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ISRAEL . .
DISCOUNT  Disclaimer

=  This document has been prepared by Israel Discount Bank solely for use of the company's
presentation of its first quarter 2009 results as well as strategic updates at various investor
forums.

=  The information contained herein is partial and may include information that has not been
independently verified by any outside entity. It is further emphasized that this presentation
does not constitute an offer or invitation to purchase any securities and/or investments
whatsoever.

=  This presentation should not be relied upon in connection with any transaction, contract,
commitment or investment. For full and complete overview of the Banks financial position and
results of operations please view the Bank’s Annual Report for 2008.

= Neither the Bank nor any of its employees or representatives shall have any liability
whatsoever for any loss and/or damages howsoever arising, directly or indirectly, from any use
of this presentation.

= [tis hereby emphasized that no representation or warranty whatsoever is given as to the
achievement or fulfillment of any forecasts about the future prospects of the Bank and the
actual results of the Bank may differ materially from those contemplated taking into account
the various risk factors, changing economic conditions and uncertainties which exist regarding
the Banks business and the result of various operations.

=  For further details see Forward Looking Information section in the Banks financial statements.




o580 Key Highlights for First Quarter

S—

= |nterest Income up 8% from Q4
= Operating & Other Income up 28% over Q1 08
= Deposits up 5% from end-08; Loan growth up 3%; Provisions down to 0.8%

= Relative Mkt. Share as of end-2008 : [published by Bank of Israel]

Interest Income 23% - Deposits 17.8% - Provisions 15.4% (low relative to loan Mkt. Share 16.7%)
= ~80% of securities portfolio either Gov. or US Gov. Agency-backed
= No “toxic assets”
= Bank extremely liquid; Loan/ Deposit ratio 82.3%

= Retail sector growth — As of May 09: 44,718 clients - on track to meet 60K new
clients target in Q1/10




sor Balance Sheet Highlights

==~ (NIS millions)

March 31, December 31,

2009 2008 Change
Total Assets 193,377 182,248

Credit Granted to the public 120,620 116,800 3.3%
Deposits from the public 146,629 139,232 5.3%

Securities 35,948 31,535 14%

Shareholders’ Equity 8,965 8,797 1.9%




sor Balance Sheet Highlights —

==~  (NIS millions)

Credit to the Public

116,800 120,620
90,097 101,899
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Deposits
146,629

139,232
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2006 2007 2008 Mar-09

Total Assets
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182,248

168.719 o\l
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Loan/Deposit Ratio

o
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Capital & Capital Ratios

(NIS millions)

10.45 10.89 10.27 10.42

7.91 8.15 7.44 7.54

2006 2007 2008 Mar-09

mm Shareholders Equity Capital Adequacy Ratio Tier-1Capital/Risk Assets*

*Core Tier -1 =6.43%




Regulatory Capital Structure
~— (s millions) @S at March 31, 2009

DISCOUNT
BANK

Req Tier 2 Capital
Up to 50% of Tier 1

Together not more than
100% of Tier 1

Upper Tier 2

Upper Tier 2
Net of Tier 2, up to 100% of Tier-1

Additional 449 raised during Q2 09

Hybrid Tier-1

Hybrid Tier-1
Up to 15% of all Tier-1

Core Tier-1
Core Tier-1 Equity Shareholders Equity

Limit of 6% of all risk-weighted
assets




sieekr Loans & Deposits by Business Sector

DISCOUNT
N (NIS millions)

Loans Deposits
146,629
139,232
120,620 7.4%
o ’ 43,731
116,800 13.1% 3,492 40,702 Pl
. ) 3,087
Private Banking
10.3%
A7 33,721
69,715 5.6% 73,591 30,564 ’
Corporate & /
Commercial
Banking
1.8%
m Retail
(Households &
SME) —

Dec. 31, 2008 Mar. 31, 2009

Dec. 31,2008 Mar. 31, 2009




oicgar  Group Securities

N (as of 31.3.09 NIS millions) - UPDATED

Other
6%

AFS Tradable

Financial
Services
12%

Gov. Bonds 13,874 1,019 10,611 2,244

US Agencies 15,348 586 14,755 7
Financial Services 4,289 489 3,611 189 uUs

Agencies
43%

2,373 104 2,146 123

35,884 2,198 31,123 2,563 Total Fair Value: NIS 35,884m

Depreciated Value: NIS 36,320m

Depreciated Value 36,320 2,262 31,505 2,553

Difference between Depreciated Value and Fair Value = 1.2%
Over 80% in Government or US government agency backed securities

Financial Services (12%) - made up of Bank securities of leading US financial
services companies.

Unrealized Losses on AFS Corp Bonds at IDBNY (>12mos) = $104m (all are
performing assets)




sigor  INncome Statement Highlights

==~ (NIS millions)

Interest Income, before loan Provisions
Loan Provisions

Interest Income, net

Operating & Other Income

commissions

QoQ

Change (%)

(11.7%

252 93 171% 366 (31.1%)
688 972 (29.2% 507 35.7%
717 561 27.8% 726 (-1.2%)
642 589 9% 609 5.4%

1,346 1,357 (0.8% 1,449 (7.1%)
140 35 300% (121) NA
146 145 0.7% (26) NA

6.5% 1.5% (5.5%)

6.8% 6.4% (1.2%)
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oisBeEL.  |nterest Income

==~ (NIS millions)

1.68 1.83 1.91

Q108 Q208 Q308 Q4 08 Q109

mw Interest Income  —~Interest Margins

Net interest margin (excl. MTM Impact upon CPI derivatives & Tax Hedge) in Q1 09 : 1.27%
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ostoowr  INterest Income — Reported and Adjusted

==~ (NIS millions)

1,182
1,122

Q108 Q208 Q308 Q408 Q109
m Reported InterestIncome = Adj. to Fair Value of ALM
= Impact of IDBNY Tax Hedge = Capital Gains and/or Provision on Sale, of AFS Bonds

= Realized and unrealized Losses on Traded Bond Portfolio Adjusted Interest Income
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oo INterest Income Contribution by Sector

=~ (NIS millions)

369
306
282
S\ 251
v 195 204
gl 183
" 0/ 165
bc/
91 g3
39
-163
Households Small Corporate Commercial Private Financial
Business Banking Banking Banking Management
Q1 08* Q109
* Reclassified
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oieet.  Provisions for Doubtful Debt

==~  (NIS millions)

Provisions

1.2%
0.8%
366
0.50/0 0.60/0
0.3%
252
182
139
93
Q108 Q208 Q3 08 Q4 08 Q109

Total Provisions / Total Loans
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e Problem Loans Breakdown

~— Quarterly Evolution (NIS millions)

8,790
8,150 778
832 422
6,815
6 466 81 sz
560 5,928 268
&
5,130
4,376
3,469 4,292
3,432
2,280 1.943 1,852 2,350 2,460
Q1 08* Q208 Q3 08 Q4 08* Q109
Non Performing Loans = Watchlist mRestructured & Planned for Restructuring = In Arrears
* Reclassified
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istgenr  Operating & Other Income

==~ (NIS millions)

729 717

619
561 591

Q1 08* Q2 08* Q3 08* Q4 08* Q109

Other Income ®m Commissions

* Reclassified
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vtgger  Operating & Other Expenses

==~  (NIS millions)
1,452
1,357
1,294 1,346
281 1,172 ki 221
321
216 308 239
240 — 814 245
215 — 775
— 731 2608 — 715
860 865
780
649 e
Q1 08* Q2 08* Q3 08* Q4 08* Q109
Salaries Depreciation & Maintenance Other Expenses —adj. Salaries
* Reclassified

17



Net Income and ROE (reported and adjusted)

(NIS millions)
1.5% 9.9% 4.8% 6.5%
-5.5%
35
Q108 Q208 Q3 08 Q4 08 Q109
== Net Income ROE
12.5%
6.4% 6.4% 6.8%
&= - 0
077 1.2%
145 144 146
-26
Q108 Q208 Q3 08 Q4 08 Q109
Adjusted Net Income -—Adjusted ROE
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e Net [Income & ROE

~ Israel Credit Cards and Mercantile Discount Bank (NIS millions)

Israel Credit Cards
44.1% 44.5% 44.4%
39.39
Yo 30.8%
279
184
126 52 57
2006 2007 2008 Q1/08 Q1/09
17.2% Mercantile Discount Bank
10.3% 10.2%
5.6° 7.1%
o 214 e
148
61 34 26
2006 2007 2008 Q1/08 Q1/09
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istgenr DIscount Bancorp — Net Income & ROE

~——-  (US$ millions)

5.6%
8.7
3.0 2.0
Q108 Q208 Q3 08 Q4 08 Q109
NetIncome -+~ROE
0.72
0.67 0.70 N 0.63 0.63
A ik
A A
5,853 5710 5,920 6,205 6,029
3,899 3,969 4,287 3,937 3.785
Q108 Q208 Q308 Q4 08 Q109
Credit Deposits A Loan/Deposit Ratio
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SRAEL
bRgmT  Summary Comments

= Interest Income (excl. “accounting noise”) at an all-time high for
the past year, despite economic backdrop

= No material recession-related impact on Interest Income
= Interest Income from Households up over 20%
= QOperating & Other Income even stronger than 2008 levels

= Asset quality well in line with strongest loan growth in the sector
over past 2 years

= Circ. NIS 800 million capital raised since end of 03/09; continue to
address this aggressively through year-end.
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Thank You

)

May 31, 2009
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