceed 22%. The banksheouduired to revert to a rate of 20% during

a period of twentyfour months as from December 31, 2027, on condition that the rate of indebtedness during the said two year:
would not exceed the rate at December 31, 2027. The Bank conforms to the sagdalirdialso to internal limits serving as alert levels.
The Bank purchases insurance policies in respect of credit risk involved in bank guarantees issued under the Salestloaw, exec
guarantees and loans financing the purchase of land. Within the frnaorieof such policies, the Bank transfers a share of the credit
risk to an international consortium of reinsurers. In accordance with Proper Conduct of Banking Business Directive Ke. 203,
international rating of the reinsurers allows the Bank the replaent of counterparty risk, thus reducing up to 80% of the required
capital allocation in respect of the insured assets. As of June 30, 2025, a total of approx. NIS 31.2 billion of exihesteal estate
sector, including commitments to extend credi insured under the said insurance policies.

The rate of exposure to credit in the construction and real estate sector stood at approx. 19.96% as of June 30, 202&] eathpar
19.47% at the end of 2024.

C2NJ I ¥FdzZf t SNI SELI | yI 6 ¥Ry wSa6§S904KBG&/ 2padBHz08%2dzy RSNI a! RRA
I 2NLIR2NF GA2y YR alyl3SYSyd ¢KSNB2F¢ OKLF LI SN

Reinforcement of monitoring and control procedures and expansion of disclosure on
credit to the construction and reagstate sector

On May 22, 2022, Proper Conduct of Banking Business Directive No. 203 "Measurement and Capital ASemdaeylized Approach
to Credit Risk" was updated, according to which, to the list of debts weighted for risk at 150%, were addddtévatesi for the
purchase of land for development or construction purposes, at a rate exceeding 80% of the value of the purchased praperin. Th
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O2ylAydzZ GA2y 2F GKS {dzLISNBA&aA2NDRa f SidSNE KBl BdtadRectyrih thé BeSondh y O NX
half of 2021. Accordingly, the Bank expanded the quantitative and qualitative disclosure in the Board of Directors and/ Nayfafje &
Report on the risk in the sector, and also monitors transactions with increased risk pstsatie collective allowance as necessary.

A detailed analysis of transactions made at Discount Bank during the second quarter of 2025 points at a decline in thef welwme

credit that agrees with the criteria of increased risk.

During the reportegeriod, MDB extended an insignificant amount of credit to the construction and real estate sectors, which matches

the definition of increased risk credit, according to parameters defined by this bank. As of June 30, 2025, MDB hasnalingutsta
balance ofcredit extended to the construction and real estate sectors of NIS 305 million, answering to the definition of “intensified
credit risk for the purchase of land", compared with NIS 312 million as of December 31, 2024.

On August 12, 2024, the Banking SNg&A a A 2y 5SLI NI YSyd A&&dzSR | tSGGSNI 2y GKS &dz
FOO2YLI yAYSy il 2F O2yaidNHzOGA2y LINR2SOG&a¢x F3IFrAyad GKSiment O ANE
of construction projed in the banking system since the beginning of 2023. The increase is explained, inter alia, by a significant increase
in the sale of apartments through promotional activities that allow apartment buyers to make a low payment at the timefhafgayr

withtK S YF 22N LI NI 2F GKS O2yaARSNIdGA2y 2yfeé o6SAy3d LIAR (G2 GKS
the banking corporations have been required to ensure that the calculation method for allocating the financial credésféwilihe
accompaniment of construction properly takes into account the changes in the payment schedules of the apartment buyeetsand me
conservatively and satisfactorily the current expected financial credit needs, and to make adjustments in the calméttiod, as
necessary. Regarding projects that are in the process of construction accompaniment, the banking corporations have begtaequi
ensure that the financial credit facility meets the financial credit needs as these arise from the paymehtlsstad the apartment

buyers.

hy hOG26SNI MmpX HaunX (GKS . IylAy3 {dzZISNBBAAAZ2Y 5SLI NIYSwdi Aaa
NEFt SadlrdsS aSOl2NEXT F3FrAyad GKS o6l O] FoNE dayfisRuctd and reaFestitdiskcONI NA &
The banking corporations have been required to continue adjusting the quantitative and qualitative disclosure in the Boardars

and Management Report in order to give appropriate expression to the agedimise in risk, and to clarify the main developments in

the credit risk characteristics in the credit to the construction and real estate sector and in the housing loans ptivfatianner in

which the banking corporation manages the risk and the imayhich the banking corporation takes into account the increase in risk

in its allowance for credit losses.

The data presented hereunder relate to operations conducted in Israel (operations by Discount Bank and by MDB). Or92gyil 6, 2

the Banking Supeision Department published an update to the Proper Conduct of Banking Business Directives Nos. 203 and 329
OKSNBAYLFFTGSNY aiGKS '"LIRIFIGSE0d ' Y2y3d 20KSN) KAy3daszr G(K&ShthdIRIEGS
proceeds are pid in a nonlinear manner (so that more than 40% of the total receipts, according to the purchase contract, are deferred
until the delivery date) exceeds 25% of the total project units, is to be classified as credit at an increased risksHicdtiokerequires

GKS olyl G2 Fff20F4S FTRRAGAZ2YFE OFLAGEHE G G§KS NI dh& codtson mp /g2
the bank.

In addition, as of April 6, 2025, in active projects where the percentage of contractsith thiat include a no#inear payment as
aforementioned exceeds 25% of the total project units, additional contracts with dinear payment can be signed on up to 5%
additional units of the project. The cutoff date for estimating the number of residénmits sold under nofinear conditions is

contracts signed by April 6, 2025. As of June 30, 2025, no surplus capital allocation is required.

Development of credit risk relating to the construction and real estate by principal
characteristics

Main financial ratios in the construction and real estate sector

June 30, December 31,

2024
2025
% %
Ratio of accruing credit to balance of credit to the public 2.97% 2.91%
Ratio of noraccruing credit to balance of credit to the public 1.18% 0.76%
Ratio of the balance of allowance to credit losses for credit to the public to the balance of credit to the public  1.96% 2.09%

90



2025. IsraelDiscountBankLimitedandits Subsidiaries.  Boardof Directorsand ManagementReport

The increase in the ratio of problematic credit in the first half of 2025 is due miirthe deterioration in the condition of a certain
borrower in a subsidiary.

Distribution of credit risk and problematic debts in the construction and real estate sector

June 30, 2025

December 31, 2024

Of which: Of which:
Credit risk problemati Credit risk problemati Change in for the Unutilized Total Credit ¢ credit risk for the Unutifiz€a€Rlit c credit risk total credit
Sector public Guarantees facilities Risk credit public Guarantees facilities Risk credit risk
in NIS million %

Income

generating real

estate 17,637 324 2,641 20,602 381 16,150 434 2,400 18,984 441 8.5

Constructiong

general

building

contracting 2,312 312 912 3,536 26 995 491 (TR 2,244 31 57.6

Residential

projects

financing 10,395 6,800 12,422 29,617 85 9,814 6,852 Wi MH 29,543 126 0.3

Acquisition of

building land 15,590 520 1,042 17,152 440 15,091 514 725 16,330 304 5.0

Subcontracti

ng 1,792 1,582 886 4,260 115 1,967 1,505 mrT 4,185 117 1.8

Civil

engineering

work 1,788 3,310 1,356 6,454 93 1,725 3,336 988 6,049 93 6.7

Other 2,193 563 569 3,325 40 1,534 512 mfn 2,507 45 32.6

Total 51,707 13,411 19,828 84,946 1,180 47,276 13,644 18,922 79,842 1,157 6.4

Footnote:

(1) Reclassified following improvement of data.

The total credit risk relating to the construction and real estate sector increased in the first half of 2025 at a rd#.d¥16st of the
rise is in Income generating real estate, Constructjgreneral building contracting and Acquisition of buildiagd.

June 30, December 31,

2025 2024
Breakdown by quality of credit portfolio

in NIS million Change in %
Nortaccruing credit risk 646 453 42.6
Credit risk of Impaired debts in Arrears of 90 Days or More 10 11 (9.1)
Other problematic credit risk 524 693 (24.3)
Total problematic credit risk debts 1,180 1,157 2.0
Creditriskof nohINR 6 f SYIF A O RSo6iGa NIy(lSR Fa GLISNF2 83123 77,918 6.7
Creditriskof nokhJNR 6 f SYF A O RSodGa y2d4 NIyl1SR la aL. 643 767 (16.1
Total Credit risk 84,946 79,842 6.4
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As shown by the Table, the credit risk for raxcruing debts for the construction and real estate sector increased in the first half of
2025 in the amount of NIS 193 million (42.6%). Other problematic debts decreased in the amount of NIS 169 millionafzd.3
performing credit which is not at credit rated for granting decreased in the amount of NIS 124 million (16.19%).

Breakdown by type of financing

June 30, December 31,

2025 2024
in NIS million Change in %
Housing construction 44,151 41,613 6.1
Industrial and commercial construction 22,167 20,301 9.2
Without real estate collateral 18,628 17,928 3.9
Total 84,946 79,842 6.4

Breakdown by type of collateral

June 30, December 31,

2025 2024
in NIS million Change in %
G4DNRaa¢ flyR 16,885 16,191 4.3
Real estate under construction 30,153 26,397 14.2
Constructed real estate 19,280 19,326 (0.2)
Without real estate collateral 18,628 17,928 3.9
Total 84,946 79,842 6.4

Footnote:
(1) Reclassified following improvement of data.

Credit risk for leveraged finance

Definition of leveraged financeDefined as credit for the finance of capital transactions by corporations, granted at a high financing
ratio and credit granted to borrowers typified by a high leverage finance level which significantly exceeds accepted this msadtor

of operations.According to Proper Conduct of Banking Business Directive No. 327 the definition of leveraged loans has been set, and
it includes, among other things, transactions for the acquisition of another corporation, purchase of own shares andithgialist

of capital.

Credit risk for leveraged financé& he Bank's credit policy determines strict guidelines regarding underwriting and restrictions on the
scope of exposure to leveraged finance. In addition, developments in leveraged finance and compliance wligtethreéned
limitations are reported once in each quarter to the Bank's Management and the Board of Directors, this, in order to themisks
inherent in such financing.

Proper Conduct of Banking Business Directives determined restrictions on thedip&capital transactions, which the Bank abides
by.

Following are data on credit risk pertaining to leveraged finance as of June 30, 2025. The disclosure is focused orlexqragere
transactions, each of which exceeds the threshold set in the Baakicy and subject to Proper Conduct of Banking Business Directives.
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The Bank's exposure to leveraged finance according to economic sector of the acquired corporation

June 30, 2025 December 31, 2024
Balance Off-Balance
Balance OfBalance sheet sheet Total exposul

sheet sheet exposure Total exposureexposure

exposure exposure
Sector In NIS millions
[ 2yaidNdzOGA2yY YR NBIFt Sai 478 311 789 272 534 806
9f SOGNROAGE YR 21 GSNI gur - 250 250 - - -
tdzofAO YR /2YYdzyAide { SN 217 5 222 224 5 229
Total 695 566 1,261 496 539 1,035

Footnote:

(1) As of June 30, 2025 and December 31, 2024, no specific allowance for credit losses existed in respect of custhrdedsirstime report.

Exposure to leveraged finance as of June 30, 2025 amounted to NIS 695 million, compared with NIS 426 willkectember 31,
2024. The balance of exposure presented in the table above, is after accountingffgit€he offbalance sheet exposure to leveraged
finance transactions as of June 30, 2025, amounted to NIS 566 million, compared with NIS 539wiflibe@@mber 31, 2024.

For additional details, see "Credit risk" in the document "Disclosure according to the third pillar of Basel and aduftionation on
risks", which is available for review on the MAGNA website of the Israel Securities Audtmation the MAYA website of the Tel Aviv
Stock Exchange as well as on the Bank's website.

Additional disclosure on credit risk for significant exposure to borrower groups

As at June 30, 2025, there is no borrower group whose indebtedness exceed$ the%apital, as defined in the Directive.

Market risks are presented in this review on a Group basis that includes the Bank, Mercantile Discount Bank, IDB BahthdCC an
AaSOSNI yOS LI & TFdzy R FT2NJ (K3 SOlyA 2@y SOYILEE S eDNPadzLIEKOSINFNI (TKISSNYI DN c
market risk.

For general details on market risks, see the 2024 Annual Report (pfL0B)3

Exposure to Interest Rate Risk

The Tables presented in this Chapter have been prepared according to the principles for the preparation of financial tstadehen
they differ from the data used for the current management of interest rate exposure.
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Quantitative information on interestrisk ¢ sensitivity analysis

Net balancesheet balance and net adjusted fair valfygaf the financial instruments of the Bank and its consolidated
companies*

June 30 2025 June 30 2024 December 31 2024
Israeli Foreign Israeli  Foreign  currenc
Israeli Foreigr currencyO dzNNB y O OdzNNBT@Ie fu ¢
currencyO dzNNJE y OTotal Total

In NIS millions

Netbalancea KSSG o f I y ©521,080 3,116 24,196 17,772 3,233 21,005 118269 3,956 23,225
bSi FR2dzAGSR FI ANJ 26607 4,575 31,182 21,349 5,686 27,035 Ha2097 R &302 29,299
Of which: the banking book 14,765 6,559 21,324 18,146 5,744 23,890 Half04 hH4039 25,143
Of which: Effect of allocation to

periods of orcall deposits 4,086 2,306 6,392 4,853 2560 7,413 13618 h 779 6,397
Of which: Effect of early repayments of

housing loans (62) - (62) 98 - 98 5 = 5
Of which: Effect of early repayments

deposits from the public (113) - (113) (228) - (228) (125) = (125)

*LyOf dzZRAYy3 o6tflyO0Sa GdNRGdziSR (2 aRA&AO2YyGAYdzSR 2LISNI GA2yéd {SS b23GS ™
Footnotes:
(1) Net balancesheet balance and net fair value of financial instruments, excluding nonfinancial items and net of the effect of liakifitplayee rights
and allocation to periods of eoall deposits.
(2) Including Israeli currency linked to foreign currency
(3) Not including liabilities for leasing.
(4) Reclassified Reclassification of the balance of the liability for employee rights from thelinkad segment to the CHihked segment, in accordance
with the measurement of the liability.
(5) Starting from the seond quarter of 2025, the fair value of demand deposit allocation to periods is calculated using a discount rate that anohadgin
on deposits for the same allocation to periods. The comparative data was reclassified accordingly.

As of June 30, 282 the gap between the net adjusted fair value balance and the net balsimeet balance increased compared with
December 31, 2024. There has been an increase in all the segments due to a decrease in yields.

The impact of scenarios of changes in inést rates on the net adjusted fair value Consolidated*

June 30 2025 June 30 2024 December 31 2024
Israeli Foreigr Israeli Foreign currency
Israeli Foreigr currencyO dzZNNB y O dzZNNBryRaYa / wif
currencyO dzZNNEB vy 1 Tofal R Total

In NIS millions

Parallel changes
A parallel increase of 1% (1,072) (153) (1,225)  (851) 25 (826)  (1,115) (34) (1,149
Of which: the banking book (931) (170) (1,101)  (763) 29 (734) (995) (47) (1,042)

Of which: Effect of allocation to

periods of orcall deposits 1,424 524 1,948 1,276 499 1,775 1,479 522 2,001
Of which: Effect of early repayments (
housing loans 435 - 435 197 - 197 339 - 339
Of which: Effect of early repayments
deposits from the public (48) - (48) (87) - (87) (65) - (65)
A parallel decrease of 1% 1,020 111 1,131 904 (63) 841 1,166 (25) 1,141
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Of which: the banking book 869 129 998 813 (64) 749 1,041 (9) 1,032

Of which: Effect of allocation to

periods of oRcall deposits (1,523) (566) (2,089) (1,362) (536) (1,898) (1,579) (568) (2,147,
Of which: Effect of early repayments (

housing loans (774) - (774) (297) - (297) (557) = (557)
Of which: Effect of early repayments

deposits from the public 49 - 49 89 - 89 66 = 66
A parallel increase of 2% (2,734) a77) (2,911) (1,548) 6 (1,542) (2,715) 53 (2,662)
Of which: the banking book (2,463) (214) (2,677) (1,374) 16 (1,358) (2,480) 39 (2,441

Of which: Effect of allocation to

periods of orcall deposits 2,758 1,009 3,767 2,472 962 3,434 2,866 1,008 3,874
Of which: Effect of early repayments «

housing loans 751 - 751 524 - 524 583 - 583

Of which: Effect of early repayments

deposits from the public (95) - (95) (170) - (170) (129) - (129)
A parallel decrease of 2% 1,425 387 1,812 1,786 (144) 1,642 1,804 127 1,931
Of which: the banking book 1,110 429 1,539 1,600 (142) 1,458 1,550 152 1,702

Of which: Effect of allocation to

periods of oncall deposits (3,152) (1,174) (4,326) (2,815) (1,111) (3,926) (3,265) (1,175) (4,440)
Of which: Effect of early repayments (

housing loans (1,880) - (1,880) (1,220) - (1,220) (1,406) 8  (1,398)
Of which: Effect of early repayments

deposits from the public 99 - 99 180 - 180 136 (5) 131
Non-parallel changes

| dzNBBA Y Ifuf (769) (98)  (867) (751) 34 (717) (815) (130) (945)
CtlddSyAyanuwf 512 42 554 561 (7) 554 569 94 663
Interest rise in the shofterm 110 (72) 39 183 (23) 160 114 64 178
Interest decline in the shoiterm (131) 153 22 (223) 34 (189) (122) (32) (154)

FLYOtdzRAY3 ol ftlyOSa FGGNROdzZiSR (2 aRA&AO02y(GAydzs$SR 2LISNrGA2yéd {SS b2dS m 9 (2
Footnotes:
(1) Net fair value of financial instruments, excluding nonfinancial items and net of the effect of liability for employeandfsti®cation to periods of ostall deposits.
(2) Curvingg decline in interest in the shoiterm and increase in interest in the lostgrm.
(3) Flatteningg increase in interest in the shoetérm and decline in interest in the lortgrm.
(4) Including Israeli currendinked to foreign currency.
(5) After offsetting effects.

On June 30, 2025, the sensitivity to changes in interest rates increased compared to December 31, 2024, mainly for itige follow

reasons:

- Inlsraeli currency, sensitivity was affected by lendirtiyiy, purchasing securities and declining yields, which were partially offset
by the issuance of bonds carried out by the Bank;

- In the foreign currency sector, exposure was affected as a result of the purchase of securities.
In the first half of 2025, there were no significant changes in the behavioral models that affected the sensitivity tosdhange
interest rates.

The impact of scenarios of changes in interest rates on net interest income and orimtenest financing inome ¢

consolidated*

June 30 2025 Wdzy'S o n December 31 2024
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Non Non
Non interest interest Interest
interest Interest financing financing
Interest financing income income income income  Total
income income Total Total
In NIS millions
Parallel changes
A parallel increase of 1%
475 (116) 359 411 43 454 622 (85) 537
Of which: the banking book 401 (74) 327 359 5 364 574 (50) 524
A parallel decrease of 1% (747) 116 (631) (858) (55) (913) (897) 80 (817)
Of which: the banking book (678) 79 (599) (845) (13) (858) (849) 43 (806)

The sensitivity of income is calculated based on changes in interest curves and the use of various assumptions regarpacy time
asset yields and the cost of deposits (Beta). The Bank also uses the assumptions of behavioral models:

Assumption of a transition from neimterest-bearing current accounts to time deposits in accordance with the demand deposit
distribution model,

Assumption of withdrawals of deposits with exit stations and an increase in the cost of raising depostsverthof an interest
rate increase.

As of June 30, 2025, the estimated effect of a parallel increase of 1% on interest income amounted to an increase ghiNik$1359
whereas the estimated effect of a parallel decrease of 1% amounted to a decrell$8 631 million. This, compared to estimates as
of December 31, 2024, which amounted to an increase in interest income of NIS 537 million, in a scenario of a paraéebintiea
and to a decrease in interest income of NIS 817 million, in a scesfaaiparallel decrease of 1%.

The decrease in sensitivity of net interest income to a change in interest, during the first half of 2025, was mainky deeréase in
the no-income bearing current accounts purchasing bonds in the avaifablgale portolio and shortening of deposits average period
to maturity.

C2NJ FRRAGAZ2Y I ljdzr yGAGF GABS YR ljdz- f AdGF GABS RS Aaf ohBasebafddzii
FRRAGAZYLFE AYF2NNIEGA 2V GRyA fNJOX 1S4 ¢F 2R3 QBWIIAG X 2KA GKKSA &4 | Yy {1 Qa
Securities Authority and on the MAYA website of the Tel Aviv Stock Exchange Ltd.

Sensitivity analysis to the effect of changes in interest rate based on the fair value ohtiz
instruments

Fair value of financial instrumenta 2 34 2F GKS Fyl1Qa olFftlyO0OS aKSSO FTAYIlIYyOALlf
they are not traded on an active market. Accordingly, according to the directive, the fair value istedtinsing accepted pricing
models, and in particular through the calculation of the present value of the discounted cash flows using a discountratterest
appropriate to the level of risk embodied in the instrument.

The determination of the discounhterest rate is subjective. Thus, for most of the financial instruments, the fair value estimate
presented below does not necessarily constitute an indication of the realizable value of the financial instruments oortiregrdpte.

The assessment oh¢ present value of future cash flows was done according to the interest rates in effect on the reporting date,
without taking into consideration fluctuations in interest rates. Using different discount rates assumptions, may regmificastly
different fair value amounts. This relates particularly to financial instruments bearing a fixed interest rate-ioterest bearing.

It should be further noted, that the differential between the book value of the financial instrument and its fair valueyaverybe
realized, as the Bank usually holds the financial instrument to maturity.

In consequence of the above, it should be stressed that the data included in this Note, is no indication of the Bankgrifzdueore,

due to the broad spectrum of peible assessment techniques and estimates in implementing the reporting directives with regard to
the fair value, care should be taken when examining the fair value data itself as well as when comparing it with theefalateal
presented by other banks.

Hybrid financial instrumentsare debt instruments, in which are embedded derivative components that have not been separated there
from. In providing information on fair value, the Bank is not required to classify financial instruments as hybrid finatraiaents,
because, according to the Bank of Israel's guidelines, the interest rate exposure of these instruments included theofisigion
transactions according to maturity dates, while separating the option component from these instrumentaif@loe details of the
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hybrid financial instruments, where in the disclosure on exposure to changes in interest rates, the separated option laost the

instrument have been treated as standalone instruments (the effect on the financial statementsrizatexial): deposits with the

option of a fixed rate of interest or of a variable rate of interest, savings deposits linked to the CPI or linked tocforeigoy with an
option for changing the linkage base and an option securing the Shekel principdepasited, deposits and loans linked to the CPI

or linked to foreign currency with an option for securing the Shekel principal sum.

For further details on the main methods and assumptions used in assessing the fair value of financial instrumentg, 3¢¢d\ibe

financial statements as of December 31, 2024 (pp-312).

Following are certain updates as of June 30, 2025:

- The fair value of problematic debténcreasing the discount interest rate by 1 basis point would have reduced the fair vale of t
problematic debts by NIS 1.9 million. Increasing the discount interest rate by 0.1 basis point would have reduced the fafir va
the problematic debts by NIS 0.2 million (compared to a reduction of NIS 0.4 million and a reduction of NIS 0.0espkictively,
as of December 31, 2024). A reduction in the discount interest rate by 1% would have incresed the fair value of the pcoblema
debts by NIS 2.4 million (compared to an increase of NIS 0.5 million as of December 31, 2024);

- Cash flows for midgages have been evaluated on the basis of an early redemption forecast based on a statistical mode
Discounting the said cash flows according to expected redemption dates instead of the contractual redemption dates, decreas
the fair value of the mortgges, particularly in the CPI linked segment, by NIS 62 million (compared to an increase of NIS 5 milli
as at December 31, 2024);

- The average period to maturity of assets in the-lBiRkd segment, based on the original cash flow, which does not take in
consideration early redemptions, reached 3.26 years on June 30, 2025, compared to 2.86 years, taking into consideration
forecast for early redemptions (compared to 3.44 years and 3.05 years, respectively, as of
December 31, 2024);

- Cash flows for eposits were evaluated on the basis of an early redemption forecast based on a statistical model. Discounting tf
said cash flows according to expected redemption dates instead of the contractual redemption dates, decreased the fafir value
the deposits ly NIS 97 million (compared to a reduction of NIS 105 million at
December 31, 2024);

- The average period to maturity of liabilities in the GiRted segment, based on the original cash flow, which does not take into
consideration early redemptions, reached 2.43 years on June 30, 2025, compared to 2.32 years, taking into consideration
forecast for early redemption (compared to 2.92 years and 2.80 years, respectively, as of December 31, 2024).

For details on the effect of changes in interest rates on the fair value of problematic debts, see Note 34 C to the staseciahts

as of Deember 31, 2024 (pp. 31811).

The net changes in fair value, in the different linkage segments, stem from the active management of the active capitadecidion

to move it according to returns expected in the different linkage segments.

No weekly amulative change occurred in the past ten years, which had it occurred in the reported period would have adversel
affected the "going concern" assumption used at the basis of preparation of the financial statements.

Sensitivity analysis according to datessed for interest exposure management (hereinafter: "economic
exposure")

The data presented above, was computed on the basis of fair value, as required by the public reporting directives oftisoEape
Banks and according to the calculation of thé 6 f S G 9ELR &dzNB (2 Ay GSNB&G NI GS OKIFy3S§
0KS R20dzYSyid a5Aa0f2adz2NE | O0O2NRAYy3I G2 GKS GKANR LAEEFN 27
The current management of exposure to interest rates applies tofdle Bank's operations, and takes into consideration additional
data that represent the economic approach to the management of exposure of the economic value of the Bank's equity toichanges
interest rates.
The principal differences between the computation of exposure according to accounting fair value and the managed econon
exposure are as follows:
(a) The computation of the accounting fair value made use of graphs that take into consideration credit margins.
Computation of the economic exposure made use of graphs representing the transfer prices;
(b) Economic exposure takes into consideration expected future cash flows, such as deposits in savings schemes, in coatrast to
calculation on the fair value basighich does not take into account such future deposits;
(c) A nonaccruing impaired debt is related in economic exposure to thelimked segment, as it does not carry interest, while in fair
value calculations, it is presented in its original segment;
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(d) Optional savings schemes are presented at fair value in their principal linkage segment, while in economic exposure each
component is presented in its related linkage segment.

Effect of hypothetical changes in interest rates of 100 base points on the Groegisomic value

The change in interest rates Nontlinked ) Other foreign
CPI linked US dollar currency Total
In NIS millions
For the second quarter ended June 30, 2025
(735) (742) (225) 22 (1,680)

An increase of 100BP in interest rates
A decrease of 100BP in interest rates 891 643 191 (23) 1,702

For the fourth quarter ended December 31, 2024

(659) (660) (72) 9 (1,382
An increase of 100BP in interest rates
A decrease of 100BP in interest rates 780 688 15 (20) 1,473

For explanations regarding the change in sensitivity to changes in the interest rates, see above following the Tableatttra imp
scenarios of changes in interest rates on the net adjusted fair valaesolidated".

The changes between the effectoffh OKI y38a Ay Ay(iSNBad Ay GKAaa dloftS FyR GKS O
27 OKlFy3Sa Ay AyuSNBad NraSa 2y GKS ySiG FRedzalGSR Tl wwdidl f dzS¢
the two measurementsas set forth above. This effect was mostly reflected in the-lidred segment, due to the fact that a significant

gap in results exists in this segment, stemming from capitalization at transfer prices instead of capitalization atdheredit since

most of the interest exposure relates to the credit portfolio. In the dollar segment (including foreign currency) theraasenial gap

between the two tables, since most of the interest exposure in this segment derives from the deposits, whichaifeated by the

gap between the transfer price and the cost of credit. These gaps are expected to decrease when the Bank implementsriéiagier Co

of Banking Business Directive No. 333, which applies as from July 2025.

In addition to a scenario of a pdlel move in the interest graphs, the exposure to Auarallel changes in the various interest graphs

is also being studied.

The impact of scenarios of changes in interest rates on the equity attributed to the Bank's sharehdlders

June 30 2025 June 30 2024  December 31 2024
In NIS millions

(746) (432) (674)
A parallel increase of 1%
A parallel decrease of 1% 769 424 682

*Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial.statements

As of June 30, 2025, the assessment of the effect of a parallel rise of 1% in the interest rate on the capital resgeet iof e
availablefor-sale securities portfolio and the liabilities for pension amounts to a capital loss of NIS 746 million. In case of a parallel
decrease of 1% in the interest rate, the capital profit amounts to NIS 769 million. The increase thegaat the first half of 2025 is

due to the purchase of bonds in the availafde-sale portfolio.

Inflation and exchange rate risk

Exposure to base risk is measured in the CPI linked segment and in the foreign currency segment (including Israelinkedecy |
foreign currency). For details on assets and liabilities according to linkage terms, see Note 15 to the condensddsfatanaists.
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Effects of the "lron Swords" WarThe war has led to high volatility in the exchange rate. The Bank has no significant exposure t
changes in exchange rates except for the investment in New York, which has been recognized as a struitiomalRoosurther
details, see "Effect of hedging relations and transactions in derivative instruments on the exposure" below.

Capital sensitivity to changes in exchange ralde capital's sensitivity to changes in exchange rate is presented in twifgitable,

which provides details on the impact of changes in exchange rates of the major currencies on the capital as of June 30, 2025.
Effect of hedging relations and transactions in derivative instruments on the exposiitee exposure in the Githked segment is
created due to an excess of applications in relation to sources in this segment. In order to hedge the exposuredmtelGBgment,
GKS . Fyl YIFI1Sa dzaS 2F O2yGNY Ola 2y GKS 02y itdevcteatd anisdhaSle td y R
foreign currency exchange rates in its ongoing activity.

The Bank's capital sensitivity of changes in exchange rates

As of June 30 2025
in NIS millions

Segment 10% 5% 5% 10%
usD 165 83 (83) (168)
EUR (14) (7) 8 16

Other Foreign Currencies 19 7 (16) (28)

This effect has been computed on the basis of the expected change in the fair value of the Group in the various cuivencibs, g
scenario determined by the Supervisor of Banks.

Sensitivity of the capital to changes in the CFPhe sensitivity of theapital to changes in the CPI is presented in the following Table,
which details the effect of a 3% change on the capital as of June 30,2625itivity of the capital to changes in the CPI

As of June 30 2025
in NIS millions
3% increase 3% decreas

scenario

653 (653,

This effect has been computed as the difference between the net fair value based on the "known" CPI, including offbadéince sh
items, and the net fair value after raising/reducing the CPI by 3%.

Share Price Risk

For quantitative and qualitative details about share price risk, see the 2024 Annual Report (sp.MA10 YR AY K¢
FOO0O2NRAY3 (2 GKS GKANR LAfEFNI2F . FaSt FyR FTRRAGABYRE &$da
on the MAGNA site of the Israel Securities Authority and on the MAYA site of the Tel Aviv Stock Exchange Ltd.
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Liquidity riskis a risk to the stability of the Group, stemming from the inability to pro¥idets liquidity needs and the difficulty to
honor its obligations, due to unexpected developments, as a result of which, the Group would be forced to raise funddispmater

of assets in a manner that would cause it a material loss. The Bank hampegdrthe limitation of maximum exposure to liquidity
risk. In addition, the regulatory coverage ratio is being examined and managed on a current basis, as required by PropeofCond
Banking Business Directive No. 221.

No deviation from the said resttions was recorded in the second quarter of 2025.

For further details on the management of the Liquidity and financing risks, see the 2024 Annual Report-{{5)112

Liquidity coverage ratio

As of the second quarter of 2025, the liquidity coveraatio of the Discount Group, on the basis of 75 observations average, stood at
128.5%, compared with an average ratio of 130.1% as of the fourth quarter of 2024, higher than the minimum requiremeditsgaccor
to the instructions.

Effects of the "Iron Swals" War. Since the outbreak of the Iron Swords War through the date of publishing the financial statements,
the War has had no material impact on the Bank's liquidity coverage ratio. For additional details, see Note 9 to the ddimdercsal
statements

Liquidity and the raising of resources in the Bank

CKS . Fy1Qa | @dSNFr3IS tAljdzZARAGE NI GA2 TSttt Ay GKS @ecliN@inidegoditd F 2 F
from nonfinancial corporations.

Transferability of liquidity within the GroupThe transfer of liquidity between companies in the Group and the Bank is carried out on

the basis of a mechanism of transfer prices and in accordance with market prices. In their liquidity model, the gutisidgenies

are not allowed to rely upon the transfer of funds from other Group companies unless a liquidity facility has been defitekiean

into account in the liquidity model of the counterparty. During the first half of 2025, the Bank maintaijédi dissets in a volume

larger than that of its liquid liabilities and its internal liquidity model indicated a liquidity surplus.

Deposits from the public (at the Bank)

Change compared tGhange compared to

June 30, June 30, December
2025 2024 31,2024 June 30, 2024 December 31, 2024

In NIS In NIS
In NIS millions millions in%  millions in %

Nortlinked shekels 182,075 157,450 173,734 24,625 15.6 8,341 4.8
CP{linked shekels 22,333 14,837 17,699 7,496 50.5 4,634 26.2
Foreign currency and foreign currency linked 8,105 14.3 1,519 2.4
shekels

Total Sl EEl e 40,226 17.6 14,494 5.7

228,798 254,530
Foreign currency and foreign currency linked
shekels In US$ millions 19,163 15,034 17,301 4,129 27.5 1,861 10.8

100



2025. IsraelDiscountBankLimitedandits Subsidiaries.  Boardof Directorsand ManagementReport

Deposits from Banks (at the Bank)

Change compared t6hange compared to

June 30, June 30, December
2025 2024 31, 2024 June 30, 2024 December 31, 2024

In NIS In NIS
In NIS millions millions in%  millions in %
Nortlinked shekels 2,518 4,312 3,415 (1,794) (41.6) (897) (26.3)
CP{linked shekels 13 18 12 (5) (27.8) 1 8.3
Foreign currency and foreign currency linked shekels 1,619 801 968 818 102.1 651 67.3
Total 4,150 5,131 4,395 (981) (19.1) (245) (5.6)

C2NJ FRRAGAZ2YLFE RSGFIAfA 2y fAljdzZARAGE NRAla YR GKS Ydehahd3aSy
FRRAGAZ2Y It AYyTF2NXYIGA2Y 2y NRalaé R20dzyYSyids 4KAOK A& ncidl Af
statements, on assets and liabilities according to linkage terms.

C2NJ FRRAGAZ2YyIFE RSGFrAfa 2y FAYFyOALFf NRA]lZ &
document, which is available for perusal 6% . | y1 Q4 6So0aAiiaSz 2y (GKS
site of the Tel Aviv Stock Exchange Ltd.

SS UKS2¢52 % ONR.
a! Db! aAadsS 27F

For details on Operational risks and the manner of management theire@fiding in the matter of business continuisee the 2024
Annual Report (pp. 11517) and the document "Disclosure according to the third pillar of Basel and additional information on risks'
available for perusal as stated.

For additional details on other risks, see 2024 Annual Report (including:ténaks risks; pp. 117118; Information technology risks
¢ p. 118; Strategic riskp. 118; Reputation riskpp. 118119; Data and cyber protection riskg. 119; Climate andnvironmental risks
¢ pp. 119120; Legal and regulatory risgpp. 120121; Conduct risksp. 123).

Compliance risks

Prohibition of money laundering and terror financing

5Aa02dzyi DNRdzLJQa | OGAGAGASAE & AyilK20a8,; the]Bank tecgired imeunityylettell &hd inderhnityS &
letter signed by the State of Israel.

On the background of the delay in the start of operation of the Correspondence Government Company, that had been estailished
has not yet begun operatianfor providing services for banks operating in areas of the Palestinian Authority, the validity of the letters
of indemnity and immunity has been extended a number of times, the last of which until November 30, 2025. In light ofetbedifo

the Bank fo the moment is continuing to provide services to banks operating in the Palestinian Authority.
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C2NJ FAzZNIKSNJ RSiGFAfa 2y O2YLIX AlLIyOS NR&ala& AyOf dzRAY 3 séetha 2D24dzy G D
Annual Report (pp. 12122).

For details, see the 2024 Annual Report (pp.-128).
The assesmment of the impact of reputation risk increased from "Lbledium" to "Medium”, against the background of the
increasingly competitive environment and in light of ongoing systemic challenges to improve service, availability, andrconsum

fairness.

Chapter "D" - Accounting policy and critical accounting
estimates, controls and procedures

The Bank's financial statements are prepared according to the provisions of the Reporting tdliceCiective of the Supervisor of
Banks. These instructions adopt in principle the accounting rules accepted in the U.S. (US GAAP), the main of whichzedsummar
Note 1 to the financial statements as of December 31, 2024, pplI87

The level ofegulation regarding the financial reporting of banking corporations is among the highest in the financial reporting fields
in Israel. The instructions and guidelines of the Supervisor of Banks are comprehensive, detailed and at times evérediciedad

to be used by banking corporations. Nonetheless, there are areas where implementation of the accounting policy invaiviesal hig
of evaluation and assessment performed by management of the banking corporation in the course of the preparatidimanttial
statements.

Implementation by management of the accounting principles and the instructions and guidelines of the Supervisor of Batiksesom
requires various assumptions, evaluations and assessments that affect the reported amounts ofaasisétdilities, including
contingent liabilities, as well as the financial results reported by the Bank. It is possible that when the evaluatiosseasthents
materialize in the future, their results may be different than those anticipated at the tivadinancial statements were prepared.
Certain of the evaluations and assessments applied involve uncertainty or sensitivity to various variables to a largSuotient.
evaluations and assessments, changes in which might have a considerable effaet pdrted financial results, are considered
evaluations and assessments of “critical” matters.

The Bank's Management believes that the evaluations and assessments used in the preparation of the financial stateragraadhre f
were made according to thbest of its knowledge and professional judgment.

A summary review of evaluations and assessments made regarding "critical" matters is included in the 2024 Annual R&B6+t (pp.
132).

Measurement of financial instruments according to their fair value
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The credit risksAdjustment of the credit risk involved in assets and liabilities regarding derivative instruments, resulted in the first hal
of 2025 in a profit of in an immaterial amount, compared to a profit of NIS 17 million in the correspomdiod last year.

Adjustments made to assets and liabilities for derivative instruments

*June 30, 2025 *December 31, 2024
in NIS millions

Assets for derivative instruments 13,773 9,614
Adjustment for credit risk regarding assets relating to derivative instruments (52) (52)
Liabilities for derivative instruments 15,645 8,817
Adjustment for credit risk regarding liabilities relating to derivative instruments (10) 9)

* Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements.

For additional details on the measurement of financial instruments according to their fair value, see the 2024 AnnudbRep2&
131).

Employee Rights

Updated actuarial opinionThe Bank has ordered an updated actuarial assessment as of Jur@30, 2

Presenting the actuary's opinion for perusalhe opinion of the Actuary is available for perusal on the MAGNA website of the Israeli
Securities Authority and on the MAYA website of the Tel Aviv Stock Exchange Ltd. together with the 2025 Setemidepoair (this
Report).

The actuarial estimate as of June 30, 2025, as compared with the estimate of December 31, 2024, has been affecteddasthmincr
the discounting rate. The change stemmed from an increase in the rates of yields to redenfpiBilicked governments bonds and

in the international margin.

Disclosure controls and procedures

The Bank's President & CEO and its Chief Accounting Officer have evaluated in conjunction with the Bank's Managemeiettiye eff
of the controls and procedures relating to disclosure at the Bank as of the end of the reporting period. Based on thisrviilea
President & CEO and Chief Accounting Officer have reached the conclusion that as of the end this periodpleeandrgrocedures
relating to disclosure at the Bank operate efficiently in order to record, process, summarize and report the informatibie tBank

is required to disclose in its quarterly report, according to the directives of the Supervisor ks Battie matter of reporting to the
public and at such date indicated therein.

Changes in Internal Control
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During the second quarter of 2025, no change has occurred in the Bank's internal control over financial reporting, whiellymate
affected, oris reasonably expected to materially affect, the Bank's internal control over financial reporting.

August 13, 2025 Danny Yamin Avi Levy
Chairman of President &
the Board of Directors Chief Executive Officer
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Certification

I, Avi Levy, certify that:

1. | have reviewed the quarterly report of Israel Discount Bank Ltd. (hereinafter: "the Bank") as of June 30, 2025 (herghafter:
Report").

2. Based on my knowledge, the Report does not contain any untrue statement of a material fact or omit to staterial rfeate
necessary to make the statements made therein, in light of the circumstances under which such statements were made, no
misleading with respect to the period covered by the Report.

3. Based on my knowledge, the interim financial statements, anérofimancial information included in the Report, fairly present in
all material respects the financial condition, results of operations (including the comprehensive income), changes andaaish
flows of the Bank as of, and for, the periods preseritethis report.

4. Other officers of the Bank providing this certification and | are responsible for establishing and maintaining disclasol® arh
procedures and to the internal control of the Bank over financial reporting (as defined in the mpwiting instructions regarding
b5ANBOI2NEQ wSLE2NIbUZ YR KIF@SY

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed unc
our supervision, to ensure that material information relating to thenB, including its consolidated subsidiaries, is made
known to us by others within the Bank and those entities, particularly during the period of preparing this report;

b) We established such internal control over financial reporting, or caused such intenntzbl over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes according to accepted accountigplasnand directives and
guidelines of the Supervisor of Banks;

c) 99l tdzZ GSR GKS STFSOGA@SySaa 2F (KS .lIyl1Qa RAaOf2adNBE O:
about the effectiveness of the disclosure controls and proceduresf tie end of the period covered by the Report based on
such evaluation;

d 5A80f2a8SR Ay GKS wSLENI Ftyeé OKFIy3aS Ay GKS .IFyl1Qa AyidSNJ
GKFG KFa YFGSNAFfte FFFSOGSRE 2NJ A& NBFrazylrofe fAmeSte i
and

5. The other officers of the Bank providing this certification and | have disclosed, based on our most recent evaluatiorabtorigol
2OSN) FAYFYOALFf NBLER2NIAYy3IZ (G2 GKS . Fyl1Qa ! dzRA (2 NSfDirectads: (1 KS

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial refnicting
INBE NBlFazylofe tA1Ste G2 FROSNERStEE I FFSOG G mSformatigr, &dd | 6
b) 'ye FTNIdRZI gKSGKSNI 2N y24 YIGSNAFES GKFEG Ay@2to@oSa Yyl 3
internal control over financial reporting.
Nothing in that stated above derogates my responsibility or the oesjbility of any other person under any law.

Avi Levy
August 13, 2025 President & Chief Executive Officer

103



Q2- CONDENSED FINANCIAL STATEMENTS

Certification

I, Yossi Beressi, certify that:

1. | have reviewed the quarterly report of Israel Discount Bank Ltd. (hereinafter: "the Bank") as of June 30, 2025 (hefghmafter:
Report").

2. Based on my knowledge, the Report does not contain any untrue statement of a material fact or omit to staterial rfeate
necessary to make the statements made therein, in light of the circumstances under which such statements were made, no
misleading with respect to the period covered by the Report.

3. Based on my knowledge, the interim financial statements, an@mfinancial information included in the Report, fairly present in
all material respects the financial condition, results of operations (including the comprehensive income), changes andaqaish
flows of the Bank as of, and for, the periods preseritethis report.

4. Other officers of the Bank providing this certification and | are responsible for establishing and maintaining discldasolse arah
procedures and to the internal control of the Bank over financial reporting (as defined in the ppwiting instructions regarding
b5ANBOG2NAREQ wSLE2NIbOUZ FYR KIF@SY

(@) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under ¢
supervision, to ensure that material information relating to thank, including its consolidated subsidiaries, is made known to
us by others within the Bank and those entities, particularly during the period of preparing this report;

(b)  We established such internal control over financial reporting, or caused such intntabl over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes according to accepted accountirgplasnand directives and
guidelines of the Supervisor of Banks;

() 9@ItdzZ SR (KS STFSOUuAGSySaa 2F G(KS .lIy1Qa RAaOf2adaNBt 02y
the effectiveness of the disclosure controls and proceduregfdbe end of the period covered by the Report based on such
evaluation;

d 52Aa0t2a8SR Ay GKS wSLERNI lFye OKIy3aS Ay (GKS . Fyl1Qa AywaSNyl

KFa YFGSNARAFffte I FFSOGSREZ 2NJ A& NBlazylrofe tA{Steadz2 YIS
5. The other officers of the Bank providing this certification and | have disclosed, based on our most recent evaluatiorabtorigol
2OSN) FAYFYOALFf NBLR2NIAy3a: (G2 GKS . Fyl1Qa ! dzRA (2 N&fDireciozs: (G KS
(@)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial regocting
FNB NBlFaz2ylofe tA1Stfe G2 ROSNERSte& FFFSOG G Snformatibr];and I 6 A
b) 'ye FNIdZRI GKSGKSNI 2NJ y2i YFAGSNRIFIEZ GKFG Ay@2ft @Sa Yyl 3¢
internal control over financial reporting.
Nothing in that stated above derogates my responsibility or the eesjbility of any other person under any law.

Yossi Beressi
August 13, 2025 Senior Executive Vice President
Chief Accountant
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KPMG! IBDO

Somekh Chaikin ]

Introduction

We have reviewed the accompanying financial information of Israel Discount Bank Ltd. and its subsidiaries (hereinaBanKthe
comprising of the condensed consolidated interim balance sheet as at June 30, 2025 and the related cocolesathted interim
statements of income, comprehensive income, changes in equity and cash flows for the three months and six months periods thel
ended. The Board of Directors and Management are responsible for the preparation and presentation cantice&afidata for these

interim periods according to the directives and guidelines established by the Supervisor of Banks (hereinafté¢ S RA NS Ol A &
responsibility is to express a conclusion on the financial information for these interim pedsdd lon our review.

Scope of Review

We have conducted our review according to Standard on Review Engagements (Israel) 2410, "Review of Interim Financiahlnformat
Performed by the Independent Auditor of the Entity" of the Institute of Certified Public Accountants in Israel, and astewiavd
applied in the review of banking institutions according to the guidelines and directives of the Supervisor of Banks. &f iatégim
financial information consists of making inquiries, primarily of persons responsible for financial and aqrooattiers, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted according tp aeceptdd
auditing standards in Israel and consequently does not enable us to obtain assurance that ldebeaame aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanyingd fimanciation was not
prepared, in all material respects, according to the directivés.stated in Note 1.B, the directives adopt in principle the generally
 OOSLIWISR | O02dzyiAy3d LINARYOALX Sa Ay GKS '{ o6a4a!{ D!'!'téovo

Emphasis of a matter

Without qualifyingour above conclusion, we call attention to the Note 10 section 4.1 regarding a claim that cannot be
estimated. August 13, 2025

Somekh Chaikin
Certified Public Accountants (Isr.)



KPMG Somekh Chaikin, an Israeli partnership and a menflar of the KPMG
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Condensed Consolidated statement of profit and loss

Unaudited Audited
For the
year
ended
For the three months For the six months December
ended June 30%tnded June 30* 31*
2025 2024 2025 2024 2024
Notes
in NIS millions
Interest income 5,692 5,360 11,028 10,261 21,127
Interest expenses 3,034 2,740 5,953 5,325 11,198
Net interest income 2,658 2,620 5,075 4,936 9,929
2
Credit loss expenses 14,6 60 191 112 233 442
Net interest income after credit loss expenses 2,598 2,429 4,963 4,703 9,487
Norrinterest Income
Nonrinterest financing income
3 274 257 553 610 1,363
Fees and commissions 526 477 1,044 939 1,922
Other income 32 - 67 2 17
Total noninterest income 832 734 1,664 1,551 3,302
Operating and other Expenses
Salaries and related expenses 840 3,459
863 1,755 1,717
Maintenance and depreciation of buildings and equipment 348 327 689 652 1,287
Other expenses 399 396 751 700 1,458
Total operating and other expenses 1,610 1,563 3,195 3,069 6,204
Profit before taxes 1,820 1,600 3,432 3,185 6,585
Provision for taxes on profit 667 619 1,316 1,232 2,538
Profit after taxes 1,153 981 2,116 1,953 4,047
.hy1 Q&8 aKINB Ay LINRPFAG 2F | & 3 1 15 17 33
Net profit from continuing operations 1,156 982 2,131 1,970 4,080
Net profit (loss) from discontinued operatidA's (36) 53 34 107 186
1E
Net profit:
Before attribution to norcontrolling interests 1,120 1,035 2,165 2,077 4,266
Attributed to the norcontrolling interests 5) 10 (14) 18 15
Net Profit Attributed to the Bank's Shareholders 1,115 1,045 2,151 2,095 4,281
Earnings per share of NIS 0.1 par value attributed to the Bank'
shareholders from continuing operations (in NIS)
3A 0.93 0.80 1.72 161 3.31
Earnings (loss) per share of NIS 0.1 par value attributed to the
Bank's shareholders from discontinued operations (in NIS)
3A (0.03) 0.04 0.02 0.08 0.15
Earnings per share of NIS 0.1 par value attributed to the Ba
shareholders (in NIS) 3A 0.90 0.84 1.74 1.69 Iy f oc
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F ¢KS RFEGE NBtFdGAy3a G2 L// FNB LINBASYGSR &SLI NI (St @ ylsge NotRAE O2 y i A y dzf
hereunder. Footnotes:

1) Improvement of data.

2) Following allocation to the minority interest.

The notes to the condensed financial statements are an integral part thereof.

Danny Yamin Avi Levy Yossi Beressi Vice August 13, 202t
Chairman of the President & Senior Executive
Board of Directors Chief Executive Officer President,

Chief Accountant

Condensed Consolidated statement of comprehensive Income

Unaudited Audited
For the year
ended
. December
For the three months For the six months ended June 31*
30* ended June 30*
2024
2025 2024 2025 2024
in NIS millions
Net profit before attribution to norcontrolling interests 1,105 1,055 2,178 2,119 4,351
Net profit (loss) attributed to norontrolling interests 10 (20) 27) (24) (70)
Net profit attributed to the Bank's shareholders 1,115 1,045 2,151 2,095 4,281
Other comprehensive income (loss), before taxes:
Net adjustments, for presentation of availakier-sale bonds
Fda FFAN GFtdzShHwf 322 (164) 478 (224) 260
Adjustments from translation of financial statements (505) 107 (403) 179 26
| R2adzalySyida 2F tAFOoAftAGASE 2 242 76 324 216
Net income on cash flows hedge 1 4 6 7 13
Other comprehensive income, before taxes (180) 189 157 286 515
Related tax effect (118) (24) (200) (33) (175)
Other comprehensive income, before attribution to
noncontrolling interests, after taxes (298) 165 (43) 253 340
Other comprehensive (income) loss , attributed to
noncontrolling interests 64 2 42 2) 2
Other comprehensive income, attributed to the Bank's
shareholders, after taxes (234) 163 1) 251 342
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Comprehensive income, before attribution to neontrolling

interests 807 1,220 2,135 2,372 4,691
Comprehensive (income) loss, attributed to rcontrolling

interests 74 (12) 15 (26) (68)
Comprehensive income, attributed to the Bank's

AKIF NBK2f RSNAR U 881 1,208 2,150 2,346 4,623

F LyC)fdzR}\YEI c‘)l-fl-yééé FGGNROGdzG SR (2 dﬁlxééey(]}q/dzér? 2LJSNJ-G7\2Y€'¢ {SS b23d$§
Footnotes:

1) See Note 4.

2) Reflects mostly adjustments for actuarial assessments as of the end of the period of defined benefits pension plans &radiamoirt
amounts recorded in the past in other comprehensive income.

3) See Note 5 LThe notes to the condensed financial statements are an integral part thereof.

Condensed Consolidated Balance Sheet

Unaudited Audited
June 30, June 30December
Note 2025* 2024* 31,
2024*
in NIS millions
Assets
Cash and deposits with banks 59,245 mfnpZncH 62,575
Securities
Heldto-maturity bonds 12,673 12,130 12,469
Available for- sale bonds 48,233 38,745 41,761
Not for trading shares 2,153 2,043 2,189
Trading securities 13,556 7,699 11,208
Total Securities (of which: 29,189, 20,624, 24,962 respectively, pledged to
lenders)
5 76,615 60,617 67,627
Securities borrowed or purchased under agreements to resell 730 983 1,000
Credit to the public 280986 MmfHpyXZImno 270,997
6,14
Allowance for credit losses 6,14 (3,660) (3,693) (3,685)
Net credit to the public " 254,450 267,312
Credit to Governments 1,790 2,905 2,366
Investments in Associates 500 482 498
Buildings and equipment 4,076 3,719 4,138
Intangible assets and goodwill 18 18 18
Assets for derivative instruments 13,761 10,326 9,607
11
Other assets 5,243 5,430 5,289
Assets attributed taliscontinued operation 21,701 20,889 22,229
1E
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Total assets 405,281 442,659

Liabilities and  Equity
Deposits from the public

7 339,190 303,305 332,443
Deposits from banks 4,758 7,642 5,100
Deposits from the Government 96 80 71
Securities lent or sold under agreements to repurchase 15,713 9,232 14,264
Bonds and Subordinated debt notes 23,684 18,177 20,035
Liabilities for derivative instruments 15,644 8,644 8,812

11
hGKSNI tAFOAf AGASARuYT 8,685 8,928 9,417
Liabilities attributed tadiscontinued operation 18,857 18,139 19,432

1E
Total liabilities 374,147 409,574
Equity attributed to the Bank's shareholders 32,875 30,325 31,569
Nonrcontrolling rights 1,503 809 1,516
Total equity

31,134 33,085

Total Liabilities and Equity
405,281 442,659

* ¢KS RFEGEF NBfFGAYy3 G2 L// FNB LINBaSYGdSR aSLI NI GSte I aSeaiNote dB® #idi A y dz€
condensed financial statements.

Footnotes:

(1) Reclassified see Note 1 D to the financial statements

(2) Of which NIS 531 million, NIS 491 million and NIS 567 million, as of June 30, 2025, June 30, 2024 and December 3&c202, sdspvance
for credit losses for ofbalance sheet credit instruments.

The notes to the condensed financial statementsrfan integral part thereof.

Condensed Statement offanges in Equity
|

Capital reserves efit in respect of

Paid up share based
Share Share payment capifemiumtransactionsTotal paid up

B share Accumulated
€ capital other b2ylyR O2YLINBKSyaidS wSirkrAySR {KINBK2f RSNEQ
n Other reserves loss earnings equity interests  Total equity

in NIS millions

A. For the three months ended June 30, 2025 and 2024 (unaudited)*

Balance at March 31, 2025 683 5,407 13 (94) 6,009 (910) 27,361 32,460 1,576 34,036
Net Profit for the period - - - - - - 1,115 1,115 (20) 1,105
Dividend paid - - - - - - (311) (311) - (311)
LaadsS 2F {KFNBapuyr (1) (156) - - (157) - - (157) - (157)
Benefit for share based payment

transactions - - 2 - 2 - - 2 1 3
Realization of share options - 3 3) - - - - - - -

Other comprehensive income , net
after tax effect - - - - - (234) - (234) (64) (298)

Balance at June 30, 2025 682 5,254 12 (94) 5,854 (1,144) 28,165 32,875 1,503 34,378
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Balance at March 31, 2024 683 5,565 16 253 6,517 (1,464) 24,378 29,431 796 30,227
Net Profit for the period - - - - - - 1,045 1,045 10 1,055
Dividend paid - - - - - - (315) (315) - (315)
Benefit for share based payment

transactions - - 1 - 1 - - 1 1 2
Other comprehensive income, net

after tax effect - - = - - 163 - 163 2 165
Balance at June 30, 2024 683 5,565 17 253 6,518 (1,301) 25,108 30,325 809 31,134
B. For the six months ended June 30, 2025 and 2024 (unauditBdyance a

December 31, 2024

(audited) 683 5469 13 @3 6,072 (1,143) 26,640 31,569 1,516 33,085
Net Profit for the period - - - - - - 2,151 2,151 27 2,178
Dividend paid - - - - - - (626) (626) - (626)
Share buyback 1) (219) - - (220) - - (220) - (220)
Benefit for share based payment

transactions - - 3 - 3 - - 3 2 5
Realization of share options uf 4 (4) - - - - - - -
A decrease in the rate of holding in a

subsidiary company, with no loss

of control - - - h @r 1) - - 2) - Q)
Other comprehensive income, net

after tax effect = @ @ - - 1) - 2) (42) (43)
Balance at June 30, 2025 682 5,254 12 (94) 5,854 (1,144) 28,165 32,875 1,503 34,378
Balance at December 31, 2023

(audited) 683 5,565 13 253 6,514 (1,552) 23,512 28,474 764 29,238
Net Profit for the period - - - - - - 2,095 2,095 24 2,119
Dividend paid - - - - - - (499) (499) - (499)
Issuance of shares in a consolidate

company - - - - - - - - 18 18
Benefit for share based payment

transactions - - 4 - 4 - - 4 1 5
Other comprehensive income, net

after tax effect - - - - - 251 - 251 2 253
Balance at June 30, 2024 683 5,565 17 253 6,518 (1,301) 25,108 30,325 809 31,134
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For footnotes see next page.

Condensed Statement of Changes in Equity (Continued)

Total paid
Benefit in up
Paid u respect of share share Accumulated Nom
p based payment capital other and ) I
Share : . Retained controlling
) transactions comprehensive  reserves ) : )
capital earnings R interests  Total equity
Share loss { KI NBK2
premium Other in NIS millions equity
Capital reserves

C. Fotthe year of 2024 (audited)*
Balance at December 31, 2023 683 5565 13 253 6,514 (1552) 23512 28,474 764 29,238
Net Profit for the year - - - - - - 4,281 4,281 70 4,351
Dividend paid - - - - - - (1,153) (1,153) - (1,153)
Minority share in shareholders'
loans in a consolidated company - - - - = = = = 16 16
Share buyback e f (102) - - (102) - - (102) - (102)
Benefit for share based payment
transactions - - 6 - 6 - - 6 2 8
Realization of share options ot 6 (6) - - - - - - -
Dividend to norcontrolling
interests in consolidated
companies - - - - - - - = (28) (28)
Purchase of minority rights in a
subsidiary - - - (85) (85) - - (85) = (85)
A decline in the rate of holding in a
subsidiary company, without loss of
control - - - (261) (261) Wrc - mron 694 500
Other comprehensive income, net
after tax effect - - - - - 342 - 342 2) 340
Balance at December 31, 2024 683 5,469 13 (93) 6,072 (1,143) 26,640 31,569 1,516 33,085

*LyOftdzZRAY3 ol ftFhy0OSa FiadNAGdziSR (2 aRAAO2Yy(AYdzSHoohtigSNI GA2yéd {SS b2
(1) Loss on sale of holdings in Bancorp, including transaction costs.

@ aAy2Nrde aKtENB 2F . FyO2NLIQa 4y | OOdzydz i SR 2GKSNJ O2YLINBKSyaAr@gs 2
(3) An amount lower than NIS 1 million.

(4) Completion of the transaction for the sale of the holdings in Bancorp.

The notes to the condensed financial statements are an integral part thereof.

Condensed Consolidated Statement of Cash Flows

Unaudited Audited
For the

year ended

December

31*
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Condensed-inancial Statements

For the six months
ended June 30*

For the three months
ended June 30*

2024
2025 2024 2025 2024
in NIS millions
Cash Flows from Operating (to Operating) Activitidiet
profit before attribution to noncontrolling interests in
consolidated companies 1,105 1,055 2,178 2,119 4,351
Adjustments necessary to present cash flows from current operati
.hy1 Q& akKlINB Ay dzyRA&GNRAOGIzZI SR
() - (16) (17) (33)
Depreciation of buildings and equipment (including impairment in
value) 191 169 377 339 719
Provision for impairment in value of securities 27 5) 45 21 76
Credit expenses release 111 258 225 340 702
Gain on sale of credit portfolio, net - - - Q) Q)
Profit on sale of availabior-sale bonds and shares not for trading (63) (62) (118) (156) (337)
Realized and non realized loss (gain) from adjustment to fair valus
trading securities, net 8 51 24 38 85
Non realized loss (gain) on adjustment to fair value of shares not
trading (6) @) 4) (28) (187)
Net loss (gain) on realization of buildings and equipment (25) - (55) 1 (12)
Benefit for share based payment transactions 2 1 3 4 8
Net deferred taxes 44 51 (38) 117 165
Severance pagincrease in excess of liabilities 4 (215) (21) (309) (238)
Net change in current assets:
Assets for derivative instruments
(3,336) (300) (4,154) 775 1,496
Trading securities (1,874) (422) (2,279) 96 (3,459)
Other assets 2) 182 (178) 159 121
Effect of changes in exchange rate on cash and cash equivalent
balances 495 (81) 428 (63) 113
Accrual differences included in investment and financing activities 2,058 (221) 1,542 (211) 607
Net change in current liabilities:
Liabilities for derivative instruments
7,548 (144) 6,835 (1,828) (1,657
Other liabilities (2,934) (601) (1,332) 1,068 1,676
Adjustments for exchange rate differences on current assets and
liabilities (655) 73 (570) 111 7
Dividends received from investee companies 8 15 13 19 31
Net Cash Flows from Operating (to Operating) Activities 2,702 (193) 2,905 2,594 4,233

F LyOfdRAy3 oltlyOSa I 4GNAROdziSR

a2

GRAAOZ2YGAYdzSR 2LISNI GA2yEéd {58
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The notes to the condensed financial statements form an integral part thereof.

Condensed Consolidated Statement of Cash Flows (continued)

Unaudited Audited
For the
year ended
For the three months For the six months December
ended June 30 ended June 30 st
2024
2025 2024 2025 2024
in NIS millions
Cash Flows to Investing Activities
Net change in Deposits with banks (117) 599 (72) 637 16
Net change in net credit to the public (219) mfoHZo (1,374) i oémz- (5567)
Net change in Credit to the Governments 2,222 1,805 3,966 3,957 8,552
Net change in Securities borrowed or purchased under agreements
to resell 676 (53) 270 (132) (149)
Acquisition of heldo-maturity bonds (378) (95) (1,448) (221) (2,027)
Proceeds from redemption of helt-maturity bonds 829 277 936 1,387 1,607
Purchase of availabi®r-sale bonds and shares not for trading (14,632) (5,082) (21,830) (11,159) (26,656)
Proceeds of sale of availaHier-sale bonds and shares not for trading
4,953 452 9,428 2,894 10,451
Purchased credit portfolios (5,781) (6,349) (12,606) (12,060) (24,211)
Gain on sale of credit portfolio 302 183 302 183 237
Proceeds of redemption of availakier-sale bonds 2,948 505 5,198 5,758 10,899
Purchase of shares in investee companies (consolidatss$ociates) - (12) - (12) (26)
Acquisition of buildings and equipment (162) (196) (336) (365) (836)
Proceeds from sale of buildings and equipment 30 - 65 - 1
Net Cash Flows to Investing Activities (9,329) (10,290) (17,521) (10,928) (26,709)
Cash Flows from Financing Activities
Net change in Deposits from banks 1,095 (517) (58) (148) (3,607)
Net change in Deposits from the public 12,334 7,928 7,330 6,617 34,401
Net change in Deposits from the Government 19 4 25 4 5)
Net change in Securities borrowed or purchased under agreements
to resell (948) 3,881 1,449 (3,410) 1,622
Issuance of subordinated debt notes 2,482 - 5,211 2,636 5,446
Payments for redemption of principal amounts in a financial lease - - Q) Q) 3)
Share buyback (157) - (220) - (102)
Redemption of subordinated debt notes - - (1,658) (251) (2,313)
Proceeds from the sale of investments in a consolidated company
without loss of control - - - - 548
Dividend paid to the shareholders (626) (315) (626) (499) (2,153)
Dividend to norcontrolling interests - - - - (28)
Net cash flows from Financing Activities 14,199 10,981 11,452 4,948 35,806
Increase (decrease) in cash 7,572 W ndoy (3,164) Iy f 0602Zc 13,330
Cash balance at beginning of period 51,410 rfnnZd 62081 mfnyZ2Zy 48,845
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Effect of changes in exchange rate on cash and cash equivalent bal

(249) 115 (184) 122 (94)
Cash balance at end of period 58,733 45,581 58,733 45,581 62,081
Interest and taxes paid and/or received
Interest received 5 483 5,224 11,130 10,319 21,523
Interest paid (2,468) (2,494) (5,271) (5,023)  (11,086)
Dividends received 16 22 29 33 53
Taxes on income paid (735) (698) (1,543) (1,090) (2,378)
Taxes on income received 70 40 76 81 85

F LyOfdzZRAYy3I o6FflyOSa FGdONROodzi SR (2 GRAAO02YyGAYydzZSR 2L NI iA2yéd {SS b20$S
(1) Reclassifiedsee Note 1D
The notes to the condensed financial statements form an integral part thereof.

Appendix A- Non-cash asset and liability activity during the reported period

Unaudited Audited
For the
year ended
For the three months For the six months Decembir
ended June 30* ended June 30* 81
2024
2025 2024 2025 2024
in NIS millions
Recognition of a rightf-use asset in consideration for a financial
lease s s - 5 8
Recognition of a rightf-use asset in consideration for a leasing
liability - 18 39 W H 336
Purchase of fixed assets 9 8 18 29 58
Lending of securities (32) 30 (73) (687) 259

F LyOfdRAy3 oltlyOSa FUGUNKROJZISR U2 GRAAOZYUAYdSR 2LISNI GAZ2YEéd {SS b2dG$

The notes to the condensed financial statements form an integral part thereof.
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Notes to the Condensed Financial Statements

Page No.

1. Accounting Policies 117
2. Interest Income and Expenses 120
3. Noninterest Financing Income 121
3A. Earnings Per Share 122
4. Accumulated other comprehensive income (loss) 123
5. Securities 126
6. Credit risk, credit to the public and allowance for credit losses 142
7. Deposits from the public 146
8. Employee Benefits 147
9. Capital Adequacy, leverage and liquidity according to Directives of the Supervisor of Banks 153
10. Contingent liabilities and special commitments 158
11. Derivative Instruments Activitwolume, credit risk and due dates 160
12. Regulatory Operating Segments 167
13. Managerial Operating Segments 178
14. Additional information on credit risk, credit to the public and allowance for credit losses 183
15. Assets and liabilities according to linkage teriemnsolidated 205
16. Cash flows in accordance with the contractual repayment date 208
17. Balances and fair value estimates of financial instruments 221
18. Credit card activity 222
19. Shareholders' Equity and Dividends 222
20. Taxation 225
21. The "lIron Swords" War 226
22. Pledges, Restrictive Terms and Collateral 204
1. Accounting Policies

A. GeneralLANJ St 5Aa02dzyidi .+yl [GR® OKSNBAYIFFGSNY bHiKS .l ylbo A3

consolidated interim financial statements (hereinafter: "the interim financial statements") as of June 30, 2025, inclfiderttid
statements of the Bank and of its subsidiaries (hereinafter: "the Group") as well as the rights of the Group in Assbeiatesirii
financial statements do not include all the information required to be presented in full annual financial stateffieess. financial
statements should be read in conjunction with the annual financial statements as of December 31, 2024 and the accompanying

122



2025. IsraelDiscountBankLimitedandits Subsidiaries. Condensed-inancial Statements

notes. The interim financial statements have been prepared on the basis of the same accounting principles usqurépatiation
of the audited financial statements as of December 31, 2024.
¢KS AYGSNRY FAYIFIYyOALt aidlrdSySyida 6SNB | LIIINRPGISR F2NJ LIzt A OF (A 3
B. t NAYOALX Sa 2F TFTAYlIyOAlf NBtsiadepayed azcodlifgIo thelprbvisiars of Thke Repoeftidditb the a G I
Public Directive of the Supervisor of Banks. These instructions adopt in principle the according rules accepted in $:6 NARJU
C. Use of assessments and discretion. In prepardieginterim financial statements according to the rules, instructions and guidelines,
as stated, the Management of the Bank and of the investee companies are required to use discretion and apply assessments,
evaluations and assumptions that affect the implentation of the accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from such assessments. Discretion of Management in applying the
accounting policy and the principal assumptions usegsBessments involving uncertainty, are consistent with those applied in the
preparation of the annual financial statements.
D. Change in classification. Collateral of the Stock Exchange Clearing House and current MA'OF collateral have beencciatsfied f
AGSY a5SLkRarda 6A0GK oblylaég G2 GKS AGSY o/ NBRAG G2 GKS Lidzoft A O:
E. DISCONTINUED OPERATION. In view of the progress in the ICC separation proceedings, as detailed in Note 18 B 1 below, the Bank
examinedwheK SNJ G KS ONR G SNAI Tkl OSF RKRaAKRTRAYI EANRJHE H yRK$ARI aRAAO0
with ASC 360 and ASC 283 had been met. On the basis of the aforesaid examination, the Bank determined that the criteria exist
for Of  aaAFeAyIfora/l/f S RABRLIBEKISE RINRdzLIE ® ¢KS .yl Ffaz2 RSGESNX¥AYS
GRAAO2YGAYdzZSR 2LISNI GA2yEéX AY @OASe 2F GKS T OG &K G QEkig il € S A
and on its financial results. In light of this, with effect from the report for the second quarter of 2025 ICC is presemted a
GRAAO2Y(UAYdzZSR 2LISNI A2y éd | OO2NRAy3It s GKS . |y iokaskepddtd a & A FA
lines in the balance sheet, including the restatement of the comparative data. Intercompany transactions and balancestbetween
corporations in the Discount Group and ICC have not been eliminated. Concurrently, the Bank presenteelgeharatofit
attributable to discontinued operation, including a restatement of comparative data. As from July 1, 2025, in accordané® with
NB3dzA GAz2zyas GKS .yl oAttt OSF&S G2 | OO0dzydzZA I S RSLINBOAIGAZY

Profit and Loss dtibuted to discontinued operations

Unaudited Audited
For the year
ended
. December
For the three months For the six months 31
ended ended June 30, June 30, '
2024
2025 2024 2025 2024
in NIS millions
Income :
Net interest income 244 226 481 446 906
Nortinterest financing income 3 7 4 12 38
Interest income 544 478 1,063 916 1,946
Other income - 1 1 1 28
Expenses:
Credit loss expenses 50 67 112 107 260
Salaries and related expenses 106 100 216 208 422
Maintenance and depreciation of buildings and equipment 53 54 104 108 237
Other expenses mfcn 392 mfmMInpn 746 1,638
Profit (loss) before taxes (58) 99 63 206 361
Provision for taxes on profit r oy 25 Iy mc 57 91
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[ 2YLI yeQa &KEFENB Ay LINRTFTAG 21 - - - - 1
Before attribution to noncontrolling interests (50) 74 47 149 271
Attributed to the norcontrolling interests imwmr (21) i omou (42) (85)
Net Profit (loss) Attributed to the Bank's Shareholders (36) 53 34 107 186
Footnote:

(1) Including completion of the provision regarding the VAT judgmesgte Note 20 B below

Composition of assets and liabilities attributed to discontinued operations

Unaudited Audited
December
June 30, June 30, 31, 2024
2025 2024
in NIS millions
Assets
Cash and deposits with banks 112 97 66
Securities 7 17 7
Credit to the public 20,251 19,216 20,511
Allowance for credit losses (466) (471) (483)
Net credit to the public 19,785 18,745 20,028
Credit to Governments 3 - -
Investments in Associates - 3 4
Buildings and equipment 596 878 583
Intangible assets and goodwill 143 143 142
Assets for derivative instruments 6 15 10
Other assets 1,049 991 1,389
Total assets 21,701 20,889 22,229

Liabilities and EquityDeposits

from the public 28 18 18
Deposits from banks 4,250 3,821 4,212
Liabilities for derivative instruments 7 8 7
Other liabilities i mnZp 14,292 15,195
Total liabilities 18,857 18,139 19,432
Footnote:

(1) Including completion of the provision regarding the VAT judgmeere Note 20 B below
Cash flows attributed to discontinued operations

Unaudited Audited
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For the three months For the six months ended ende

June 30 June 30

For the year
ended
December 31

2024
2025 2024 2025 2024
in NIS millions

Net Cash Flows from Operating (to Operating) Activities 1(618) (347) 494 475 865
Net Cash Flows to Investing Activities (438) (170) (722) (111) (602)
Net cash flows from Financing (to Financing) Activities 640 542 288 655 (362)
Total net cash flows stemming from discontinued
operations (used for discontinued operations) (416) 25 60 1,019 (99)

Footnote:
(1) Including completion of the provision regarding the VAT judgrgsete Note 20 B below
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2. Interest Income and Expenses

Unaudited
For the three months ended  For the six months ended
June 30%, June 30%,
2025 2024 2025 2024
In NIS millions
I © Ly S NBCGaidittd y O2 YSHuf
the public 4,481 h 4339 8,589 h &18
Credit to the Governments 26 42 55 83
Deposits with the Bank of Israel and cash 461 370 1,004 781
Deposits with Banks 49 h 38f 89 h16f
Securities borrowed or purchased under resale agreements 9 12 24 21
.2YRaR[uUF 659 558 1,247 1,070
Other assets 7 6 20 12
Total interest income 5,692 5,360 11,028 10,261
.0 LyGiSNBad 9ELISyaSanufr
Deposits from the public (2,491) (2,322) (4,997) (4,608)
Deposits from the Government - Q) 1) 2)
Deposits from the Bank of Israel 4) 7) (8) (10)
Deposits from banks (38) (38) (64) (68)
Securities lent or sold under agreements to repurchase (188) (79) (395) (209)
Bonds and subordinated debt notes (313) (293) (488) (428)
Total interest expenses (3,034) (2,740) (5,953) (5,325)
Net interest income 2,658 2,620 5,075 4,936
C. Details of the net effect of hedge derivative instruments on interest
AyO02YS | YR InfeiedtiBoprieS & i wr Y
42 59 90
Interest expenses (11) h (B1) (18) h (63)
D. Accrual basis, interest income from bondseldto-maturity
73 52 138 104
Availablefor-sale 494 421 920 825
Trading 92 85 189 141
Total included in interest income 659 558 1,247 1,070
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* Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financiad .Statenutes:

(1) Interest Income generated by mortgage backed securities (MiBS)S $ millions

Interest Income generated by mortgage backed securities (MB3IS 20 16 38 31

millions

1 57 136 113

(2)(3) Including the impact of hedge relations.Details of the effect of hedge derivaisteiments on subsection A and B.
(4) Reclassified, see Note 1 D .

(5) Improvement of data.

3. Nontinterest Financing Income

Unaudited
For the three months ended  For the six months ended
June 30, June 30,
2025 2024 2025 2024

In NIS millions

A. Noninterest financing income from operations not for trading purpose
From operations in derivative instruments, net
bSGi AyO02YS F2NJ RSNAGIGADBS AyadNk

(4,573) 865 (3,257) 1,554
Total from operations in derivative instruments (4,573) 865 (3,257) 1,554
From investments in bonds:
Gainson sale of availabler-a £ S 602y RaR wf 23 2 41 40
Losses on sale of availaite-a | £ S 062y R&H wfr ) (1) 3) )
Total from investments in bonds 21 1 38 33
Net exchange rate differences 4,743 (779) BI55iS (1,343)
Net profit (loss) from investments in shares:
Gains on sale from neimading shares 42 61 80 123
Provision for impairment of notrading shares (27) 5) (45) (21)
Dividends from nosirading shares 7 6 14 13
PYNBEFEAT SR LINBFAG o0f2aaS5Sa0 fbif 6 7 4 28
Total from investment in shares 28 69 53 143
bSiG LINRPFAG 2y t2Fya a2t Rhar - - - 1

Total norrinterest financing income from operations not for trading
purposes 219 156 385 388

B.NonA Yy (i SNB&ald FTAYlFIyOAy3a Ay02YS TNI
Net income for derivative instruments

63 152 192 260
Net realized and nonealized profit (losses) on adjustment of trading bon
G2 FFAN Gl tdsShur (6) (52) (21) (33)
Net realized and nonealized losses on adjustment of trading shares to f
@l t dzShuf (2) 1 3) ®)
¢20Ff FNRY OGNIRAYy3I 2LISNIY dA2yanubr 55 101 168 222
Details of noninterest financing income from operations for trading
purposes, according to risk exposure:
Interest rate exposure 9) 55 81 166
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Foreign currency exposure 66 45 88 60
Share exposure 2 1 (1) (4)
Total according to risk exposure 55 101 168 222
Total norinterest financing income (expenses) 274 257 553 610

* Footnotes:Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condenseigtémental s

(1) Of which, a part of the loss relating to trading bonds that are still on hand at

balance sheet date 190 (14) 184 (20)
(2) Of which, a part of the income relating to trading shares that are still on
hand at balance sheet date
&)
5 21 1 38 33
17 21
(3) Reclassified from accumulated other comprehensive income, see Note 4, Of profit from investments in bonds, net
(4) Excluding the impact of hedge relations.
(5) Including exchange rate differences from trading operations.
(6) For interest income on investments iratting bonds, see Note 2, above.
(7) Including profits and losses on measurement at fair value of shares with readily determinable fair value, as well asrugovemd/ard
adjustments of shares without readily determinable fair value.
3A. Earnings Per Share
Unaudited Audited
For the
year ended
. December
For the three months For the six months 31 *
ended June 30%, ended June 30%, '
2024
2025 2024 2025 2024
in NIS millions
Earnings per share
Net profit from continuing operations 1,151 992 2,117 1,988 4,095
Net profit (loss) from discontinued operations (36) 53 34 107 186
Total net income attributed to bank's shareholders 1,115 1,045 2,151 2,095 4,281
In Thousand
Earnings per share:
Weighted average of shares of NIS 0.1 par value:
Balance at the beginning of the peric 1,236,085 1,237,011 1,236,728 1,237,011 1,237,011
{ KI NS o6dz2ol O] Hhuft (2,185) - (2,851) - (285)
Inadditon-2 LJGA 2y 6+ NNJ yia SESNDAASR 64 - 87 - 2
Weighted average of shares of NIS 0.1 par value, used for earnings
share 1,233,964 1,237,011 1,233,964 1,237,011 1,236,728
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Earnings per share from continuing operations of NIS 0.1 (in NIS)

0.93 0.80 1.72 1.61 331

Earnings per share from discontinued operations of NIS 0.1 (in NIS

(0.03) 0.04 0.02 0.08 0.15
Earnings per share of NIS 0.1 (in NIS) 0.90 0.84 1.74 1.69 3.46
Diluted earnings Per share:
Weighted average of shares of NIS 0.1 par value:
Weighted average of shares of NIS 0.1 par value, used for the Dilut:
earnings 1,233,964 1,237,011 1,233,964 1,237,011 1,236,728
In addition- The effect of option warrants 51 Auf yH 1,541 Wuf MH Ruf m3

Weighted average of shares of NIS 0.1 par value, used for the Dilut:
earnings 1,234,015 1,237,093 1,235,505 1,237,138 1,237,997
* Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financiad.statement

According to the rules, part of the stock options issued to Officers and senior employees (as detailed in Note 24 todhkstiaments as of
December 31, 2024) these are diluting by an immaterial amount.

Footnotes:

Q) As described in Note 24 D to the financial statements as of December 31, 2024.
2 As described in Note 24 A to the financial statements as of December 31, 2024.
3) Improvement of data.

4. Accumulated other comprehensive income (loss)

A. Changes in other comprehensive income (loss) after tax effect*

Other
comprehensive Other
income (loss) -
mprehensive

attributed to
noncontrolling
interests

income (loss)
attributed to

Other comprehensive income (loss), before attribution to noncontrollin the Bank's
interests shareholders
Net
adjustments,
for
presentation Adjustments
of from Adjustments translation
availablefor Net loss for for of financial
sale bonds at cash flows employee
fair value a0l G§SYSy adgaer benefits Total
in NIS millions
A. For the three months ended June 30, 2025 and 2024 (unaudited)
Balance at March 31, 2025 (836) 49 4 (183) (966) (56) (910)
Net change during the period 204 (505) 1 2 (298) (64) (234)
Balance at June 30, 2025 (632) (456) 5 (181) (1,264) (120) (1,144)
Balance at March 31, 2024 (1,140) 7) 7) (319) (1,473) 9) (1,464)
Net change during the period (104) 107 3 159 165 2 163
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Balance at June 30, 2024 (1,244) 100 (4 (160) (1,308) @) (1,301)

B. For the six months ended June 30, 2025 and 2024 (unaudited)
Balance at December 31, 2024

(audited) (937) (53) - (231) (1,221) (78) (1,143)
Net change during the period 305 (403) 5 50 (43) (42) (2)
Balance at June 30, 2025 (632) (456) 5 (181) (1,264) (120) (1,144)

Balance at December 31, 2027

(audited) (1,100) (79) 9) (373) (1,561) 9) (1,552)
Net change during the period (144) 179 5 213 253 2 251
Balance at June 30, 2024 (1,244) 100 4) (160) (1,308) ) (1,301)

C. For the year of 2024 (audite
Balance at December 31, 2024 (1,100) (79) (9) (373) (1,561) 9) (1,552)

Net change during the year 163 26 9 142 340 2) 342

Sale of interests in subsidiaries
to noncontrolling interests

2 - 2 2 - (67) 67

Balance at December 31, 2024
(937) (53) - (231) (1,221) (78) (1,143)
* LyOtdzRAy3 o+flyOSa [ GiNAGdzISR (2 GRAAO2YyGAYdzSR 2LINI GA2yéd {S§S b2d$S

Footnote:
(1) Including adjustments from translation of financial statements of a consolidated subsi@&gount Bancorp Inc., the functional currency of which is different fifwah of

the Bank.

4. Accumulated other comprehensive income (loss) (continued)

B. Changes in other comprehensive income (loss) component before tax effect and after tax effect*

Unaudited

For the three months ended

June 30, 2025* June 30, 2024*

Before Tax After Before Tax After taedfect
taxestaxeseffect taxes

in NIS millions

Changes in components of other comprehensive loss, before attribution togontrolling interests:
Adjustments for presentation of availabkor- sale bonds at fair value

Net unrealized income (loss) from adjustments to fair value 324 (121) (178) 68 (110)

203

. L A . . | . 8 6
Losses (income) on availafite-a | £ S 02y R& NBOf Il aaAFASR @p—iks L i ®

bSi OKIy3aS RdzZNAYy3I GKS LISNA2RH wr 322 (118)204(164) 60 (104)

Translation adjustments

107 107

Adjustments from translation of financial statemeéeht - -
(505)

130



2025. IsraelDiscountBankLimitedandits Subsidiaries. Condensed-inancial Statements

(505) 107 - 107
Net change during the period (505) - (505
Cash flow hedging
20 11
Net loss for cash flow hedging 1 - 1 9)
bSi f28a F2NJ OFlaK Fft2¢ KSRIAYyI NBOflFaaAirTASR &2-(16) 8 (8)
Net change during the period 1 -1 4 (1) 3
Employee benefits
214 142
Net actuarial income (loss) 3) 2 (1) (72)
Net loss reclassified to the statement of incdbrie 5 (2) 3 28
Net change during the period 242 (1) 17
(83) 159
2 - 2 189 (24) 165
Total net changes during the period (180) (ma8) (298)
Changes in components of other comprehensive income (loss) attributed teommolling interests:
Total net changes during the period (61) 3 3 Q) 2
(64)
Changes in components of other comprehensive income (loss) attributed to the Bank's shareholders:
Total net changes during the period (119) (115)(234 186 (23) 163

For footnotes see next page.

4. Accumulated other comprehensive income (loss) (continued)

B. Changes in other comprehensive income (loss) component before tax effect and after tax effect*

(continued)

Unaudited

Audited

For the six months ended June 3

For the year ended
December 31

2024
2025 2024
After Before Tax After taxe
Before Tax After Before Tax taxeffect taxes effecttaxes
taxestaxeseffect
in NIS millions
Changes in components of other comprehensive income (loss), before attribution to-cmmtrolling interests:
Adjustments for presentation of availablor- sale bonds at fair value
Net unrealized income (loss) from adjustments to fair value 483 (178) 305 (220) 81 (139)
236 (88) 148
loss (income) on availabfer-sale bonds reclassified to the
AGHG8YSyd 2F AyO2YS$ hut ) 5 S 1)
bStG OKIFy3S RdZNAYy3I GKS LISNR2RN\47E (173) 305 (224)
(5) 24 (9) 15

(144) 260 (97) 163

Translation adjustments

(403)
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|l R2edzatYSyida FTNRY OGNl yatlidAzy (@3 FAYlI yO®RFE &ail+-06SVS g6
Net change during the period (403) - (403) 179 - 179 26 - 26
Cash flow hedging
Net income (loss) for cash flow hedging 6 1) 5 2 4) 2)

(@) - &)
Net loss for cash flow hedging reclassified to the statement of
AyO2YShHuwr - - - 5 2 7 15 4 11
Net change during the period 6 1) 5 7 2) 5 13 4) 9
Employee benefits
Net actuarial income 65 (22) 43 284 (96) 188

148 (49) 99
f24a NBOtI&aaAFTASR (G2 (KS adl syl 27 7ayomysfar 2 68
Net change during the period 76 (26) 50 324 (111) 213 (25) 43

216 (7a) 142
Total net change during the period 157 (200) (43) 286 (33) 253 (175) 340

515
Changes in components of other comprehensive income attributed to soamtrolling interests:
Total net change during the period (36) (6) (42) 3 1) 2 (20 - 2)
Changes in components of other comprehensive income (loss) attributed to the Bank's shareholders:
Total net change during the period 193 (194) 1) 283 (32) 251 (175) 342
517
F LYyOfdzRAY3I oFflyOSa FGdNROGdzGSR (2 aRA&AO0O2y(iAYydzSR 2LISNIiGAz2yeéd {SS
Footnotes:
) The pretax amount is reported in the of statement of profit and loss in the item “mdarest financing income". For further details see the
note on noninterest finanang income.
2 As described in Note 5 L.
?3) Including adjustments from translation of financial statement of a consolidated subsididsgount Bancorp Inc., the functional currency of
which is different from that of the Bank.

4 The pretax amount is reportedh the of statement of profit and loss in the item "interest income and expenses".
(5) The pretax amount has been classified to other expenses.
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5. Securities

A. Composition

Unaudited

June 30,2025

Unrecognized Unrecognized
gains from losses from
adjustment to adjustment to fair

Amortized fair value value
Book value cost Cl ANJ ¢
(1) Heldto-Y | i dzZNJ ( SBond2agdR & h u
loans:
h¥ GKS L&NI StA D2JSNY
9,124 9,124 40 592 8,572
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 3,492 3,492 13 357 3,148
h¥ 20KSNA | 6 NRI Rh wr 57 57 s 5 52
Total heldto-maturity bonds 12,673 h 121673 53 954 11,772
In NIS millions
Unaudited
June 30,2025
Accumulated other
comprehensive income
Amortized
Book value cost Profits Losses Fair value!
In NIS millions
(2) Availablefor-a I £ S oBdndRaad) bI f
loans:
h¥ GKS LANIStA D2OSNYy
31,057 31,335 211 489 31,057
Of foreign governments 8,398 8,377 41 20 8,398
Of Israeli financial institutions 114 113 2 1 114
596 586 10 - 596

Of foreign financial institutions
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5. Securities (continued)

Mortgagebackedsecurities (MBS) or Assets

backedsecurities (ABS) 5,309 5,671 34 396 5,309
Of others in Israel 171 193 - 22 171
h¥ 20KSNAE | 6 N2 RR wr 2,588 2,578 26 16 2,588
Total Available for- sale bonds h 48233 48,853 h 324 h 944 48,233
Unaudited
June 30,2025
Unrealized Unrealized
gains from losses from
adjustment to  adjustment to
fair value fair value .
Book value Cost Cl AN gl
In NIS millions
(3) Investment in not for trading shares and funds* 2,153 1,947 h24? heéor 2,153
Of which: shares and funds, the fair value of which is
y2id NBFRATE FOFAfEOEShux 191 1864 47 - Ll
Total not for trading securities 63,059 63,473 62,158
For footnotes see next page.
A. Composition (Continued)
Unaudited
June 30,2025
Unrealized Unrealized
ins f I f
Amortized .galns rom os_ses rom .
. adjustment to adjustment to fair
cost (in shares fair value value
Book value - cost) ClFANJI ¢
In NIS millions
(4) Trading SecuritiesBonds
and loans:
Of the Israeli Government
13,378 13,194 184 - 13,378
Of foreign governments 74 74 - - 74
Of others in Israel 11 11 - - 11
Of others abroad 17 17 - - 17
Total bonds h 137480 13,296 184 - 13,480
Shares 76 59 17 - 76
Total trading securities 13,556 13,355 h 20% - 13,556
Total securities 76,615 76,828 75,714

Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements.
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5. Securities (continued)

Footnotes:

(@)
(@)
3
4
(©)

(6)
@)
®)

(©)
(10)

Fair value data based on market prices, does not necessarily reflect the price that may be obtained on the saf#ie$ s&large volumes.

No data is included for the balance of allowance for credit loss, because the allowance at June 30, 2025 is in a megligible a

Including balances, as described in Note 5 J.

Municipal bonds and bonds of states in the U.S.

Including securities sold by the Bank under repurchase terms fromthetthturity portfolio at an amortized cost of NIS 4,327 million, from the
available for sale portfolio with a market value of NIS 13,483 million and from trading portfolio with atmaltke of NIS 2,840 million.

No data is included for the balance of allowance for credit loss, because, as stated, no such allowance was requineel 3@, GOR5.

Included in "Accumulated other comprehensive income".

Shares included in this columfioy which no fair value is available, are stated at cost net of impairment, with the addition or deduction of changes in
observable prices of ordinary transactions in similar or identical investments of the same issuer.

Recorded in the statement of profand loss.

The impairment in value (cumulative) of shares not held for trading and which have not got a fair value assessment, amtmiatéd NIS 275
million, as of June 30, 2025. Of which: provision for impairment in respect of funds in an ashdliSt87 million.

A. Composition (continued)

Unaudited

June 30,2024

Unrecognized Unrecognized
gains from losses from
adjustment to adjustment to fair

Amortized fair value value
Book value cost Cl ANJ ¢
(1) Heldto-Y I {i dzNX (i 8Bondl2agdR & i u
loans:
h¥ GKS L&aN} StA D2@SNYy
8,438 8,438 1 1,026 7,413
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 3,627 3,627 2 474 3,155
hT 20KSNB | 6 NBF RR wr 65 65 - 5 60
Total heldto-maturity bonds 12,130 h 127130 3 1,505 10,628
In NIS millions
Unaudited
June30,2024
Accumulated other
comprehensive income
Amortized
Book value cost Profits Losses Fair value!

In NIS millions
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5. Securities (continued)

(2) Availablefor-a I £ S oBBnARaEAd) bl f
loans:
hT GKS LaNl}StA D2@SNy

25,361 26,256 21 916 25,361
Of foreign governments 4,862 4,925 - 63 4,862
Of Israeli financial institutions 125 127 - 2 125
Of foreign financial institutions 595 584 11 = 595
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 5,724 6,248 21 545 5,724
Of others in Israel 283 321 - 38 283
h¥ 20KSNAE | 6 N2 RR wr 1,795 1,790 21 16 1,795
Total Available for- sale bonds h 384745 40,251 h #Af h 1580 38,745

Unaudited

June 30,2024

Unrealized Unrealized
gains from losses from
adjustment to  adjustment to
fair value fair value .
Book value Cost Cl AN @I

In NIS millions
(3) Investment in not for trading shares and funds 2,043 1,892 h 168 hof 2,043

Of which: shares and funds, the fair value of whic
y2i NBFRATE& F@FATFOfSH 1,809 1,765 44 - 1,809

Total not for trading securities 52,918 54,273 51,416

For footnotes see next page.

A. Composition (continued)

Unaudited
June 30,2024

Unrealized Unrealized
gains from losses from

Amomzed adjustment to adjustment to fair
cost (in shares :
fair value value .
Book value - cost) ClANI ¢

In NIS millions

(4) Trading SecuritiesBonds

and loans:
Of the Israeli Government

7,513 7,533 2 22 7,513
Of foreign governments 80 80 = = 80
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5. Securities (continued)

Of Israeli financial institutions 2 2 - - 2
Of others in Israel 2 2 - - 2
Total bonds h /(597 7,617 2 22 7,597
Shares 102 81 22 1 102
Total trading securities 7,699 7,698 h 241 h 28f 7,699
Total securities 60,617 61,971 59,115

* Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements.
Footnotes:

@)
@
3
4
(®)

(6)
@)
®)

©)
(10)

Fair value data based on market prices, does not necessarily reflect the price that may be obtained on the safiie$ s&large volumes.

No data is included for the balance of allowance for credit loss, because the allowance at June 30, 2024 is in a megligible a

Including balances, as described in Note 5 J.

Municipal bonds and bonds of states in the U.S.

Including securities sold by the Bank under repurchase terms fromthetthturity portfolio at an amortized cost of NIS 5,193 million, from the
available for sale portfolio with a market value of NIS 2,600 million and from trading portfolio with a naatlizetof NIS 3,419 million.

No data is included for the balance of allowance for credit loss, because, as stated, no such allowance was requineel 38, GQR4.

Included in "Accumulated other comprehensive income".

Shares included in this columfioy which no fair value is available, are stated at cost net of impairment, with the addition or deduction of changes in
observable prices of ordinary transactions in similar or identical investments of the same issuer.

Recorded in the statement of profiind loss.

The impairment in value (cumulative) of shares not held for trading and which have not got a fair value assessment, amtmiatéd NIS 183
million, as of June 30, 2024. Of which: provision for impairment in respect of funds in an arhdUst 6 million.

A. Composition (continued)

Audited

December 31, 2024

Unrecognized Unrecognized ga
from losses from

Amortized adjustment to
Book value ao!justment to cosffair value ‘
fair value Cl ANJ ¢
(1) Heldto-Y I (i dzNJ& (i @BondiPagdR & f u
loans:
h¥ GKS LaNI StA D2ISNYy
8,935 8,935 24 e 8,182
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 3,472 3,472 2 451 3,023
hT 20KSNBE | 6 NBIF RR wr 62 62 - 4 58
Total heldto-maturity bonds 12,469 h 12469 26 1,232 11,263

In NIS millions
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5. Securities (continued)

Audited
December 31, 2024
Accumulated other
comprehensive income

Amortized
Book value cost Profits Losses Fair value™
In NIS millions

(2) Availablefor-& I £ S oBBnARaEAd) bi f
loans:

ht GKS LaNl StA D2@SNy

25,843 26,344 95 596 25,843
Of foreign governments 7,959 8,051 2 94 7,959
Of Israeli financial institutions 132 132 1 1 132
Of foreign financial institutions 637 625 12 - 637
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 4,875 5,363 13 501 4,875
Of others in Israel 168 192 - 24 168
hT 20KSNB | 6 NBI RRwf 2,147 2,135 26 14 2,147
Total Available for- sale bonds h 41761 42,842 h 149 h 230 41,761

Audited

December 31, 2024

Unrealized Unrealized gains
from losses from adjustment to
adjustment to

Cost fair value fair value

Book value Cl AN @I
In NIS millions
(3) Investment in not for trading shares and funds* 2,189 1,879 H 346 Heor 2,189
Of which: shares and funds, the fair value of which is
y2i NBIFIRAf& F@FAfLlFofSHux 1,867 1,796 71 - 1,867
Total shares 56,419 57,190 55,213
For footnotes see next page.
A. Composition (continued)
Audited

December 31, 2024
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5. Securities (continued)

Unrealized Unrealized
Amortized gains from losses from cost (in she
adjustment to adjustment to

- cost) fair value fair value )
Book value Cl ANJ ¢
In NIS millions
(4) Trading SecuritiesBonds
and loans:
Of the Israeli Government
11,023 10,989 36 2 11,023
Of foreign governments 80 79 1 - 80
Of others in Israel 3 3 - - 3
Of others abroad 29 30 - 1 29
Total bonds h 1135 11,101 37 3 11,135
Shares 73 54 20 1 73
Total trading securities 11,208 11,155 h5yf h4of 11,208
Total securities 67,627 68,345 66,421

*  Excluding the data of ICC. The comparative data was restated accordingly. See Note 1 E to the condensed financial statements.

Footnotes:

(1) Fair value data based on market prices, does not necessarily reflect the price that may be obtained on the sale of isgleugéeslumes.

(2) No data is included for the balance of allowance for credit loss, because the allowance at December 3ln208dgtgible amount.

(3) Including balances, as described in Note 5 J.

(4) Municipal bonds and bonds of states in the U.S.

(5) Including securities sold by the Bank under repurchase terms fromtaettaturity portfolio at an amortized cost of NIS 4,747 million, from the
available for sale portfolio with a market value of NIS 8,296 million and from trading portfolio with a naatlietof NIS 4,359 million.

(6) No data is included for the balance of allowance for credit loss, because, as stated, no such allowance was requiredrapef Bk 2024.

(7) Included in "Accumulated other comprehensive income".

(8) Shares included in this columfor which no fair value is available, are stated at cost net of impairment, with the addition or deduction of changes in
observable prices of ordinary transactions in similar or identical investments of the same issuer.

(9) Recorded in the statement of pfiband loss.

(10) The impairment in value (cumulative) of shares not held for trading and which have not got a fair value assessment, amtmiatéd NIS 224
million, as of December 31, 2024. Of which: provision for impairment in respect of fundsnmoamteof NIS 89 million.

B. Amortized cost and unrealized losses, according to the length of the period and rate of impairment of
held-to-maturity bonds which are in an unrealized loss positienonsolidated

Unaudited
June 30, 2025
Less than 12 months More than 12months
Unrecognized losses from Unrecognized losses from
adjustment to fair value adjustment to fair value
Amortized Amortized
cost 0-20%  20-40% Total cost 0-20%  20-40% Total

In NIS millions
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5. Securities (continued)

Heldto-maturity bonds Bonds

and loans:
Of the Israeli Government

- - - - 7,851 552 40 592
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 151 18 - 18 2,398 264 75 339
Of others abroad 5 [iT§ - - 52 5 - 5
Total heldto-maturity bonds 156 18 - 18 10,301 821 115 936

Unaudited

June30, 2024

Less than 12 months

More than 12months

Unrecognized losses from
adjustment to fair value

Unrecognized losses from
adjustment to fair value

Amortized Amortized
cost 0-20% 20-40% Total cost 0-20% 20-40% Total
In NIS millions

Heldto-maturity bonds Bonds
and loans:
Of the Israeli Government

27 2 - 2 7,290 431 593 1,024
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 374 5 - 5 3,062 313 156 469
Of others abroad 26 - - - 38 5 - 5
Total heldto-maturity bonds 427 7 - 7 10,390 749 749 1,498

Audited

December 31, 2024

Less than 12 months

More than 12months

Unrecognized losses from
adjustment to fair value

Unrecognized losses from
adjustment to fair value

Amortized Amortized
cost 0-20%  20-40% Total cost 0-20%  20-40% Total
In NIS millions

Heldto-maturity bonds Bonds
and loans:
Of the Israeli Government

- - - - 7,466 499 278 777
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 2 - f - - 3,114 282 169 451
Of others abroad 25 [iT§ - - 62 4 - 4
Total heldto-maturity bonds 27 - - - 10,642 785 447 1,232

Footnote:
(1) An amount lower than NIS 1 million.
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2025. IsraelDiscountBankLimitedandits Subsidiaries.

Condensed-inancial Statements

C. Fair value and unrealized losses, according to the length of the period and rate of impairment of

availablefor-sale bonds which are in an unrealized loss positiconsolidated

June 30, 2025

Less than 12 months

More than 12months

Unrealized losses

Unrealized losses

Fair Fair
value 0-20%  20-40% Total value 0-20%  20-40% Total
In NIS millions
Available for-sale bonds Bonds
and loans:
Of the Israeli Government
1,030 4 - 4 11,771 431 54 485
Of foreign governments 1,216 3 - 3 992 17 - 17
Of Israeli financial institutions - - - - 24 1 - 1
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 400 2 2 4 1,954 136 256 392
Of others in Israel - - - - 171 22 - 22
Of others abroad 489 4 - 4 12 - 12
Total availablefor-sale bonds 3,135 13 2 15 (=2 619 310 929
15,110
Unaudited
June30, 2024
Less than 12 months More than 12months
Unrealized losses Unrealized losses
Fair Fair
value 0-20%  20-40% Total value 0-20%  20-40% Total
In NIS millions
Available for-sale bonds Bonds
and loans:
Of the Israeli Government
8,012 117 - 117 13,267 609 190 799
Of foreign governments 3,448 27 - 27 1,414 36 - 36
Of Israeli financial institutions 24 - f - - 45 2 - 2
Of foreign financial institutions 89 - f - - - - - -
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 750 7 - 7 2,959 175 363 538
Of others in Israel 11 1 - 1 272 23 14 37
Of others abroad 4 - 4 12 - 12
Total availablefor-sale bonds il 156 - 156 2% 857 567 1,424
12,775 8,224
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5. Securities (continued)
C. Fair value and unrealized losses, according to the length of the period and rate of impairment of

availablefor-sale bonds which are in an unrealized loss positieonsolidated (continued)

Audited
December 31, 2024
Lesghan 12months More than 12months
Unrealized losses Unrealized losses
Fair Fair
value 0-20% 20-40% Total value 0-20%  20-40% Total

In NIS millions

Available for-sale bonds Bonds

and loans:
Of the Israeli Government

2,529 31 - 31 13,752 467 98 565
Of foreign governments 3,784 69 - 69 1,529 25 - 25
Of Israeli financial institutions - - - - 37 1 - 1
Mortgagebackedsecurities (MBS) or Assets
backedsecurities (ABS) 924 28 9 37 2,223 128 336 464
Of others in Israel - - - - 168 24 - 24
Of others abroad 284 3 - 3 11 - 11
Total availablefor-sale bonds 7,521 131 9 140 ___ 371 656 434 1,090

18,080

Footnote:
(1) An amount lower than NIS 1 million.

D. The securities portfolio, as of June 30, 2025, includes investments in asset backed securities, primarily investmerstgaraokieel
securities (MBS), which are held mainly by a consolidated subsidiary abroad. Details on the terms "Mmtl@gesecuities- MBS,

A real estate mortgage investment conduit (REMIC), a stripped MBS, "Mortgage Pasrigh” and "Collateralized Mortgage
Obligation- CMO" were brought in Note 12 to the financial statements as of December 31, 2024.

E. The availabldor-salesecurities portfolio includes corporate bonds in a total amount of NIS 3,469 million (December 31, 2024: NIS
3,084 million). The balance of the said bonds included as of June 30, 2025, unrealized net losses in the amount ofidiS 1 mill
(December 31, 20240 unrealized net losses). F. Unrealized losses
Availablefor-sale bonds. Whereas the Bank and the relevant subsidiaries have no intention of selling af@ilahle bonds that are
in an unrealized loss position, no impairment in value has been némadg) in their respect in the profit and loss statement.
Furthermore, based on a performed assessment, the Bank and the relevant subsidiaries have not recognized an allowatite for cre
loss for the said bonds.

Heldto-maturity bonds. The Bank and thdeeant subsidiaries have not recognized an allowance for credit loss for most of the bonds
held in the heldto-maturity portfolio, principally Israeli government bonds and US government bonds. As of June 30, 2025, the
allowance for credit loss exists fother bonds is a negligible amount.

G. Fair value presentation. The balances of securities as of June 30, 2025, June 30, 2024, and December 31, 2024yiitielade sec
amounting to NIS 62,031 million, NIS 46,678 million and NIS 53,291 million, resgetiizeare presented at fair value.

H. Additional details (consolidated) on mortgage and asset backed bonds

Unaudited

June 30, 2025
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5. Securities (continued)

Condensed-inancial Statements

Unrealized
Unrealized losses from
gains from adjustment
adjustment to fair
Amortized to fair cos g f dzS1 Fair
Gl t dzShuf value
In NIS millions
1.Mortgagebacked bonds (MBS): Availablefor-sale
02y Ranpuf
Mortgage pasghrough bonds: 119 - 6 113
of which:
Bonds guaranteed by GNMA
81 - 2 79
Bonds issued by FHLMC and FNMA 38 - 4 34
Other mortgagebacked bonds (including CMO, REMIC and STRIPPED MBS): 4,870 33 388 4,515
Of which Bonds issued or guaranteed by FHLMC, FNMA and GNMA 4,870 33 388 4,515
Total availablefor-sale MBS bonds 4,989 33 394 4,628
Heldto-Y | i dzNX G & MorgaglRa h u f
passthrough bonds: 27 3 24
of which:
Bonds guaranteed by GNMA
5) - - B
Bonds issued by FHLMC and FNMA 22 - 3 19
Other mortgagebacked bonds (including CMO, REMIC and STRIPPED MBS): 3,465 13 354 3,124
Of which Bonds issued or guaranteed by FHLMC, FNMA and GNMA 3,465 13 354 3,124
Total heldto-maturity MBS bonds 3,492 13 357 3,148
Total mortgagebacked bonds (MBS) 8,481 46 751 7,776
2.Assetbacked availabléeor-sale bonds (ABS):
TotalAssetbacked availabléor-sale bonds (ABS) 682 1 2 681
Of which collateralized bonds CLO 682 1 2 681
Total mortgage and assdiacked bonds 9,163 47 753 8,457
Footnotes:
(1) For available for sale bon@Ecumulated other comprehensive income.
2) No data is included for the balance of allowance for credit loss, because, as stated, no such allowance was requineel 3@, GfQR5.

H. Additional details (consolidated) on mortgage and asset backed bonds (continued)

Unaudited

June 30, 2024
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5. Securities (continued)

Unrealized
Unrealized losses from
gains from adjustment

adjustment to fair
Amortized to fair cos @I f dzSH Fair
@It dzShuf value

In NIS millions

1.Mortgagebacked bonds (MBS): Availablefor-sale

02y Rafufr

Mortgage pasghrough bonds: 180 - 12 168
of which:

Bonds guaranteed by GNMA

131 = 5 126
Bonds issued by FHLMC and FNMA 49 - 7 42
Other mortgagebacked bonds (including CMO, REMIC and STRIPPED MBS): 4,381 7 532 3,856
Of which Bonds issued or guaranteed by FHLMC, FNMA and GNMA 4,381 7 532 3,856
Total availablefor-sale MBS bonds 4,561 7 544 4,024
Heldto-Y | G dzN& (& MorgageRa fu f
passthrough bonds: 33 . 3 30
of which:
Bonds guaranteed by GNMA

7 - - 7

Bonds issued by FHLMC and FNMA 26 - 3 23
Other mortgagebacked bonds (including CMO, REMIC and STRIPPED MBS): 3,594 2 471 3,125
Of which Bonds issued or guaranteed by FHLMC, FNMA and GNMA 3,594 2 471 3,125
Total heldto-maturity MBS bonds 3,627 2 474 3,155
Total mortgagebacked bonds (MBS) 8,188 9 1,018 7,179
2.Assetbacked availabldor-sale bonds (ABS):
TotalAssetbacked availabléor-sale bonds (ABS) 1,687 14 1 1,700
Of which collateralized bonds CLO 1,687 14 1 1,700
Total mortgage and assdtacked bonds 9,875 23 1,019 8,879
Footnotes:
1) For available for sale bondscumulated other comprehensive income.
2) No data is included for the balance of allowance for credit loss, because, as stated, no such allowance was requineel 33, &0R4.

H. Additional details (consolidated) on mortgagand asset backed bonds (continued)

Audited

December 31,2024
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Unrealized
Unrealized losses from
gains from adjustment

adjustment to fair
Amortized to fair cos gt dzSh Fair
It dzShuyrf value
In NIS millions
1.Mortgagebacked bonds (MBS):Availablefor-sale
02y Ranpuf
Mortgage pasghrough bonds: 151 - 10 141
of which:
Bonds guaranteed by GNMA
107 @ 3 104
Bonds issued by FHLMC and FNMA 44 - 7 37
Other mortgagebacked bonds (including CMO, REMIC and STRIPPED MBS): 4,538 11 491 4,058
Of which Bonds issued or guaranteed by FHLMC, FNMA and GNMA 4,538 11 491 4,058
Total availablefor-sale MBS bonds 4,689 11 501 4,199
Heldto-Y | i dzZNX G & MorgaglRa h u f
passthrough bonds: 31 3 28
of which:
Bonds guaranteed by GNMA
7 - - 7
Bonds issued by FHLMC and FNMA 24 - 3 21
Other mortgagebacked bonds (including CMO, REMIC and STRIPPED MBS): 3,441 2 448 2,995
Of which Bonds issued or guaranteed by FHLMC, FNMA and GNMA 3,441 2 448 2,995
Total heldto-maturity MBS bonds 3,472 2 451 3,023
Total mortgagebacked bonds (MBS) 8,161 13 952 7,222
2.Assetbacked availablgor-sale bonds (ABS):
TotalAssetbacked availabléor-sale bonds (ABS) 674 2 676
Of which collateralized bonds CLO 674 2 - 676
Total mortgage and assdiacked bonds 8,835 15 952 7,898
Footnotes:
(1) For available for sale bon@scumulated other comprehensive income.
2) Nodata is included for the balance of allowance for credit loss, because, as stated, no such allowance was required aberf Biec2024.

I. Additional details (consolidated) on mortgage and asset backed securities

Additional details on mortgage and asset backed securities in unrealized loss position
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5. Securities (continued)

Unaudited

June 30, 2025

Less than 12 months 12 months and over

Fair Unrealized Fair Unrealized
value losses value losses

In NIS millions

1.Mortgagebacked bonds (MBS):
Availablefor-sale bonds
A. Mortgage pasthrough bonds

Bonds guaranteed by GNMA

- - 62 2

Bonds issued by FHLN@d FNMA - - 33 4
Total mortgagebacked pasghrough bonds - - 95 6
B. Other mortgagévacked bonds (including CMO, REMIC and STRIPPED MBS):
Bonds issued or guaranteed by FHLMC, FNMA and GNMA

224 2 1,859 386
Total other mortgagebacked bonds 224 2 1,859 386
Total availablefor-sale MBS 224 2 1,954 392
Heldto-maturity bonds
A. Mortgage pasthrough bonds:
Bonds guaranteed by GNMA

3 - F 3 hf

Bonds issued by FHLMC and FNMA - - 19 3
Total mortgagebacked pasghrough bonds 3 - 22 3
B. Other mortgagdacked bonds (including CMO, REMIC and STRIPPED MBS):
Bonds issued or guaranteed by FHLMC, FRMAGNMA

130 18 2,037 336
Total other mortgagebacked bonds 130 18 2,037 336
Total heldto-maturity MBS bonds 133 18 2,059 339
Total mortgagebacked bonds (MBS) 357 20 4,013 731
2. Assetbacked availablefor-sale bonds (ABS)
Collateralized bonds CLO 176 2 - -
Total assetbacked availablefor-sale bonds (ABS) 176 2 - -
Total mortgage and assdiacked bonds 533 22 4,013 731
Footnote:

(1) Amount lower than NIS 1 million
I. Additional details (consolidated) on mortgage and asset backed securities (continued)
Additional details on mortgage and asset backed securities in unrealized loss position (continued)
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5. Securities (continued)

Statements

Unaudited

June30, 2024

Less than 12 months 12 months and over

Fair Unrealized Fair Unrealized
value losses value losses

In NIS millions

1.Mortgagebacked bonds (MBS):
Availablefor-sale bonds
A. Mortgage pass through bonds:

Bonds guaranteed by GNMA

6 - f 114 5

Bonds issued by FHLMC and FNMA - - 42 7
Total mortgage backed pass through bonds 6 - 156 12
B. Other mortgage backed bonds (including CMO, REMIC and STRIPPED MBS):
Bonds issued or guaranteed by FHLMC, FNMA and GNMA

744 7 2,536 525
Total other mortgage backed bonds 744 7 2,536 525
Total availablefor-sale MBS bonds 750 7 2,692 537
Held-to-maturity securities
A. Mortgage pass through bonds:
Bonds guaranteed by GNMA

- - 7 [T

Bonds issued by FHLMC and FNMA - - 22 3
Total mortgage backed pass through bonds - - 29 3
Other mortgage backed bonds (including CMO, REMIC and STRIPPED MBS):
Bonds issued or guaranteed by FHLMC, FNMA and GNMA

369 5 2,564 466
Total other mortgage backed bonds 369 5 2,564 466
Total heldto-maturity MBS bonds 369 5 2,593 469
Total mortgagebacked bonds (MBS) 1,119 12 5,285 1,006
2. Assetbacked availablgor-sale bonds (ABS)
Collateralized bonds CLO - - 267 1
Total asset backed availabf®r-sale bonds (ABS) - - 267
Total mortgage and asset backed bond 1,119 12 5,552 1,007

Footnote:
(1) Amount lower than NIS 1 million

I. Additional details (Consolidated) on mortgage and asset backed securities (continued)
Additional details on mortgage and asset backed securities in unrealized loss position (continued)
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